PRELIMINARY OFFICIAL STATEMENT
NEW ISSUE SERIAL BONDS
MOODYS RATING: “Aa2” See “BOND RATING” herein

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations, rulings and court decisions, and assuming
among other matters, the accuracy of certain representations and compliance with certain covenants, interest on the Bonds is excluded from gross income for federal
income tax purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”). In the further opinion of Bond Counsel, interest on the Bonds
is not a specific preference item for purposes of the federal individual alternative minimum tax. Interest on the Bonds included in adjusted financial statement income of
certain corporations is not excluded from the federal corporate alternative minimum tax. Bond Counsel is also of the opinion that interest on the Bonds is exempt from
personal income taxes imposed by the State of New York or any political subdivision thereof (including The City of New York). Bond Counsel expresses no opinion
regarding any other tax consequences related to the ownership or disposition of, or the amount, accrual or receipt of interest on, the Bonds. See “TAX MATTERS”
herein.

The Bonds will be designated as "qualified tax-exempt obligations" pursuant to Section 265(b)(3) of the Code.

$3,632,247

TOWN OF PLEASANT VALLEY

DUTCHESS COUNTY, NEW YORK
GENERAL OBLIGATIONS
CUSIP BASE #: 728760

$3,632,247 Public Improvement (Serial) Bonds, 2026

(referred to herein as the “Bonds”)

Dated and Delivered: May 28, 2026 Due: May 15, 2027-2050
MATURITIES*

Year Amount  Rate  Yield CSP Year Amount Rate  Yield CSP Year Amount Rate Yield CSP
2027 $12,247 % % 2035 $125,000% % % 2043 $180,000% % %

2028 90,000 2036 130,000%* 2044 190,000%*

2029 95,000 2037 140,000%* 2045 200,000%*

2030 100,000 2038 145,000%* 2046 205,000%*

2031 105,000 2039 150,000%* 2047 215,000%*

2032 110,000 2040 160,000* 2048 225,000%*

2033 115,000 2041 165,000* 2049 235,000%*

2034 120,000 2042 175,000%* 2050 245,000%*

* The Bonds maturing in the years 2035-2050, both inclusive, are subject to redemption prior to maturity as described herein under the heading "Optional Redemption."

The Bonds are general obligations of the Town of Pleasant Valley, Dutchess County, New York (the “Town”), all the taxable real property within
which is subject to the levy of ad valorem taxes to pay the Bonds and interest thereon, subject to applicable statutory limits imposed by Chapter 97 of
the Laws of 2011 of the State of New York. See “TAX LEVY LIMITATION LAW” and “NATURE OF THE OBLIGATION” herein.

The Bonds will be issued as registered bonds and may be registered, at the option of the purchaser, in the name of the purchaser or in the name of
Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”), which, if so elected by the purchaser, will act as securities
depository for the Bonds. If the Bonds are issued in book-entry form, individual purchases will be in the principal amount of $5,000 or integral
multiples thereof, except for one necessary odd denomination which is or includes $7,247 with respect to the 2027 maturity. Purchasers will not receive
certificates representing their ownership interest in the Bonds. Interest on the Bonds will be payable semi-annually on May 15 and November 15 in
each year until maturity commencing May 15, 2027. Principal and interest will be paid by the Town to DTC, which will in turn remit such principal
and interest to its participants, for subsequent distribution to the beneficial owners of the Bonds. See "BOOK-ENTRY-ONLY SYSTEM" herein. If
the Bonds are issued in registered certificated form, the Bonds will be issued in denominations of $5,000 or any integral multiple thereof, except for
one necessary odd denomination which is or includes $7,247 with respect to the 2027 maturity. Paying agent fees, if any, in such case are to be paid
by the purchaser. The Bonds may not be converted into coupon bonds or be registered to bearer.

Proposals for the Bonds shall be for not less than $3,632,247 and accrued interest, if any, on the total principal amount of the Bonds. A good faith
deposit will not be required.

The Bonds are offered when, as and if issued and received by the purchaser and subject to the receipt of the approving legal opinion as to the
validity of the Bonds of Orrick, Herrington & Sutcliffe, LLP, Bond Counsel, New York, New York. It is anticipated that the Bonds will be available
for delivery through the facilities of DTC located in Jersey City, New Jersey, or as may be agreed upon, on or about May 28, 2026.

ELECTRONIC BIDS for the Bonds must be submitted via Fiscal Advisors Auction website (""Fiscal Advisors Auction") accessible via
www.fiscaladvisorsauction.com on May 14, 2026 until 10:30 A.M., Prevailing Time, pursuant to the Notice of Bond Sale. No other form of
electronic bidding services will be accepted. No bid will be received after the time for receiving bids specified above. Bids may also be submitted
by facsimile at (315) 930-2354. Once the bids are communicated electronically via Fiscal Advisors Auction or facsimile to the Town, each bid
will constitute an irrevocable offer to purchase the Bonds pursuant to the terms provided in the Notice of Bond Sale.

May 8, 2026

THE TOWN DEEMS THIS OFFICIAL STATEMENT TO BE FINAL FOR PURPOSES OF SECURITIES AND EXCHANGE COMMISSION RULE 15C2-12 ("THE
RULE"), EXCEPT FOR CERTAIN INFORMATION THAT HAS BEEN OMITTED HEREFROM IN ACCORDANCE WITH SAID RULE AND THAT WILL BE
SUPPLIED WHEN THIS OFFICIAL STATEMENT IS UPDATED FOLLOWING THE SALE OF THE OBLIGATIONS HEREIN DESCRIBED. THIS OFFICIAL
STATEMENT WILL BE SO UPDATED UPON REQUEST OF THE SUCCESSFUL BIDDER, AS MORE FULLY DESCRIBED IN THE NOTICE OF BOND SALE
WITH RESPECT TO THE OBLIGATIONS HEREIN DESCRIBED. FOR A DESCRIPTION OF THE TOWN’S AGREEMENT TO PROVIDE CONTINUING
DISCLOSURE FOR THE BONDS AS DESCRIBED IN THE RULE, SEE "APPENDIX B — CONTINUING DISCLOSURE UNDERTAKING” HEREIN.


http://www.fiscaladvisorsauction.com/
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No person has been authorized by the Town to give any information or to make any representations not contained in this Official Statement, and, if given or
made, such information or representations must not be relied upon as having been authorized. This Official Statement does not constitute an offer to sell or solicitation
of an offer to buy any of the Bonds in any jurisdiction to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction. The information,
estimates, and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder
shall, under any circumstances, create any implication that there has been no change in the affairs of the Town.
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OFFICIAL STATEMENT
OF THE

TOWN OF PLEASANT VALLEY
DUTCHESS COUNTY, NEW YORK
RELATING TO
$3,632,247 Public Improvement (Serial) Bonds, 2026

This Official Statement, which includes the cover page and appendices, has been prepared by the Town of Pleasant Valley,
Dutchess County, New York (the "Town," "County," and "State," respectively), in connection with the sale by the Town of its
aggregate principal amount of $3,632,247 Public Improvement (Serial) Bonds, 2026 (referred to herein as the “Bonds”).

The factors affecting the Town’s financial condition and the Bonds are described throughout this Official Statement. Inasmuch
as many of these factors, including economic and demographic factors, are complex and may influence the Town’s tax base,
revenues, and expenditures, this Official Statement should be read in its entirety.

All quotations from and summaries and explanations of provisions of the Constitution and laws of the State and acts and
proceedings of the Town contained herein do not purport to be complete and are qualified in their entirety by reference to the official
compilations thereof, and all references to the and Bonds and the proceedings of the Town relating thereto are qualified in their
entirety by reference to the definitive forms of the Bonds and such proceedings.

NATURE OF THE OBLIGATION
Each Bond when duly issued and paid for will constitute a contract between the Town and the holder thereof.

Holders of any series of notes or bonds of the Town may bring an action or commence a proceeding in accordance with the civil
practice law and rules to enforce the rights of the holders of such series of notes or bonds.

The Bonds will be general obligations of the Town and will contain a pledge of the faith and credit of the Town for the payment
of the principal thereof and the interest thereon as required by the Constitution and laws of the State. For the payment of such
principal and interest, the Town has power and statutory authorization to levy ad valorem taxes on all real property within the Town
subject to such taxation by the Town, subject to applicable statutory limitations.

Although the State Legislature is restricted by Article VIII, Section 12 of the State Constitution from imposing limitations on
the power to raise taxes to pay “interest on or principal of indebtedness theretofore contracted” prior to the effective date of any such
legislation, the New York State Legislature may from time to time impose additional limitations or requirements on the ability to
increase a real property tax levy or on the methodology, exclusions or other restrictions of various aspects of real property taxation
(as well as on the ability to issue new indebtedness). On June 24, 2011, Chapter 97 of the Laws of 2011 was signed into law by the
Governor (the “Tax Levy Limitation Law”). The Tax Levy Limitation Law applies to local governments and school districts in the
State (with certain exceptions) and imposes additional procedural requirements on the ability of municipalities and school districts
to levy certain year-to-year increases in real property taxes.

Under the Constitution of the State, the Town is required to pledge its faith and credit for the payment of the principal of and
interest on the Bonds and is required to raise real estate taxes, and without specification, other revenues, if such levy is necessary to
repay such indebtedness. While the Tax Levy Limitation Law imposes a statutory limitation on the Town’s power to increase its
annual tax levy with the amount of such increase limited by the formulas set forth in the Tax Levy Limitation Law, it also provides
the procedural method to surmount that limitation. See “TAX LEVY LIMITATION LAW” herein.

The Constitutionally-mandated general obligation pledge of municipalities and school districts in New York State has been
interpreted by the Court of Appeals, the State’s highest court, in Flushing National Bank v. Municipal Assistance Corporation for
the City of New York, 40 N.Y.2d 731 (1976), as follows:

“A pledge of the City’s faith and credit is both a commitment to pay and a commitment of the City’s revenue
generating powers to produce the funds to pay. Hence, an obligation containing a pledge of the Town’s “faith...
and credit” is secured by a promise both to pay and to use in good faith the City’s general revenue powers to
produce sufficient funds to pay the principal and interest of the obligation as it becomes due. That is why both
words, “faith” and “credit” are used and they are not tautological. That is what the words say and this is what the
courts have held they mean... So, too, although the Legislature is given the duty to restrict municipalities in order
to prevent abuses in taxation, assessment, and in contracting of indebtedness, it may not constrict the City’s power
to levy taxes on real estate for the payment of interest on or principal of indebtedness previously contracted...
While phrased in permissive language, these provisions, when read together with the requirement of the pledge
and faith and credit, express a constitutional imperative: debt obligations must be paid, even if tax limits be
exceeded”.



In addition, the Court of Appeals in the Flushing National Bank (1976) case has held that the payment of debt service on
outstanding general obligation bonds and notes takes precedence over fiscal emergencies and the police power of political
subdivisions in New York State.

The pledge has generally been understood as a promise to levy property taxes without limitation as to rate or amount to the
extent necessary to cover debt service due to language in Article VIII Section 10 of the Constitution which provides an exclusion
for debt service from Constitutional limitations on the amount of a real property tax levy, ensuring the availability of the levy of
property tax revenues to pay debt service. As the Flushing National Bank (1976) Court noted, the term “faith and credit” in its
context is “not qualified in any way”. Indeed, in Flushing National Bank v. Municipal Assistance Corp., 40 N.Y.2d 1088 (1977) the
Court of Appeals described the pledge as a direct constitutional mandate. In Quirk v. Municipal Assistance Corp., 41 N.Y.2d 644
(1977), the Court of Appeals stated that, while holders of general obligation debt did not have a right to particular revenues such as
sales tax, “with respect to traditional real estate tax levies, the bondholders are constitutionally protected against an attempt by the
State to deprive the city of those revenues to meet its obligations.” According to the Court in Quirk, the State Constitution “requires
the city to raise real estate taxes, and without specification other revenues, if such a levy be necessary to repay indebtedness.”

In addition, the Constitution of the State requires that every county, city, town, village, and school district in the State provide
annually by appropriation for the payment of all interest and principal on its serial bonds and certain other obligations, and that, if at
any time the respective appropriating authorities shall fail to make such appropriation, a sufficient sum shall be set apart from the
first revenues thereafter received and shall be applied to such purposes. In the event that an appropriating authority were to make
an appropriation for debt service and then decline to expend it for that purpose, this provision would not apply. However, the
Constitution of the State does also provide that the fiscal officer of any county, city, town, village, or school district may be required
to set apart and apply such first revenues at the suit of any holder of any such obligations.

In Quirk v. Municipal Assistance Corp., the Court of Appeals described this as a “first lien” on revenues, but one that does not
give holders a right to any particular revenues. It should thus be noted that the pledge of the faith and credit of a political subdivision
in New York State is a pledge of an issuer of a general obligation bond or note to use its general revenue powers, including, but not
limited to, its property tax levy to pay debt service on such obligations, but that such pledge may not be interpreted by a court of
competent jurisdiction to include a constitutional or statutory lien upon any particular revenues.

While the courts in New York State have historically been protective of the rights of holders of general obligation debt of
political subdivisions, it is not possible to predict what a future court might hold.

THE BONDS
Description of the Bonds

The Bonds are general obligations of the Town, and will contain a pledge of its faith and credit for the payment of the principal
of and interest on the Bonds as required by the Constitution and laws of the State (State Constitution, Art. VIII, Section 2; Local
Finance Law, Section 100.00). All the taxable real property within the Town is subject to the levy of ad valorem taxes to pay the
Bonds and interest thereon, subject to applicable statutory limitations. See “NATURE OF THE OBLIGATION” and “TAX LEVY
LIMITATION LAW?” herein.

The Bonds will be dated May 28, 2026 and will mature in the principal amounts and on the dates as set forth on the cover page.
The Bonds are subject to redemption prior to maturity as described herein under the heading "Optional Redemption." The “Record
Date” of the Bonds will be the fifteenth day of the calendar month preceding each such interest payment date. Interest will be
calculated on a 30-day month and 360-day year basis.

The Bonds will be issued as registered bonds and, when issued, if issued in book-entry only form, will be registered in the name
of Cede & Co., as nominee of DTC, which will act as securities depository for the Bonds. Individual purchases will be made in
book-entry form only, in the principal amount of $5,000 or integral multiples thereof, except for one necessary odd denomination
which is or includes $7,247 with respect to the 2027 maturity. Purchasers will not receive certificates representing their ownership
interest in the Bonds. Interest on the Bonds will be payable semi-annually on May 15 and November 15 in each year until maturity
commencing May 15, 2027. Principal and interest will be paid by the Town to DTC, which will in turn remit such principal and
interest to its Participants, for subsequent distribution to the Beneficial Owners of the Bonds, as described herein. If the Bonds are
issued in registered certificated form, the Bonds will be issued in denominations of $5,000 or integral multiples thereof, except for
one necessary odd denomination which is or includes $7,247 with respect to the 2027 maturity. Paying agent fees, if any, in such
case are to be paid by the purchaser. The Bonds may not be converted into coupon bonds or be registered to bearer.



Optional Redemption

The Bonds maturing on or before May 15, 2034 shall not be subject to redemption prior to maturity. The Bonds maturing on or
after May 15, 2035 shall be subject to redemption prior to maturity as a whole or in part (and by lot if less than all of a maturity is
to be redeemed) at the option of the Town on May 15, 2034 or on any date thereafter at par (100.0%), plus accrued interest to the
date of redemption.

If less than all of the Bonds of any maturity are to be redeemed, the particular Bonds of such maturity to be redeemed shall be
selected by the Town by lot in any customary manner of selection as determined by the Town Supervisor. Notice of such call for
redemption shall be given by mailing such notice to the registered holders not more than sixty (60) days nor less than thirty (30)
days prior to such date. Notice of redemption having been given as aforesaid, the Bonds so called for redemption shall, on the date
for redemption set forth in such call for redemption, become due and payable, together with interest to such redemption date, and
interest shall cease to be paid thereon after such redemption date.

Purpose of Issue

The Bonds are issued pursuant to the Constitution and statutes of New York State, including among others, the Town Law and
the Local Finance Law, and a bond resolution adopted August 21, 2023 authorizing the issuance of $4,632,247 bonds for the cost of
the construction of improvements to and reconstruction of the Town Hall.

The proceeds of the Bonds, along with $1,000,000 available funds of the Town, will partially redeem and permanently finance
the outstanding $4,632,247 Bond Anticipation Notes for the aforementioned project.

BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds, if requested. The
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully-registered bond certificate will be issued for each
maturity of the Bonds in the aggregate principal amount of such issue, and will be deposited with DTC.

DTG, is a limited-purpose trust company organized under the New York Banking Law, a “banking organization” within the
meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants
(“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.
DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for
DTC, National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and
Emerging Markets Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.
DTCC is owned by the users of its registered subsidiaries. Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants™). The DTC Rules applicable to
its Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the
Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.



To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of
Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to
any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice is to
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a
Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the
Town as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from the Town, on payable dates in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility
of such Participant and not of DTC or the Town, subject to any statutory or regulatory requirements as may be in effect from time
to time. Payment of principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized representative
of DTC) is the responsibility of the Town, disbursement of such payments to Direct Participants will be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to
the Town. Under such circumstances, in the event that a successor depository is not obtained, bond certificates are required to be
printed and delivered.

The Town may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities
depository). In that event, bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the Town
believes to be reliable, but the Town takes no responsibility for the accuracy thereof.

Source: The Depository Trust Company.

THE TOWN CANNOT AND DOES NOT GIVE ANY ASSURANCES THAT DTC, DIRECT PARTICIPANTS OR
INDIRECT PARTICIPANTS OF DTC WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE BONDS (1) PAYMENTS
OF PRINCIPAL OF OR INTEREST ON THE BONDS; (2) CONFIRMATIONS OF THEIR OWNERSHIP INTERESTS IN THE
BONDS; OR (3) OTHER NOTICES SENT TO DTC OR CEDE & CO., ITS PARTNERSHIP NOMINEE, AS THE REGISTERED
OWNER OF THE BONDS, OR THAT THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC, DIRECT PARTICIPANTS
OR INDIRECT PARTICIPANTS WILL SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT.

THE TOWN WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATIONS TO DTC, THE DIRECT PARTICIPANTS,
THE INDIRECT PARTICIPANTS OF DTC OR THE BENEFICIAL OWNERS WITH RESPECT TO (1) THE ACCURACY OF
ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS OF DTC; (2)
THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS OF DTC OF ANY AMOUNT
DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL AMOUNT OF OR INTEREST ON THE BONDS; (3)
THE DELIVERY BY DTC OR ANY DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS OF DTC OF ANY NOTICE
TO ANY BENEFICIAL OWNER THAT IS REQUIRED OR PERMITTED TO BE GIVEN TO OWNERS; OR (4) ANY
CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE REGISTERED HOLDER OF THE BONDS.

THE INFORMATION CONTAINED HEREIN CONCERNING DTC AND ITS BOOK-ENTRY SYSTEM HAS BEEN
OBTAINED FROM DTC AND THE TOWN MAKES NO REPRESENTATION AS TO THE COMPLETENESS OR THE
ACCURACY OF SUCH INFORMATION OR AS TO THE ABSENCE OF MATERIAL ADVERSE CHANGES IN SUCH
INFORMATION SUBSEQUENT TO THE DATE HEREOF.



Certificated Bonds

DTC may discontinue providing its services with respect to the Bonds at any time by giving notice to the Town and discharging
its responsibilities with respect thereto under applicable law, or the Town may terminate its participation in the system of book-
entry-only transfers through DTC at any time. In the event that such book-entry-only system is discontinued, the following
provisions will apply: the Bonds will be issued in fully registered form in denominations of $5,000 each or any integral multiple
thereof, except for one necessary odd denomination which is or includes $7,247 with respect to the 2027 maturity. Principal of the
Bonds when due will be payable upon presentation at the office of a bank or trust company located and authorized to do business in
the State as a fiscal agent bank to be named by the Town upon termination of the book-entry-only system. Interest on the Bonds
will remain payable semi-annually on May 15 and November 15 in each year until maturity commencing May 15, 2027. Such
interest will be payable by check drawn on the fiscal agent and mailed to the registered owner on each interest payment date at the
address as shown on the registration books of the fiscal agent as of the fifteenth day of the calendar month preceding each such
interest payment date. Bonds may be transferred or exchanged at no cost to the registered owner at any time prior to maturity at the
office of the fiscal agent for Bonds of the same or any other authorized denomination or denominations in the same aggregate
principal amount upon the terms set forth in the Bond Determinations Certificate of the Town Supervisor authorizing the sale of the
Bonds and fixing the details thereof and in accordance with the Local Finance Law. The fiscal agent shall not be obligated to make
any such transfer or exchange of Bonds between the fifteenth day of the calendar month preceding an interest payment date and such
interest payment date.

THE REMAINDER OF THIS PAGE IS LEFT INTENTIONALLY BLANK



THE TOWN
General Information

Pleasant Valley is a town in Dutchess County, New York, United States. The population was 9,799 at the 2020 census. The
town is centrally located in the county, northeast of the city of Poughkeepsie. U.S. Route 44 passes through the town. According to

the United States Census Bureau, the town has a total area of 33.1 square miles.

Source: Town officials.

Population Trends

Year Town of Pleasant Valley Dutchess County New York State
2010 9,672 297,488 19,378,102
2020 9,799 295,911 20,201,249
2024 9,808 297,023 20,203,772

Source: U. S. Census Bureau.

Selected Wealth and Income Indicators

Per capita income statistics are available for the Town, County and State. Listed below are select figures from the 2006-2010,
2016-2020 and 2020-2024 American Community Survey data.

Per Capita Income Median Family Income
2006-2010 2016-2020 2020-2024 2006-2010 2016-2020 2020-2024
Towns of:
Pleasant Valley $ 35,673 $ 41,609 $ 55,798 $ 94,954 $ 99,583 $ 121,346
County of:
Dutchess 31,642 42,309 53,683 83,599 103,200 127,730
State of:
New York 30,948 40,898 50,712 67,405 87,270 106,873

Note: 2021-2025 American Community Survey estimates are not available as of the date of this Official Statement.

Source: U.S. Census Bureau, 2006-2010, 2016-2020 and 2020-2024 American Community Survey data.

Unemployment Rate Statistics

Unemployment statistics are not available for the Town as such. The smallest area for which such statistics are available (which
includes the Town) is the County. The information set forth below with respect to the County is included for information purposes
only. It should not be implied from the inclusion of such data in this Official Statement that the County is necessarily representative
of the Town, or vice versa.

Annual Average

2018 2019 2020 2021 2022 2023 2024 2025
Dutchess County 3.6% 3.4% 7.2% 4.4% 3.0% 3.0% 3.2% N/A
New York State 4.1% 3.8% 9.8% 7.1% 4.3% 4.0% 4.2% 4.3%

2025/26 Monthly Figures

2025 2026

Juw  Jul  Aug Sep Oct Nov Dec Jan Feb Mar Apr  May
Dutchess County 30% 34% 3.7% 3.6% 3.6% 33% 32% 3.6% 3.6% N/A N/A N/A
New York State 41% 48% 49% 4.7% 47% 44% 43% 47% 52% N/A N/A N/A

Note: The unemployment rates for March, April and May 2026 and the 2025 annual unemployment rate for Dutchess County are
not available as of the date of this Official Statement.

Source: Department of Labor, State of New York. (Note: Figures not seasonally adjusted).
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Form of Town Government

The Chief Executive Officer and the Chief Financial Officer of the Town is the Supervisor who is elected to a term of two years
and is eligible for re-election. The Supervisor is also a member of the Town Board. In addition to the Supervisor, there are four
members of the Town Board who are elected to four-year terms. There is no limitation as to the number of terms which may be
served by members of the Town Board.

Budgetary Procedures

The Town Supervisor is the Budget Officer for the Town and prepares a preliminary budget each year, pursuant to various laws
of the State of New York, submits it to the Town Board. Revisions, if any, are made and the budget it adopted by the Town Board
as its preliminary budget. A public hearing is held thereon. Subsequent to the public hearing revisions, if any, are made and the
budget is then adopted by the Town Board as its final budget for the coming fiscal year. The budget is not subject to referendum.
The Town has not exceeded the Tax Cap in the past 5 years and does not reasonably expect to do so in the foreseeable future.

Investment Policy

Pursuant to the statutes of the State of New York, the Town is permitted to invest only in the following investments: (1) special
time deposits or certificates of deposits in a bank or trust company located and authorized to do business in the State of New York;
(2) obligations of the United States of America; (3) obligations guaranteed by agencies of the United States of merica where the
payment of principal and interest is guaranteed by the United States of America; (4) obligations of the State of New York; (5) with
the approval of the New York State Comptroller, tax anticipation notes and revenue anticipation notes issued by any New York
municipality or district corporation, other than the Town; (6) obligations of a New York public corporation which are made lawful
investments by the Town pursuant to another provision of law; (7) certain certificates of participation issued on behalf of political
subdivisions of the State of New York; and, (8) in the case of Town moneys held in certain reserve funds established pursuant to
law, obligations issued by the Town. These statutes further require that all bank deposits, in excess of the amount insured under the
Federal Deposit Insurance Act, be secured by either a pledge of eligible securities, an eligible surety bond or an eligible letter of
credit, as those terms are defined in the law.

State Aid

The Town receives financial assistance from the State. In its budget for the 2026 fiscal year, approximately 9.9% of the General
Fund revenues of the Town are estimated to be received in the form of State aid.

If the State should experience difficulty in borrowing funds in anticipation of the receipt of State taxes in order to pay State aid
to municipalities and school districts in the State, including the Town, in any year, the Town may be affected by a delay in the receipt
of State aid until sufficient State taxes have been received by the State to make State aid payments. Additionally, if the State should
not adopt its budget in a timely manner, municipalities and school districts in the State, including the Town, may be affected by a
delay in the payment of State aid.

The State is not constitutionally obligated to maintain or continue State aid to the Town. No assurance can be given that present
State aid levels will be maintained in the future. In view of the State's continuing budget problems, future State aid reductions are
likely. State budgetary restrictions which eliminate or substantially reduce State aid could have a material adverse effect upon the
Town during its current fiscal year as well as in the future, requiring either a counterbalancing increase in revenues from other
sources to the extent available, or a curtailment of expenditures. (See also “MARKET AND RISK FACTORS” herein.)

Employees

The Town currently employs approximately 23 full-time and 25 part-time employees (excluding seasonal). The number of
employees represented by collective bargaining agents, and the dates of expiration of their agreements are as follows:

Unit Number Represented Date of Contract Expiration
Local 456 - Highway 9 December 31, 2027

Source: Town officials.



Status and Financing of Employee Pension Benefits

Substantially all employees of the Town are members of the New York State and Local Employees’ Retirement System (“ERS”)
or the New York State and Local Police and Fire Retirement System (“PFRS”; with ERS, the “Retirement Systems”). The ERS is
generally also known as the “Common Retirement Fund”. The Retirement Systems are cost-sharing multiple public employer
retirement systems. The obligation of employers and employees to contribute and the benefit to employees are governed by the New
York State Retirement System and Social Security Law (the “Retirement System Law”). The Retirement Systems offers a wide
range of plans and benefits which are related to years of service and final average salary, vesting of retirement benefits, death and
disability benefits and optional methods of benefit payments. All benefits generally vest after five years of credited service. The
Retirement System Law generally provides that all participating employers in each retirement system are jointly and severally liable
for any unfunded amounts. Such amounts are collected through annual billings to all participating employers. Generally, all
employees, except certain part-time employees, participate in the Retirement Systems.

The ERS is non- contributory with respect to members hired prior to July 27, 1976 (Tier 1 & 2); members hired from July 27,
1976 through December 31, 2009 (Tier 3 & 4) contribute 3% for the first 10 years of service and then become non-contributory;
members hired from January 1, 2010 through March 31, 2012 (Tier 5) must contribute 3% for their entire careers; members hired
April 1, 2012 (Tier 6) or after will contribute between 3 and 6 percent for their entire careers based on their annual wage.

The PFRS is non- contributory with respect to members hired prior to January 8, 2010 (Tier 1, 2 & 3); members hired from
January 9, 2010 through March 31, 2012 (Tier 5) must contribute 3% for their entire careers; members hired April 1, 2012 (Tier 6)
or after will contribute between 3 and 6 percent for their entire careers based on their annual wage.

For both ERS & PFRS, Tier 5 provides for:

e Raising the minimum age at which most civilians can retire without penalty from 55 to 62 and imposing a penalty
of up to 38% for any civilian who retires prior to age 62

e Requiring employees to continue contributing 3% of their salaries toward pension costs so long as they accumulate
additional pension credits.

e Increasing the minimum years of service required to draw pension from 5 years to 10 years.

e Capping the amount of overtime that can be considered in the calculation of pension benefits for civilians at
$15,000 per year, and for police & firefighters at 15% of non-overtime wages.

For both ERS & PFRS, Tier 6 provides for:

Increase contribution rates of between 3% and 6% based on annual wage
Increase in the retirement age from 62 years to 63 years

A readjustment of the pension multiplier

A change in the period for final average salary calculation from 3 years to 5 years

The Town’s payments to ERS and PFRS since the 2021 fiscal year have been as follows:

Year ERS

2021 $ 105,540
2022 106,168
2023 127,166
2024 168,380

2025 (Unaudited) 197,223
2026 (Budgeted) 198,640

Source: Town officials.
Pursuant to various laws enacted between 1991 and 2002, the State Legislature authorized local governments to make

available certain early retirement incentive programs to its employees. The Town does not have any early retirement incentives
outstanding.



Historical Trends and Contribution Rates: Historically there has been a State mandate requiring full (100%) funding of the
annual actuarially required local governmental contribution out of current budgetary appropriations. With the strong performance of
the ERS in the 1990s, the locally required annual contribution declined to near zero. However, with the subsequent decline in the
equity markets in the early 2000s, the pension system became underfunded. As a result, required contributions for ERS increased
substantially from 1.5% in 2003 to 12.9% in 2005. Wide swings in the contribution rates can result in budgetary planning problems
for many participating local governments.

A chart of average ERS rates (2022 to 2027) is shown below:

Year ERS
2022 16.2
2023 11.6
2024 13.1
2025 15.2
2026 16.5
2027 17.6

Chapter 49 of the Laws of 2003 amended the Retirement and Social Security Law and Local Finance Law. The amendments
empowered the State Comptroller to implement a comprehensive structural reform program that establishes a minimum contribution
for any employer equal to 4.5% of pensionable salaries for required contributions due December 15, 2003 and for all years thereafter
where the actual rate would otherwise be 4.5% or less. In addition, it instituted a billing system that will advise employers over one
year in advance concerning actual pension contribution rates.

Chapter 57 of the Laws of 2010 (Part TT) amended the Retirement and Social Security Law to authorize participating local
government employers, if they so elect, to amortize an eligible portion of their annual required contributions to both ERS and PFRS,
when employer contribution rates rise above certain levels. The option to amortize the eligible portion began with the annual
contribution due February 1, 2011. The amortizable portion of an annual required contribution is based on a “graded” rate by the
State Comptroller in accordance with formulas provided in Chapter 57. Amortized contributions are to be paid in equal annual
installments over a ten-year period, but may be prepaid at any time. Interest is to be charged on the unpaid amortized portion at a
rate to be determined by State Comptroller, which approximates a market rate of return on taxable fixed rate securities of a
comparable duration issued by comparable issuers. The interest rate is established annually for that year’s amortized amount and
then applies to the entire ten years of the amortization cycle of that amount. When in any fiscal year, the participating employer’s
graded payment eliminates all balances owed on prior amortized amounts, any remaining graded payments are to be paid into an
employer contribution reserve fund established by the State Comptroller for the employer, to the extent that amortizing employer
has no currently unpaid prior amortized amounts, for future such use.

Stable Rate Pension Contribution Option: The 2013-14 Adopted State Budget included a provision that authorized local
governments, including the Town, with the option to “lock-in” long-term, stable rate pension contributions for a period of years
determined by the State Comptroller and ERS. For 2016 the ERS rate is 12.5% and for 2017 the ERS rate is 13.0%. The pension
contribution rates under this program would reduce near-term payments for employers, but require higher than normal contributions
in later years. The Town is not participating in this program at this time nor does it intend to do so in the foreseeable future.

The Town is not amortizing or smoothing any pension payments nor does it intend to do so in the foreseeable future.

The investment of monies and assumptions underlying same, of the ERS covering the Town’s employees is not subject to the
direction of the Town. Thus, it is not possible to predict, control or prepare for future unfunded accrued actuarial liabilities of the
ERS (“UAALSs”). The UAAL is the difference between total actuarially accrued liabilities and actuarially calculated assets available
for the payment of such benefits. The UAAL is based on assumptions as to retirement age, mortality, projected salary increases
attributed to inflation, across-the-board raises and merit raises, increases in retirement benefits, cost-of-living adjustments, valuation
of current assets, investment return and other matters. Such UAALs could be substantial in the future, requiring significantly
increased contributions from the Town which could affect other budgetary matters. Concerned investors should contact the ERS
administrative staff for further information on the latest actuarial valuations of the ERS.

Other Post-Employment Benefits

OPEB. Other Post-Employment Benefits (“OPEB”) refers to "other post-employment benefits," meaning other than pension
benefits, disability benefits and OPEB consist primarily of health care benefits, and may include other benefits such as disability
benefits and life insurance. Until now, these benefits have generally been administered on a pay-as-you-go basis and have not been
reported as a liability on governmental financial statements.



GASB 75. GASB has issued Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions. This Statement replaces the requirements of Statements No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent Employers and Agent
Multiple-Employer Plans, for OPEB. Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans, establishes new accounting and financial reporting requirements for OPEB plans.

The Town contracted with Milliman, an actuarial firm, to calculate its actuarial valuation under GASB 75. The table on the
following page outlines the changes to the Total OPEB Liability during the below fiscal years, by source.

Balance beginning at December 31: 2022 2023
$ 361,608 $ 321,649
Changes for the year:
Service cost 10,288 10,288
Interest 14,854 12,108
Changes in benefit terms - -
Differences between expected and actual experience (16,331) 492,490
Changes in assumptions or other inputs 6,339 (1,294)
Benefit payments (55,109) (60,570)
Net Changes $ (39,959) $ 453,022
Balance ending at December 31: 2023 2024
$ 321,649 $ 774,672

Source: GASB Statement No. 75 Annual Report. The GASB Statement No. 75 Annual Report for the fiscal year ended December
31, 2025 is unavailable as of the date of this Official Statement.

Actuarial Valuations are required every 2 years for OPEB plans with more than 200 members, every 3 years if there are less
than 200 members.

Other Information

The Town is in compliance with the procedure for the publication of the estoppel notice with respect to the Bonds as provided
in Title 6 of Article 2 of the Local Finance Law.

No principal or interest upon any obligation of this Town is past due.
The fiscal year of the Town is January 1 through December 31.

Except for as shown under “STATUS OF INDEBTEDNESS — Estimated Overlapping Indebtedness”, this Official Statement
does not include the financial data of any political subdivision having power to levy taxes within the Town.

Financial Statements

The Town retains an independent certified public accounting firm for a continuous independent audit of all financial transactions
of the Town. The financial affairs of the Town are also subject to periodic reviews by the State Comptroller. The audited financial
statements for the fiscal year ending December 31, 2025 are not available as of this Official Statement. The last independent audit
covers the fiscal year ending December 31, 2024. The Towns unaudited Annual Financial Report for the fiscal year ending December
31, 2024 is available and is attached hereto as “APPENDIX — D” to this Official Statement.

The Town complies with the Uniform System of Accounts as prescribed for towns in New York State by the State Comptroller.
This System differs from generally accepted accounting principles as prescribed by the American Institute of Certified Public
Accountants' Industry Audit Guide, "Audits of State and Local Governmental Units", and codified in Government Accounting,
Auditing and Financial Reporting (GAAFR), published by the Governmental Accounting Standards Board (GASB).
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Unaudited Results for the Fiscal Year Ended December 31, 2025
Summary unaudited information for the General Fund for the period ended December 31, 2025 is as follows:

Revenues: $ 3,177,756
Expenditures: 5.803.202

Excess (Deficit) Revenues Over Expenditures: $(2,625,446)

Total General Fund Balance -Beginning of Year: $ 7,328,904
Total General Fund Balance — End of Year: $ 4,703,458

Note:  These projections are based upon certain current assumptions and estimates, and the finalized results to be provided in the
Audited Financial Statements may vary therefrom.

New York State Comptroller Report of Examination

The State Comptroller's office, i.e., the Department of Audit and Control, periodically performs a compliance review to ascertain
whether the Town has complied with the requirements of various State and Federal statutes. These audits can be found by visiting
the Audits of Local Governments section of the Office of the State Comptroller website.

The State Comptroller’s office released an audit of the Town on May 9, 2025. The purpose of the audit was to determine
whether the Town Board developed realistic budgets and properly managed reserve funds.

Key Findings:

The Board did not develop realistic budgets or properly manage reserves. As a result, the Town had significant recurring
operating surpluses and may have levied more taxes than necessary. From fiscal years 2019 through 2023, the Board:

e Did not consider historical or known revenues and expenditure trends when preparing annual budgets. As a result,
revenues were underestimated and expenditures were overestimated in the general and highway funds generating
operating surpluses totaling $5.1 million and $1.2 million, respectively.

e Appropriated fund balance to offset annual deficits that was not needed to fund operations, including $439,870 in the
general fund for the audit period and $603,395 in four of the five years reviewed for the highway fund.

e  Accumulated surpluses resulting in unrestricted fund balances totaling $4.5 million and $2.4 million in the general and
highway funds, respectively, as of December 31, 2023.The Board did not adopt a fund balance policy and lacked a plan
on how the funds will be used. As a result, there was no rationale for accumulating significant fund balances.

¢ Did not adopt a long-term plan or reserve policy that provided transparency to taxpayers when funding or using reserve
fund balances.

Key Recommendations:

e Adopt budgets that contain realistic estimates based on available current data and historical trends.
e Develop a plan to use excess fund balance to benefit taxpayers.
e Adopt fund balance and reserve policies.

Town officials generally agreed with the State Comptroller's office’s findings and recommendations and indicated the Town
has initiated or plan to initiate corrective action.

There are no other State Comptrollers audits of the Town that are currently in progress or pending release.

Note: Reference to website implies no warranty of accuracy of information therein, nor inclusion herein by reference.
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The State Comptroller’s Fiscal Stress Monitoring System

The New York State Comptroller has reported that New York State’s school districts and municipalities are facing significant
fiscal challenges. As a result, the Office of the State Comptroller has developed a Fiscal Stress Monitoring System (“FSMS”) to
provide independent, objectively measured and quantifiable information to school district and municipal officials, taxpayers and
policy makers regarding the various levels of fiscal stress under which the State’s school districts and municipalities are operating.

The fiscal stress scores are based on financial information submitted as part of each school district’s ST-3 report filed with the
State Education Department annually, and each municipality’s annual report filed with the State Comptroller. Using financial
indicators that include year-end fund balance, cash position and patterns of operating deficits, the system creates an overall fiscal
stress score which classifies whether a school district or municipality is in “significant fiscal stress”, in “moderate fiscal stress,” as
“susceptible to fiscal stress” or “no designation”. Entities that do not accumulate the number of points that would place them in a
stress category will receive a financial score but will be classified in a category of “no designation.” This classification should not
be interpreted to imply that the entity is completely free of fiscal stress conditions. Rather, the entity’s financial information, when
objectively scored according to the FSMS criteria, did not generate sufficient points to place them in one of the three established
stress categories.

The reports of the State Comptroller for the past four years for the Town are as follows:

Fiscal Year Ending In Stress Designation Fiscal Score
2024 No Designation 33
2023 No Designation 0.0
2022 No Designation 0.0
2021 No Designation 0.0
Note: Reference to website implies no warranty of accuracy of information therein, nor inclusion herein by reference.

Information for the Fiscal Year Ending in 2025 for the Town is not available as of the date of this Official Statement.

Source: Website of the Office of the New York State Comptroller.

TAX INFORMATION

Taxable Assessed Valuations
Fiscal Year Ending December 31: 2022 2023 2024 2025 2026

Assessed Valuation $1,003,279,979 $1,006,654,470 $1,013,124,547 $1,027,039,780 $1,031,147,241
New York State

Equalization Rate 100.00% 85.56% 78.69% 73.25% 61.70%
Total Taxable Full Valuation $1,003,279,979 $1,176,548,001 $1,287,488,305 $1,402,102,089 $1,671,227,295
Tax Rate Per $1,000 (Assessed)
Fiscal Year Ending December 31: 2022 2023 2024 2025 2026

$ 228 $ 223 $ 2.00 $ 1.86 $ 1.79

Tax Collection Procedure

Taxes and assessments are payable during January without penalty. Beginning February 1, no penalty is added; beginning
March 1 two per centum is added; beginning April 1 three per centum is added. May is four per centum with $2 dollar 2nd notice
fee May 31 is last day of collection, post mark is accepted. June 1st is when taxes are turned over to the County and taxes plus
penalties are payable to the County Treasurer.

The Town retains the total amount of Town, highway, and special district levies from the total collections and returns the balance
plus the uncollected items to the County, assuring the Town of receiving 100% of its tax levy. The County holds annual tax sales.
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Tax Levy and Tax Collection Record

Fiscal Year Ending December 31: 2022 2023 2024 2025 2026
Total Tax Levy $ 2,287,824 $ 2,249.276 $ 2,031,107 $ 1,912,296 $ 1,845,823
Uncollected Taxes - - - - -
% Uncollected 0.00% 0.00% 0.00% 0.00% 0.00%

(M See “Tax Collection Procedure” herein.

Larger Taxpayers 2025 Assessment for 2026 Tax Roll

Taxable Assessed

Name Type Valuation

Con Edison Co. of New York Utility $48,378,582
CHG&E Corp Electric 44,848,211
Village Park DHC LLC Apartments 12,606,600
Iroquois Gas Trans. Systems Utility 10,836,768
Margaret Court LLC Commercial 8,402,900
Annie Avenue LLC Commercial 6,619,600
Brookside Meadow LLC Apartments 6,000,000
Very Pleasant Home LLC Real Estate 1,824,300
CR Realty Pleasant Valley Real Estate 1,125,000
Heights Development Real Estate 1,089,800

The ten taxpayers, listed above, have a total assessed of $141,731,761 that represents 8.48% of the 2026 tax base of the Town.

Source: Town tax rolls.

Additional Tax Information

Real property subject to Town taxes is assessed by the Town.

Veterans', Senior Citizens', Disabled with Limited Income, and Volunteer Fireman are offered to those who qualify.

TAX LEVY LIMITATION LAW

On June 24, 2011, Chapter 97 of the Laws of 2011 was signed into law by the Governor (the “Tax Levy Limitation Law”). The
Tax Levy Limitation Law applies to virtually all local governments, including school districts (with the exception of New York City,
Yonkers, Syracuse, Rochester and Buffalo, the latter four of which are indirectly affected by applicability to their respective city).
It also applies to independent special districts and to town and county improvement districts as part of their parent municipalities tax
levies.

The Tax Levy Limitation Law restricts, among other things, the amount of real property taxes (including assessments of certain
special improvement districts) that may be levied by or on behalf of a municipality in a particular year, beginning with fiscal years
commencing on or after January 1, 2012. It was set to expire on June 15, 2020 unless extended; legislation has since made it
permanent. Pursuant to the Tax Levy Limitation Law, the tax levy of a municipality cannot increase by more than the lesser of (i)
two percent (2%) or (ii) the annual increase in the consumer price index ("CPI"), over the amount of the prior year’s tax levy. Certain
adjustments would be permitted for taxable real property full valuation increases due to changes in physical or quantity growth in
the real property base as defined in Section 1220 of the Real Property Tax Law. A municipality may exceed the tax levy limitation
for the coming fiscal year only if the governing body of such municipality first enacts, by at least a sixty percent vote of the total
voting strength of the board, a local law (resolution in the case of fire districts and certain special districts) to override such limitation
for such coming fiscal year only. There are exceptions to the tax levy limitation provided in the Tax Levy Limitation Law, including
expenditures made on account of certain tort settlements and certain increases in the average actuarial contribution rates of the New
York State and Local Employees’ Retirement System, the Police and Fire Retirement System, and the Teachers’ Retirement System.
Municipalities are also permitted to carry forward a certain portion of their unused levy limitation from a prior year. Each
municipality prior to adoption of each fiscal year budget must submit for review to the State Comptroller any information that is
necessary in the calculation of its tax levy for each fiscal year.

13



The Tax Levy Limitation Law does not contain an exception from the levy limitation for the payment of debt service on either
outstanding general obligation debt of municipalities or such debt incurred after the effective date of the tax levy limitation
provisions.

While the Tax Levy Limitation Law may constrict an issuer’s power to levy real property taxes for the payment of debt service
on debt contracted after the effective date of said Tax Levy Limitation Law, it is clear that no statute is able (1) to limit an issuer’s
pledge of its faith and credit to the payment of any of its general obligation indebtedness or (2) to limit an issuer’s levy of real
property taxes to pay debt service on general obligation debt contracted prior to the effective date of the Tax Levy Limitation Law.
Whether the Constitution grants a municipality authority to treat debt service payments as a constitutional exception to such statutory
tax levy limitation outside of any statutorily determined tax levy amount is not clear.

Certain additional restrictions on the amount of the personal income tax credit are set forth in Chapter 59 in order for the tax
cap to qualify as one which will provide the tax credit benefit to such real property taxpayers. The refundable personal income tax
credit amount is increased in the second year if compliance occurs in both taxable years.

For the second taxable year of the program, the refundable personal income tax credit for real property taxpayers is additionally
contingent upon adoption by the school district or municipal unit of a state approved “government efficiency plan” which
demonstrates “three-year savings and efficiencies of at least one per cent per year from shared services, cooperation agreements
and/or mergers or efficiencies”.

Municipalities, school districts and independent special districts must provide certification of compliance with the requirements
of the new provisions to certain state officials in order to render their real property taxpayers eligible for the personal income tax
credit.

While the provisions of Chapter 59 did not directly further restrict the taxing power of the affected municipalities, school districts
and special districts, they did provide an incentive for such tax levies to remain within the tax cap limits established by the Tax Levy
Limitation Law. The implications of this for future tax levies and for operations and services of the Town are uncertain at this time.

STATUS OF INDEBTEDNESS
Constitutional Requirements
The State Constitution limits the power of the Town (and other municipalities and certain school districts of the State) to issue
obligations and to otherwise contract indebtedness. Such constitutional limitations in summary form, and as generally applicable to
the Town and the Bonds include the following:
Purpose and Pledge. Subject to certain enumerated exceptions, the Town shall not give or loan any money or property to or in

aid of any individual or private corporation or private undertaking or give or loan its credit to or in aid of any of the foregoing or any
public corporation.

The Town may contract indebtedness only for a Town purpose and shall pledge its faith and credit for the payment of
principal of and interest thereon.

Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes or to be paid within three
fiscal year periods, indebtedness shall be paid in annual installments commencing no later than two years after the date such
indebtedness shall have been contracted and ending no later than the expiration of the period of probable usefulness of the object or
purpose as determined by statute; unless substantially level or declining annual debt service is authorized and utilized, no installment
may be more than fifty per centum in excess of the smallest prior installment. The Town is required to provide an annual
appropriation for the payment of interest due during the year on its indebtedness and for the amounts required in such year for
amortization and redemption of its notes and such required annual installments on its bonds.
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Debt Limit. The Town has the power to contract indebtedness for any Town purpose so long as the principal amount thereof,
subject to certain limited exceptions, shall not exceed seven per centum of the average full valuation of taxable real estate of the
Town and subject to certain enumerated exclusions and deductions such as water and certain sewer facilities and cash or
appropriations for current debt service. The constitutional method for determining full valuation is by taking the assessed valuation
of taxable real estate as shown upon the latest completed assessment roll and dividing the same by the equalization rate as determined
by the State Office of Real Property Services. The State Legislature is required to prescribe the manner by which such ratio shall be
determined. Average full valuation is determined by taking the sum of the full valuation of the last completed assessment roll and
the four preceding assessment rolls and dividing such sum by five.

Pursuant to Article VIII of the State Constitution and Title 9 of Article 2 of the Local Finance Law, the debt limit of the Town
is calculated by taking 7% of the latest five-year average of the full valuation of all taxable real property.

Statutory Procedure

In general, the State Legislature has, by the enactment of the Local Finance Law, authorized the powers and procedure for the
Town to borrow and incur indebtedness, subject, of course, to the constitutional provisions set forth above. The power to spend
money, however, generally derives from other law, including specifically the Town Law and the General Municipal Law.

Pursuant to the Local Finance Law, the Town authorizes the issuance of bonds by the adoption of a bond resolution, approved
by at least two-thirds of the members of the Town Board, the finance board of the Town. Customarily, the Town Board has delegated
to the Supervisor, as chief fiscal officer of the Town, the power to authorize and sell bond anticipation notes in anticipation of
authorized bonds.

The Local Finance Law also provides that where a bond resolution is published with a statutory form of notice, the validity of
the bonds authorized thereby, including bond anticipation notes issued in anticipation of the sale thereof, may be contested only if:

(1) Such obligations are authorized for a purpose for which the Town is not authorized to expend money, or

(2) There has not been substantial compliance with the provisions of law which should have been complied within the
authorization of such obligations and an action contesting such validity, is commenced within twenty days after the date of
such publication or,

(3) Such obligations are authorized in violation of the provisions of the Constitution.

Except on rare occasions the Town complies with this estoppel procedure. It is a procedure that is recommended by Bond
Counsel, but it is not an absolute legal requirement.

Each bond resolution usually authorizes the construction, acquisition or installation of the object or purpose to be financed, sets
forth the plan of financing and specifies the maximum maturity of the bonds subject to the legal (Constitution, Local Finance Law)
restrictions relating to the period of probable usefulness with respect thereto.

Statutory Law in the State permits bond anticipation notes to be renewed each year provided annual principal installments are
made in reduction of the total amount of such notes outstanding, commencing no later than two years from the date of the first of
such notes and provided, generally, that such renewals do not exceed five years beyond the original date of borrowing. (See
“Payment and Maturity” under “Constitutional Requirements” herein, and “Details of Outstanding Indebtedness” herein).

In general, the Local Finance Law contains provisions providing the Town with the power to issue certain other short-term
general obligations indebtedness including revenue and tax anticipation notes, budget, deficiency and capital notes (see "Details of
Outstanding Indebtedness" herein).
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STATUS OF INDEBTEDNESS

Debt Outstanding End of Fiscal Year

Fiscal Years Ending December 315t 2021 2022 2023 2024 2025
Bonds $ 0 $ 0 $ 0 $ 0 $ 0
Bond Anticipation Notes 0 0 0 0 4.632.247
Total Debt Outstanding $ 0 $ 0 $ 0 $ 0 $ 4,632,247

Details of Outstanding Indebtedness

The following table sets forth the indebtedness of the Town as of May 8§, 2026.

Type of Indebtedness Maturity Amount
Bonds - $ 0
Bond Anticipation Notes -

Town Hall Project May 29, 2026 4,632,247
Total Indebtedness $ 4,632,247

Debt Statement Summary

Summary of Indebtedness, Debt Limit and Net Debt-Contracting Margin as of May 8, 2026:

Five-Year Average Full Valuation of Taxable Real Property........ccccecvevvivcieiienienienieieeeeeieseesieennnn $ 1,308,129,133
DS o180 51 4 VLA A 7 1 1 (1 ) AR 91,569,039
Inclusions:
BONAS ..t $ 0
Bond Anticipation Notes (BANS): ....cccoeiiiiieiiiieierieeeeeee 4,632,247
Total Inclusions prior to issuance of the Bonds and Notes..._ 4,632,247
Less: BANSs being redeemed from appropriations.................... (1,000,000)
Add: New money proceeds of the Bonds .........cccoccevierieiene. 0
Total Net Inclusions after issuance of the Bonds .... $3.632.247
Exclusions:
Appropriations 1 .............cooeiiiiieeeieeeeeee e $ 0
Water Debt @ ... 0
SeWer Debt @) ... 0
Total EXCIUSIONS ....cvevviuieeiiiiieiieiiieieieieeeeeeee h 0
Total Net Indebtedness Subject to Debt Limit.........ccceevieriieiiiieniiniieiieie et se e $ 3,632,247
Net Debt-Contracting MArZIn .......c.eeecvieeriieriiieeiiieeiieeieeeteeeieesteesteesteeeseesseesseessseessseesssessssesssseessseens $87,936,792
The percent of debt contracting poOwer eXhausSted 1S ......c.cevcvieriiiriiiieriiieiiieeite ettt e sreesreeereesreesree e 3.97%

(M Appropriations are excluded pursuant to Section 136.00 of the Local Finance Law.
@ Water Debt is excluded pursuant to Article VIII, Section 5B of the New York State Constitution.
& Sewer Debt is excluded pursuant to Section 124.10 of the Local Finance Law.

Bonded Debt Service

The Town currently has no Bonded Debt Service nor any outstanding bond anticipation notes.
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Cash Flow Borrowings

The Town has not found it necessary to issue revenue or tax anticipation notes nor budgetary or deficiency notes in its recent
history and does not anticipate having to issue such notes in the foreseeable future.

Capital Project Plans

Other than the issuance of the Bonds , the Town does not have any additional projects on going or contemplated for which
debt will be issued other than those stated above.

Installment Purchase Debt

During the year ended December 31, 2023, the Town had two installment purchase debt agreements outstanding for various

office equipment. The Town has fully paid off the remaining balance of the installment purchase debt agreements in the fiscal year
ending December 31, 2025.

Estimated Overlapping Indebtedness

In addition to the Town, the following political subdivisions have the power to issue Bonds and to levy taxes or cause taxes to

be levied on taxable real property in the Town. The estimated net outstanding indebtedness of such political subdivisions is as
follows:

Status of Gross Town Applicable Net

Municipality Debt as of Indebtedness " Share Indebtedness
County of:

Dutchess 12/31/2024 $ 306,910,000 252% $ 7,734,132
School Districts:

Arlington 6/30/2025 59,453,900 83.74% 49,786,696

Hyde Park 6/30/2025 44,056,177 13.84% 6,097,375

Millbrook 6/30/2025 10,805,777 2.57% 277,708
Fire Districts:

Pleasant Valley 12/31/2024 - 96.40% -

Total:  $ 63,895,911

(M Not adjusted to include subsequent issuances, if any, from the date of the status of indebtedness stated in the table above for
each respective municipality.

Note: Gross Indebtedness sourced from local government data provided by the State Comptroller’s office. Information regarding
applicable exclusions, such as water debt, sewer debt, and budgeted appropriations for the municipalities and state building aid for
the school districts is not available from source.

17



Debt Ratios

The following table sets forth certain ratios relating to the Town's indebtedness as of May 8§, 2026:

Per Percentage of
Amount Capita @ Full Value ®
Net INdebtedness © ..ot $ 3,632,247 $ 370.34 0.22%
Net Indebtedness Plus Net Overlapping Indebtedness @........... 67,528,158 6,885.01 4.04
@ The 2024 estimated population of the Town is 9,808. (See “THE TOWN — Population Trends” herein.)
®) The Town's full valuation of taxable real estate for 2026 is $ 1,671,227,295. (See “TAX INFORMATION - Valuations”
herein.)

©  See "Debt statement Summary" herein for the calculation of Net Indebtedness.
@ Estimated net overlapping indebtedness is $63,895,911. (See "Estimated Overlapping Indebtedness" herein.)

SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT

General Municipal Law Contract Creditors’ Provision. Each Note when duly issued and paid for will constitute a contract
between the Town and the holder thereof. Under current law, provision is made for contract creditors of the Town to enforce
payments upon such contracts, if necessary, through court action. Section 3-a of the General Municipal Law provides, subject to
exceptions not pertinent, that the rate of interest to be paid by the Town upon any judgment or accrued claim against it on an amount
adjudged due to a creditor shall not exceed nine per centum per annum from the date due to the date of payment. This provision
might be construed to have application to the holders of the Bonds in the event of a default in the payment of the principal of and
interest on the Bonds.

Execution/Attachment of Municipal Property. As a general rule, property and funds of a municipal corporation serving the
public welfare and interest have not been judicially subjected to execution or attachment to satisfy a judgment, although judicial
mandates have been issued to officials to appropriate and pay judgments out of certain funds or the proceeds of a tax levy. In
accordance with the general rule with respect to municipalities, judgments against the Town may not be enforced by levy and
execution against property owned by the Town.

Authority to File for Municipal Bankruptcy. The Federal Bankruptcy Code allows public bodies, such as the Town, recourse
to the protection of a Federal Court for the purpose of adjusting outstanding indebtedness. Section 85.80 of the Local Finance Law
contains specific authorization for any municipality in the State or its emergency control board to file a petition under any provision
of Federal bankruptcy law for the composition or adjustment of municipal indebtedness.

The State has consented that any municipality in the State may file a petition with the United States District Court or court of
bankruptcy under any provision of the laws of the United States, now or hereafter in effect, for the composition or adjustment of
municipal indebtedness. Subject to such State consent, under the United States Constitution, Congress has jurisdiction over such
matters and has enacted amendments to the existing federal bankruptcy statute, being Chapter 9 thereof, generally to the effect and
with the purpose of affording municipal corporations, under certain circumstances, with easier access to judicially approved
adjustment of debt including judicial control over identifiable and unidentifiable creditors.

No current state law purports to create any priority for holders of the Bonds should the Town be under the jurisdiction of any
court, pursuant to the laws of the United States, now or hereafter in effect, for the composition or adjustment of municipal
indebtedness.

The rights of the owners of Notes to receive interest and principal from the Town could be adversely affected by the restructuring
of the Town’s debt under Chapter 9 of the Federal Bankruptcy Code. No assurance can be given that any priority of holders of debt
obligations issued by the Town (including the Bonds) to payment from monies retained in any debt service fund or from other cash
resources would be recognized if a petition were filed by or on behalf of the Town under the Federal Bankruptcy Code or pursuant
to other subsequently enacted laws relating to creditors’ rights; such monies might, under such circumstances, be paid to satisfy the
claims of all creditors generally.

Under the Federal Bankruptcy Code, a petition may be filed in the Federal Bankruptcy court by a municipality which is insolvent
or unable to meet its debts as they mature. Generally, the filing of such a petition operates as a stay of any proceeding to enforce a
claim against the municipality. The Federal Bankruptcy Code also requires that a plan be filed for the adjustment of the
municipality’s debt, which may modify or alter the rights of creditors and which could be secured. Any plan of adjustment confirmed
by the court must be approved by the requisite number of creditors. If confirmed by the bankruptcy court, the plan would be binding
upon all creditors affected by it.
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State Debt Moratorium Law. There are separate State law provisions regarding debt service moratoriums enacted into law in
1975.

At the Extraordinary Session of the State Legislature held in November, 1975, legislation was enacted which purported to
suspend the right to commence or continue an action in any court to collect or enforce certain short-term obligations of The City of
New York. The effect of such act was to create a three-year moratorium on actions to enforce the payment of such obligations. On
November 19, 1976, the Court of Appeals, the State’s highest court, declared such act to be invalid on the ground that it violates the
provisions of the State Constitution requiring a pledge by such City of its faith and credit for the payment of obligations.

As aresult of the Court of Appeals decision in Flushing National Bank v. Municipal Assistance Corporation for the City of New
York, 40 N.Y.2d 731 (1976), the constitutionality of that portion of Title 6-A of Article 2 of the Local Finance Law described below
enacted at the 1975 Extraordinary Session of the State legislature authorizing any county, city, town or village with respect to which
the State has declared a financial emergency to petition the State Supreme Court to stay the enforcement against such municipality
of any claim for payment relating to any contract, debt or obligation of the municipality during the emergency period, is subject to
doubt. In any event, no such emergency has been declared with respect to the Town.

Right of Municipality or State to Declare a Municipal Financial Emergency and Stay Claims Under State Debt Moratorium
Law. The State Legislature is authorized to declare by special act that a state of financial emergency exists in any county, city, town
or village. (The provision does not by its terms apply to school districts or fire districts.) In addition, the State Legislature may
authorize by special act establishment of an “emergency financial control board” for any county, city, town or village upon
determination that such a state of financial emergency exists. Thereafter, unless such special act provides otherwise, a voluntary
petition to stay claims may be filed by any such municipality (or by its emergency financial control board in the event said board
requests the municipality to petition and the municipality fails to do so within five days thereafter). A petition filed in supreme court
in county in which the municipality is located in accordance with the requirements of Title 6-A of the Local Finance Law (“Title 6-
A”) effectively prohibits the doing of any act for ninety days in the payment of claims, against the municipality including payment
of debt service on outstanding indebtedness.

This includes staying the commencement or continuation of any court proceedings seeking payment of debt service due, the
assessment, levy or collection of taxes by or for the municipality or the application of any funds, property, receivables or revenues
of the municipality to the payment of debt service. The stay can be vacated under certain circumstances with provisions for the
payment of amounts due or overdue upon a demand for payment in accordance with the statutory provisions set forth therein. The
filing of a petition may be accompanied with a proposed repayment plan which upon court order approving the plan, may extend
any stay in the payment of claims against the municipality for such “additional period of time as is required to carry out fully all the
terms and provisions of the plan with respect to those creditors who accept the plan or any benefits thereunder.” Court approval is
conditioned, after a hearing, upon certain findings as provided in Title 6-A.

A proposed plan can be modified prior to court approval or disapproval. After approval, modification is not permissible without
court order after a hearing. If not approved, the proposed plan must be amended within ten days or else the stay is vacated and
claims including debt service due or overdue must be paid. It is at the discretion of the court to permit additional filings of amended
plans and continuation of any stay during such time. A stay may be vacated or modified by the court upon motion of any creditor if
the court finds after a hearing, that the municipality has failed to comply with a material provision of an accepted repayment plan or
that due to a “material change in circumstances” the repayment plan is no longer in compliance with statutory requirements.

Once an approved repayment plan has been completed, the court, after a hearing upon motion of any creditor, or a motion of
the municipality or its emergency financial control board, will enter an order vacating any stay then in effect and enjoining of
creditors who accepted the plan or any benefits thereunder from commencing or continuing any court action, proceeding or other act
described in Title 6-A relating to any debt included in the plan.

Title 6-A requires notice to all creditors of each material step in the proceedings. Court determinations adverse to the
municipality or its financial emergency control board are appealable as of right to the appellate division in the judicial department
in which the court is located and thereafter, if necessary, to the Court of Appeals. Such appeals stay the judgment or appealed from
and all other actions, special proceedings or acts within the scope of Section 85.30 of Title 6-A pending the hearing and determination
of the appeals.

Whether Title 6-A is valid under the Constitutional provisions regarding the payment of debt service is not known. However,
based upon the decision in the Flushing National Bank case described above, its validity is subject to doubt.

While the State Legislature has from time to time adopted legislation in response to a municipal fiscal emergency and established
public benefit corporations with a broad range of financial control and oversight powers to oversee such municipalities, generally
such legislation has provided that the provisions of Title 6-A are not applicable during any period of time that such a public benefit
corporation has outstanding indebtedness issued on behalf of such municipality.
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Fiscal Stress and State Emergency Financial Control Boards. Pursuant to Article IX Section 2(b)(2) of the State Constitution,
any local government in the State may request the intervention of the State in its “property, affairs and government” by a two-thirds
vote of the total membership of its legislative body or on request of its chief executive officer concurred in by a majority of such
membership. This has resulted in the adoption of special acts for the establishment of public benefit corporations with varying
degrees of authority to control the finances (including debt issuance) of the cities of Buffalo, Troy and Yonkers and the County of
Nassau. The specific authority, powers and composition of the financial control boards established by these acts varies based upon
circumstances and needs. Generally, the State legislature has granted such boards the power to approve or disapprove budget and
financial plans and to issue debt on behalf of the municipality, as well as to impose wage and/or hiring freezes and approve collective
bargaining agreements in certain cases. Implementation is left to the discretion of the board of the public benefit corporation. Such
a State financial control board was first established for New York City in 1975. In addition, on a certificate of necessity of the
governor reciting facts which in the judgment of governor constitute an emergency requiring enactment of such laws, with the
concurrences of two-thirds of the members elected in each house of the State legislature the State is authorized to intervene in the
“property, affairs and governments” of local government units. This occurred in the case of the County of Erie in 2005. The authority
of the State to intervene in the financial affairs of local government is further supported by Article VIII, Section 12 of the Constitution
which declares it to be the duty of the State legislature to restrict , subject to other provisions of the Constitution, the power of
taxation, assessment, borrowing money and contracting indebtedness and loaning the credit of counties, cities, towns and villages
s0 as to prevent abuses in taxation and assessment and in contracting indebtedness by them.

In 2013, the State established a new state advisory board to assist counties, cities, towns and villages in financial distress. The
Financial Restructuring Board for Local Governments (the “FRB”), is authorized to conduct a comprehensive review of the finances
and operations of any such municipality deemed by the FRB to be fiscally eligible for its services upon request by resolution of the
municipal legislative body and concurrence of its chief executive. The FRB is authorized to make recommendations for, but cannot
compel improvement of fiscal stability, management and delivery of municipal services, including shared services opportunities and
is authorized to offer grants and/or loans of up to $5,000,000 through a Local Government Performance and Efficiency Program to
undertake certain recommendations. If a municipality agrees to undertake the FRB recommendations, it will be automatically bound
to fulfill the terms in order to receive the aid.

The FRB is also authorized to serve as an alternative arbitration panel for binding arbitration.

Although from time to time, there have been proposals for the creation of a statewide financial control board with broad
authority over local governments in the State, the FRB does not have emergency financial control board powers to intervene such as
the public benefit corporations established by special acts as described above.

Several municipalities in the State are presently working with the FRB. The Town has not requested FRB assistance, nor does
it reasonably expect to do so in the foreseeable future. School districts and fire districts are not eligible for FRB assistance.

Constitutional Non-Appropriation Provision. There is in the Constitution of the State, Article VIII, Section 2, the following
provision relating to the annual appropriation of monies for the payment of due principal of and interest on indebtedness of every
county, city, town, village and school district in the State: “If at any time the respective appropriating authorities shall fail to make
such appropriations, a sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to such
purposes. The fiscal officer of any county, city, town, village or school district may be required to set aside and apply such revenues
as aforesaid at the suit of any holder of obligations issued for any such indebtedness.” This constitutes a specific non-exclusive
constitutional remedy against a defaulting municipality or school district; however, it does not apply in a context in which monies
have been appropriated for debt service, but the appropriating authorities decline to use such monies to pay debt service. However,
Article VIII, Section 2 of the Constitution of the State also provides that the fiscal officer of any county, city, town, village or school
district may be required to set apart and apply such revenues at the suit of any holder of any obligations of indebtedness issued with
the pledge of the faith of the credit of such political subdivision. See “General Municipal Law Contract Creditors’ Provision” herein.

The Constitutional provision providing for first revenue set asides does not apply to tax anticipation notes, revenue anticipation
notes or bond anticipation notes.

Default Litigation. In prior years, certain events and legislation affecting a holder’s remedies upon default have resulted in
litigation. While courts of final jurisdiction have upheld and sustained the rights of bondholders, such courts might hold that future
events including financial crises as they may occur in the State and in political subdivisions of the State require the exercise by the
State or its political subdivisions of emergency and police powers to assure the continuation of essential public services prior to the
payment of debt service. See “NATURE OF THE OBLIGATION” and “State Debt Moratorium Law” herein.

No Past Due Debt. No principal of or interest on Town indebtedness is past due. The Town has never defaulted in the payment
of the principal of and interest on any indebtedness.
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MARKET AND RISK FACTORS

There are various forms of risk associated with investing in the Bonds. The following is a discussion of certain events that could
affect the risk of investing in the Bonds. In addition to the events cited herein, there are other potential risk factors that an investor
must consider. In order to make an informed investment decision, an investor should be thoroughly familiar with the entire Official
Statement, including its appendices, as well as all areas of potential risk.

The financial and economic condition of the Town as well as the market for the Bonds could be affected by a variety of factors,
some of which are beyond the Town's control. There can be no assurance that adverse events in the State and in other jurisdictions
in the country, including, for example, the seeking by a municipality or large taxable property owner of remedies pursuant to the
Federal Bankruptcy Code or otherwise, will not occur which might affect the market price of and the market for the Bonds. If a
significant default or other financial crisis should occur in the affairs of the State or another jurisdiction or any of its agencies or
political subdivisions thereby further impairing the acceptability of obligations issued by borrowers within the State, both the ability
of the Town to arrange for additional borrowings, and the market for and market value of outstanding debt obligations, including the
Bonds, could be adversely affected.

The Town is dependent in part on financial assistance from the State. However, if the State should experience difficulty in
borrowing funds in anticipation of the receipt of State taxes and revenues in order to pay State aid to municipalities and school
districts in the State, including the Town, in any year, the Town may be affected by a delay, until sufficient taxes have been received
by the State to make State aid payments to the Town. In several recent years, the Town has received delayed payments of State aid
which resulted from the State's delay in adopting its budget and appropriating State aid to municipalities and school districts, and
consequent delay in State borrowing to finance such appropriations.

If a holder elects to sell his investment prior to its scheduled maturity date, market access or price risk may be incurred. If and
when a holder of any of the Bonds should elect to sell a Note prior to its maturity, there can be no assurance that a market shall have
been established, maintained and be in existence for the purchase and sale of any of the Bonds. Recent global financial crises have
included limited periods of significant disruption. In addition, the price and principal value of the Bonds is dependent on the
prevailing level of interest rates; if interest rates rise, the price of a bond or note will decline, causing the bondholder or noteholder
to incur a potential capital loss if such bond or note is sold prior to its maturity.

Amendments to U.S. Internal Revenue Code could reduce or eliminate the favorable tax treatment granted to municipal debt,
including the Bonds and other debt issued by the Town. Any such future legislation would have an adverse effect on the market
value of the Bonds (See “TAX MATTERS” herein).

Cybersecurity

The Town, like many other public and private entities, relies on a large and complex technology environment to conduct its
operations. As such, it may face multiple cybersecurity threats including, but not limited to, hacking, viruses, malware and other
attacks on computer or other sensitive digital systems and networks. There can be no assurances that any security and operational
control measures implemented by the Town will be completely successful to guard against and prevent cyber threats and attacks.
The result of any such attacks could impact business operations and/or digital networks and systems and the costs of remedying any
such damage could be significant.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based upon an analysis of existing laws, regulations,
rulings, and court decisions, and assuming, among other matters, compliance with certain covenants, interest on the Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986 (the “Code™)
and is exempt from personal income taxes imposed by the State of New York (or any political subdivision thereof, including The
City of New York). Bond Counsel is of the further opinion that interest on the Bonds is not a specific preference item for purposes
of the federal individual alternative minimum tax. Interest on the Bonds included in adjusted financial statement income of certain
corporations is not excluded from the federal corporate alternative minimum tax. A complete copy of the proposed form of opinion
of Bond Counsel is set forth in “APPENDIX — C” hereto.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross income for federal
income tax purposes of interest on obligations such as the Bonds. The District has covenanted to comply with certain restrictions
designed to insure that interest on the Bonds will not be included in federal gross income. Inaccuracy of these representations or
failure to comply with these covenants may result in interest on the Bonds being included in gross income for federal income tax
purposes possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel assumes compliance with these
covenants. Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not taken) or
events occurring (or not occurring) after the date of issuance of the Bonds may adversely affect the value of, or the tax status of
interest on, the Bonds. Further, no assurance can be given that pending or future legislation or amendments to the Code, if enacted

21



into law, or any proposed legislation or amendments to the Code, will not adversely affect the value of, or the tax status of interest
on, the Bonds.

Certain requirements and procedures contained or referred to the in the Arbitrage Certificate, and other relevant documents may
be changed and certain actions (including, without limitation, economic defeasance of the Bonds) may be taken or omitted under the
circumstances and subject to the terms and conditions set forth in such documents. Bond Counsel expresses no opinion as to any
Bonds or the interest thereon if any such change occurs or action is taken or omitted.

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal income tax
purposes and is exempt from personal income taxes imposed by the State of New York or any political subdivision thereof (including
The City of New York), the ownership or disposition of, or the amount, accrual or receipt of interest on, the Bonds may otherwise
affect a Owner’s federal or state tax liability. The nature and extent of these other tax consequences will depend upon the particular
tax status of the Owner or the Owner’s other items of income or deduction. Bond Counsel expresses no opinion regarding any such
other tax consequences.

Future legislative proposals, if enacted into law, clarification of the Code or court decisions may cause interest on the Bonds to
be subject, directly or indirectly, to federal income taxation or to be subject to or exempted from state income taxation, or otherwise
prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest. Legislative proposals have been
made in recent years which would limit the exclusion from gross income of interest on obligations like the Bonds to some extent for
taxpayers who are individuals and whose income is subject to higher marginal income tax rates. Other proposals have been made
that could significantly reduce the benefit of, or otherwise affect, the exclusion from gross income of interest on obligations like the
Bonds. The introduction or enactment of any such legislative proposals, clarification of the Code or court decisions may also affect
the market price for, or marketability of, the Bonds. Prospective purchasers of the Bonds should consult their own tax advisors
regarding any pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond Counsel expresses no
opinion.

LEGAL MATTERS
The legality of the authorization and issuance of the Bonds is covered by the approving legal opinion of Bond Counsel. The
proposed form of Bond Counsel’s opinion is attached hereto at “APPENDIX — C”.
LITIGATION

The Town is subject to a number of lawsuits in the ordinary conduct of its affairs. The Town does not believe, however, that
such suits, individually or in the aggregate, are likely to have a material adverse effect on the financial condition of the Town.

There is no action, suit, proceedings or investigation, at law or in equity, before or by any court, public board or body pending
or, to the best knowledge of the Town, threatened against or affecting the Town to restrain or enjoin the issuance, sale or delivery of
the Notes or the levy and collection of taxes or assessments to pay same, or in any way contesting or affecting the validity of the
Notes or any proceedings or authority of the Town taken with respect to the authorization, issuance or sale of the Notes or contesting
the corporate existence or boundaries of the Town.

CONTINUING DISCLOSURE
In order to assist the purchasers in complying with Rule 15¢2-12 promulgated by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as amended (“Rule 15¢2-12”), the Town will enter into a Continuing Disclosure
Undertaking Certificate, a description of which is attached hereto as “APPENDIX — B”.

Historical Compliance

The Town is in compliance in all material respects within the last five years with all previous undertakings made pursuant to
the Rule 15¢2-12.
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BOND RATING
Moody’s Investors Service (“Moody’s”) has assigned their rating of “Aa2” to the Bonds. No application was made to any other
rating agency for the purpose of obtaining an additional rating on the Bonds. This rating reflects only the view of Moody’s, and any
desired explanation of the significance of such rating should be obtained from Moody’s Investors Service, Inc., 7 World Trade
Center, 250 Greenwich St., New York, New York 10007. Phone: (212) 553-0038, Fax: (212) 553-1390.

Generally, rating agencies base their ratings on the information and materials furnished to it and on investigations, studies and
assumptions by the respective rating agency. There is no assurance that a particular rating will apply for any given period of time
or that it will not be lowered or withdrawn entirely if, in the judgment of the agency originally establishing the rating, circumstances
so warrant. Any downward revision or withdrawal of the rating of the Bonds may have an adverse effect on the market price of the
Bonds.

MUNICIPAL ADVISOR

Fiscal Advisors & Marketing, Inc. (the "Municipal Advisor") is a Municipal Advisor registered with the Securities and Exchange
Commission and the Municipal Securities Rulemaking Board. The Municipal Advisor serves as independent financial advisor to
the Town on matters relating to debt management. The Municipal Advisor is a financial advisory and consulting organization and
is not engaged in the business of underwriting, marketing, or trading municipal securities or any other negotiated instruments. The
Municipal Advisor has provided advice as to the plan of financing and the structuring of the Bonds. The advice on the plan of
financing and the structuring of the Bonds was based on materials provided by the Town and other sources of information believed
to be reliable. The Municipal Advisor has not audited, authenticated, or otherwise verified the information provided by the Town
or the information set forth in this Official Statement or any other information available to the Town with respect to the
appropriateness, accuracy, or completeness of disclosure of such information and no guarantee, warranty, or other representation is
made by the Municipal Advisor respecting the accuracy and completeness of or any other matter related to such information and this
Official Statement. The fees to be paid by the Town to the Municipal Advisor are partially contingent on the successful closing of
the Bonds.

CUSIP IDENTIFICATION NUMBERS

It is anticipated that CUSIP (an acronym that refers to Committee on Uniform Security Identification Procedures) identification
numbers will be printed on the Bonds. All expenses in relation to the printing of CUSIP numbers on the Bonds will be paid for by
the Town provided, however; the Town assumes no responsibility for any CUSIP Service Bureau charge or other charge that may
be imposed for the assignment of such numbers.

MISCELLANEOUS

So far as any statements made in this Official Statement involve matters of opinion or estimates in good faith, no assurance can
be given that the facts will materialize as so opined or estimated. Neither this Official Statement nor any statement that may have
been made verbally or in writing is to be construed as a contract with the holders of the Bonds.

Statements in this official statement, and the documents included by specific reference, that are not historical facts are forward-
looking statements, which are based on the Town management’s beliefs as well as assumptions made by, and information currently
available to, the Town’s management and staff. Because the statements are based on expectations about future events and economic
performance and are not statements of fact, actual results may differ materially from those projected. Important factors that could
cause future results to differ include legislative and regulatory changes, changes in the economy, and other factors discussed in this
and other documents that the Town’s files with the repositories. When used in Town documents or oral presentation, the words

“anticipate”, “estimate”, “expect”,
looking statements.

CEINNTS LEINTY

objective”, “projection”, “forecast”, “goal”, or similar words are intended to identify forward-

To the extent any statements made in this Official Statement involve matters of opinion or estimates, whether or not expressly
stated, they are set forth as such and not as representations of fact, and no representation is made that any of the statements will be
realized. Neither this Official Statement nor any statement which may have been made verbally or in writing is to be construed as a
contract with the holder of the Bonds.

Orrick, Herrington & Sutcliffe LLP, New York, New York, Bond Counsel to the Town, expressed no opinion as to the accuracy

or completeness of information in any documents prepared by or on behalf of the Town for use in connection with the offer and sale
of the Bonds, including but not limited to, the financial or statistical information in this Official Statement.
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References herein to the Constitution of the State and various State and federal laws are only brief outlines of certain provisions
thereof and do not purport to summarize or describe all of such provisions.

Concurrently with the delivery of the Bonds, the Town will furnish a certificate to the effect that as of the date of the Official
Statement, the Official Statement did not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements herein, in the light of the circumstances under which they were made, not misleading, subject to a limitation as
to information in the Official Statement obtained from sources other than the Town.

The Official Statement is submitted only in connection with the sale of the Bonds by the Town and may not be reproduced or
used in whole or in part for any other purpose.

The Town hereby disclaims any obligation to update developments of the various risk factors or to announce publicly any
revision to any of the forward-looking statements contained herein or to make corrections to reflect future events or developments
except to the extent required by Rule 15¢2-12 promulgated by the Securities and Exchange Commission.

The Municipal Advisor may place a copy of this Official Statement on its website at www.fiscaladvisors.com. Unless this
Official Statement specifically indicates otherwise, no statement on such website is included by specific reference or constitutes a
part of this Official Statement. The Municipal Advisor has prepared such website information for convenience, but no decisions
should be made in reliance upon that information. Typographical or other errors may have occurred in converting original source
documents to digital format, and neither the Town nor the Municipal Advisor assumes any liability or responsibility for errors or
omissions on such website. Further, the Municipal Advisor and the Town disclaim any duty or obligation either to update or to
maintain that information or any responsibility or liability for any damages caused by viruses in the electronic files on the website.
The Municipal Advisor and the Town also assumes no liability or responsibility for any errors or omissions or for any updates to
dated website information.

The Town will act as Paying Agent for the Bonds.

The Town contact information is as follows: Mary Albrecht, Town Supervisor, 1554 Main Street Pleasant Valley, New York
12569, telephone (845) 635-1111, email: pvs@pleasantvalley-ny.gov. The Town Supervisor is the Chief Fiscal Officer.

Additional copies of the Notice of Bond Sale and the Official Statement may be obtained upon request from the offices of Fiscal
Advisors & Marketing, Inc., Phone: (315) 752-0051, or at www.fiscaladvisors.com.

TOWN OF PLEASANT VALLEY

Dated: May 8, 2026 MARY ALBRECHT
Town Supervisor
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APPENDIX - A
Town of Pleasant Valley
GENERAL FUND

Balance Sheets

Fiscal Years Ending 2020 2021 2022 2023 2024
ASSETS
Cash and Cash Equivalents $ 2,768,038 $ 3,883,712 $ 4,717,289 $ 5,356,864 $ 5,089,901
Restricted Cash 812 3,604,167 3,217,111 3,274,939 2,056,385
Other Receivables 49,758 64,791 100,044 93,678 102,622
Due from State and Federal Government - - - - -
Investments 2,655,526 - - - -
Due from Other Funds - - - - -
Due From Other Governments 386,689 629,488 653,773 242,236 243,016
Leases Receivable - - - - -
Prepaid Expenses - 20,467 16,109 21,467 25,620
TOTAL ASSETS $ 5,860,823 $ 8,202,625 $ 8,704,326 $ 8,989,184 $ 7,517,544

LIABILITIES AND FUND EQUITY

Accounts Payable $ 29,180 $ 21,651 $ 56,605 $ 97,575 $ 36,509
Accrued Liabilities 24,611 75,691 71,511 86,241 107,890
Due to Retirement Systems 46,991 - - - -
Due to Other Funds - 24,542 6,536 17,006 -
Due to Other Governments - - - - -
Deferred Revenue - 936,665 997,921 923,916 32,086
Other Liabilities 79,894 31,256 - - -
TOTAL LIABILITIES 180,676 1,089,805 1,132,573 1,124,738 176,485
FUND EQUITY
Nonspendable $ - $ 20,467 $ 16,109 $ 21,467 $ 25,620
Restricted 2,656,338 2,667,502 2,219,190 2,351,023 2,024,299
Committed - - - - -
Assigned 92,143 1,100,000 1,100,000 1,100,000 992,409
Unassigned 2,931,666 3,324,851 4,236,454 4,391,956 4,298,731
TOTAL FUND EQUITY 5,680,147 7,112,820 7,571,753 7,864,446 7,341,059
TOTAL LIABILITIES and FUND EQUITY $ 5,860,823 $ 8,202,625 $ 8,704,326 $ 8,989,184 $ 7,517,544

Source: 2020-2024 Audited Financial Statements.
This Appendix itself has not been audited.



Revenues, Expenditures and Changes in Fund Balance

GENERAL FUND

APPENDIX - Al
Town of Pleasant Valley

Fiscal Years Ending 2020 2021 2022 2023 2024
REVENUES
Real Property Taxes $ 1,343,127 $ 1,473,280 $ 1,116,846 $ 637,281 $ 404,649
Real Property Tax Items 14,434 - - - -
Non-Property Tax Items 816,062 1,108,329 1,202,419 1,021,450 1,165,236
Departmental Income 137,457 293,923 321,250 323,723 293,939
Intergovernmental Charges 1,304 - - - -
Use of Money & Property 15,860 1,646 55,953 215,892 319,494
Licenses and Permits 68,380 188,159 153,646 93,480 153,399
Fines and Forfeitures 326,411 353,690 530,951 494,279 452,952
Sale of Property and
Compensation for Loss 8,269 46,569 12,232 15,683 14,326
Miscellaneous 73,768 67,860 45,172 52,608 81,965
Interfund Revenues - - - - -
Revenues from State Sources 269,694 442,502 336,566 274,593 287,853
Revenues from Federal Sources - - - 84,666 908,664
Total Revenues $ 3,074,766 $ 3,975,958 $ 3,775,035 $ 3,213,655 $ 4,082,477
EXPENDITURES
General Government Support $ 936,101 $ 1,086,374 $ 1,245,432 $ 1,463,696 $ 1,398,011
Public Safety 74,557 30,186 51,324 101,464 107,834
Health 1,695 1,690 1,839 2,042 1,916
Transportation 93,921 111,773 106,127 123,249 132,588
Economic Assistance and
Opportunity 2,626 3,259 5,772 23,822 7,906
Culture and Recreation 656,442 759,455 325,666 442,348 1,183,729
Home and Community Services 223,415 254,045 226,514 225,221 299,079
Employee Benefits 273,386 323,596 375,723 421,374 478,509
Debt Service 2,507 8,228 8,170 8,170 8,170
Total Expenditures $ 2,264,650 $ 2,578,606 $ 2,346,567 $ 2,811,386 $ 3,617,742
Excess of Revenues Over (Under)
Expenditures $ 810,116 $ 1,397,352 $ 1,428,468 $ 402,269 $ 464,735
Other Financing Sources (Uses):
Operating Transfers In 2,624,940 40,323 - - -
Operating Transfers Out (15,000) (361,620) (969,535) (109,576) (988,122)
Total Other Financing 2,609,940 (321,297) (969,535) (109,576) (988,122)
Excess of Revenues and Other
Sources Over (Under) Expenditures
and Other Uses 3,420,056 1,076,055 458,933 292,693 (523,387)
FUND BALANCE
Fund Balance - Beginning of Year 2,260,091 5,680,147 7,112,820 7,571,753 7,864,446
Prior Period Adjustments (net) 1,277 356,618 - - -
Fund Balance - End of Year $ 5,680,147 $ 7,112,820 $ 7,571,753 $ 7,864,446 $ 7,341,059

Source: 2020-2024 Audited Financial Statements.
This Appendix itself has not been audited.



GENERAL FUND

Revenues, Expenditures and Changes in Fund Balance - Budget and Actual

Fiscal Years Ending

REVENUES

Real Property Taxes

Real Property Tax Items

Non-Property Tax Items

Departmental Income

Intergovernmental Charges

Use of Money & Property

Licenses and Permits

Fines and Forfeitures

Sale of Property and
Compensation for Loss

Miscellaneous

Interfund Revenues

Revenues from State Sources

Revenues from Federal Sources

Total Revenues

EXPENDITURES
General Government Support
Public Safety
Health
Transportation
Economic Assistance and
Opportunity
Culture and Recreation

Home and Community Services

Employee Benefits
Debt Service

Total Expenditures

Excess of Revenues Over (Under)

Expenditures

Other Financing Sources (Uses):
Operating Transfers In
Operating Transfers Out

Total Other Financing

Excess of Revenues and Other

Sources Over (Under) Expenditures

and Other Uses

FUND BALANCE

Fund Balance - Beginning of Year
Prior Period Adjustments (net)

Fund Balance - End of Year

APPENDIX - A2
Town of Pleasant Valley

2024 2025 2026

Adopted Final Actual Adopted Adopted

Budget Budget Amounts Budget Budget
$ 389,945 $ 389,945 $ 404,649 $ 511,509 $ 615,692
16,800 - - 15,500 15,000
970,000 986,800 1,165,236 930,000 900,000
- 310,465 293,939 - 301,500
100,000 177,892 319,494 152,900 146,800
415,500 140,402 153,399 462,590 120,300
535,000 542,100 452,952 450,000 430,000
6,600 6,500 14,326 6,950 6,050
34,732 71,422 81,965 37,037 31,659
370,690 342,147 287,853 330,690 280,690

- 908,664 908,664 -
$ 2,839,267 $ 3,876,337 $ 4,082,477 $ 2,897,176 $ 2,847,691
$ 1,338,848 $ 1,501,003 $ 1,398,011 $ 1,385,537 $ 1,586,275
110,325 112,138 107,834 112,952 123,476
1,913 1,917 1,916 1,990 2,070
132,328 133,278 132,588 137,600 139,124
7,000 9,064 7,906 7,000 4,000
440,476 1,205,510 1,183,729 374,995 409,617
260,566 312,999 299,079 252,690 289,760
539,512 556,007 478,509 618,704 593,369
8,300 8,300 8,170 5,708 175,418
$ 2,839,267 $ 3,840,216 $ 3,617,742 $ 2,897,176 $ 3,323,109
$ - $ 36,121 $ 464,735 $ - $ (475,418)
- - - - 475,418
- (988,122) (988,122) -

- (988,122) (988,122) - 475,418
- (952,001) (523,387) - -
- 952,001 7,864,446 - -
$ - $ - $ 7,341,059 $ - $ -

2024 Audited Financial Statements and budgets of the Town.

This Appendix itself has not been audited.



APPENDIX - B

CONTINUING DISCLOSURE UNDERTAKING WITH RESPECT TO THE BONDS

In accordance with the requirements of Rule 15¢2-12 as the same may be amended or officially interpreted from time to time
(the "Rule"), promulgated by the Securities and Exchange Commission (the "Commission"), the Town has agreed to provide, or
cause to be provided,

(@)

(i)

to the Electronic Municipal Market Access (“EMMA”) system of the Municipal Securities Rulemaking Board (“MSRB”)
or any other entity designated or authorized by the Commission to receive reports pursuant to the Rule, during each fiscal
year in which the Bonds are outstanding, (i) certain annual financial information and operating data for the preceding
fiscal year in a form generally consistent with the information contained or cross-referenced in the Final Official Statement
anticipated to be dated October 30, 2025 of the Town relating to the Bonds under the headings “THE TOWN”, “TAX
INFORMATION”, “STATUS OF INDEBTEDNESS”, “LITIGATION” and “Appendix — A - A-1, A-2” by the end of
the sixth month following the end of each succeeding fiscal year, commencing with the fiscal year ending December 31,
2026, and (ii) a copy of the audited financial statements, if any, (prepared in accordance with accounting principles
generally accepted in the United States of America in effect at the time of the audit) for the preceding fiscal year,
commencing with the fiscal year ending December 31, 2026, such audit, if any, will be so provided on or prior to the later
of either the end of the sixth month of each such succeeding fiscal year or, if an audited financial statement is not available
at that time or, within sixty days following receipt by the Town of its audited financial statement for the preceding fiscal
year, but, in any event, not later than the last business day of each such succeeding fiscal year; and provided further, in
the event that the audited financial statement for any fiscal year is not available by the end of the sixth month following
the end of any such succeeding fiscal year, unaudited financial statements in the form provided to the State, if available,
will be provided no later than said date; provided however, that provision of unaudited financial statements in any year
shall be further conditioned upon a determination by the Town of whether such provision is compliant with the
requirements of federal securities laws including Rule 10b-5 of the Securities Exchange Act of 1934 and Rule 17(a)(2) of
the Securities Act of 1933;

within 10 business days after the occurrence of such event, notice of the occurrence of any of the following events with
respect to the Bonds, to EMMA or any other entity designated or authorized by the Commission to receive reports pursuant
to the Rule:

(a) principal and interest payment delinquencies

(b) non-payment related defaults; if material

(c) unscheduled draws on debt service reserves reflecting financial difficulties
(d) unscheduled draws on credit enhancements reflecting financial difficulties
(e) substitution of credit or liquidity providers, or their failure to perform

(f) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of taxability,
Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices of determinations with respect to the tax
status of the Bonds, or other material events affecting the tax status of the Bonds;

(g) modifications to rights of Bondholders; if material

(h) bond calls, if material, and tender offers

(1) defeasances

(j) release, substitution, or sale of property securing repayment of the Bonds; if material
(k) rating changes

(1)  bankruptcy, insolvency, receivership or similar event of the Town;



(m) the consummation of a merger, consolidation, or acquisition involving the Town or the sale of all or substantially
all of the assets of the Town, other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such actions, other than pursuant
to its terms, if material; and

(n) appointment of a successor or additional trustee or the change of name of a trustee, if material.

(o) incurrence of a financial obligation (as defined in the Rule) of the Town, if material, or agreement to covenants,
events of default, remedies, priority rights, or other similar terms of a financial obligation of the Town, any of which
affect Bond holders, if material; and

(p) default, event of acceleration, termination event, modification of terms, or other similar events under the terms of a
financial obligation of the Town, any of which reflect financial difficulties.

Event (c) is included pursuant to a letter from the SEC staff to the National Association of Bond Lawyers dated September
19, 1995. However, event (c) is not applicable, since no "debt service reserves" will be established for the Bonds.

With respect to event (d) the Town does not undertake to provide any notice with respect to credit enhancement added after
the primary offering of the Bonds.

For the purposes of the event identified in (1) of this section, the event is considered to occur when any of the following occur:
The appointment of a receiver, fiscal agent or similar officer for the Town in a proceeding under the U.S. Bankruptcy Code or in
any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving the existing
governing body and officials or officers in possession but subject to the supervision and orders of a court or governmental authority,
or the entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the obligated person.

With respect to events (0) and (p), the term “financial obligation” means a (i) debt obligation; (ii) derivative instrument entered
into in connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (iii) guarantee
of (i) or (ii). The term “financial obligation” shall not include municipal securities as to which a final official statement has been
provided to the Municipal Securities Rulemaking Board consistent with the Rule.

The Town may from time to time choose to provide notice of the occurrence of certain other events in addition to those listed
above, if the Town determines that any such other event is material with respect to the Bonds; but the Town does not undertake to
commit to provide any such notice of the occurrence of any material event except those events listed above.

(iii)  in a timely manner, to EMMA or any other entity designated or authorized by the Commission to receive reports
pursuant to the Rule, notice of'its failure to provide the aforedescribed annual financial information and operating
data and such audited financial statement, if any, on or before the date specified.

The Town reserves the right to terminate its obligations to provide the aforedescribed annual financial information and
operating data and such audited financial statement, if any, and notices of material events, as set forth above, if and when the Town
no longer remains an obligated person with respect to the Bonds within the meaning of the Rule. The Town acknowledges that its
undertaking pursuant to the Rule described under this heading is intended to be for the benefit of the holders of the Bonds (including
holders of beneficial interests in the Bonds). The right of holders of the Bonds to enforce the provisions of the undertaking will
be limited to a right to obtain specific enforcement of the Town's obligations under its continuing disclosure undertaking and any
failure by the Town to comply with the provisions of the undertaking will neither be a default with respect to the Bonds nor entitle
any holder of the Bonds to recover monetary damages.

The Town reserves the right to modify from time to time the specific types of information provided or the format of the
presentation of such information, to the extent necessary or appropriate in the judgment of the Town, provided that, the Town

agrees that any such modification will be done in a manner consistent with the Rule.

A Continuing Disclosure Undertaking Certificate to this effect shall be provided to the purchaser at closing.



APPENDIX - C
FORM OF BOND COUNSEL’S OPINION

May 28, 2026
Town of Pleasant Valley,
County of Dutchess,
State of New York

Re: Town of Pleasant Valley, Dutchess County, New York
$3,632,247 Public Improvement (Serial) Bonds, 2026

Ladies and Gentlemen:

We have been requested to render our opinion as to the validity of an issue of $3,632,247 Public Improvement (Serial)
Bonds, 2026 (the “Obligations”), of the Town of Pleasant Valley, Dutchess County, New York (the “Obligor”), dated May 28,
2026, initially issued in registered form in denominations such that one bond shall be issued for each maturity of bonds in such
amounts as hereinafter set forth, bearing interest at the rate of hundredths per centum ( %) per annum as to bonds

maturing in , payable on May 15, 2027 and semi-annually thereafter on November 15 and May 15, and maturing in the
amount of $ on May 15, 2028, $ on May 15, 2029, $ on May 15, 2030, $ on May 15,
2031, $ on May 15,2032, $ on May 15,2033, $ on May 15,2034, $ on May 15, 2035,
$ on May 15, 2036, $ on May 15, 2037, $ on May 15, 2038, $ on May 15, 2039,
$ on May 15, 2040, $ on May 15, 2041, $ on May 15, 2042, $ on May 15, 2043,
$ on May 15, 2044, $ on May 15, 2045, $ on May 15, 2046, $ on May 15, 2047,
$ on May 15,2048, $ on May 15, 2049, and $ on May 15, 2050.

The Obligations maturing on or before May 15, 2034 shall not be subject to redemption prior to maturity. The Obligations
maturing on or after May 15, 2035 shall be subject to redemption prior to maturity as a whole or in part (and by lot if less than all
of a maturity is to be redeemed) at the option of the Town on May 15, 2034 or on any date thereafter at par, plus accrued interest
to the We have examined:

(1) the Constitution and statutes of the State of New York;

2) the Internal Revenue Code of 1986, including particularly Sections 103 and 141 through 150 thereof, and the
applicable regulations of the United States Treasury Department promulgated thereunder (collectively, the "Code");

3) an arbitrage certificate executed on behalf of the Obligor which includes, among other things, covenants, relating
to compliance with the Code, with the owners of the Obligations that the Obligor will, among other things, (i) take all actions on
its part necessary to cause interest on the Obligations not to be includable in the gross income of the owners thereof for Federal
income tax purposes, including, without limitation, restricting, to the extent necessary, the yield on investments made with the
proceeds of the Obligations and investment earnings thereon, making required payments to the Federal government, if any, and
maintaining books and records in a specified manner, where appropriate, and (ii) refrain from taking any action which would cause
interest on the Obligations to be includable in the gross income of the owners thereof for Federal income tax purposes, including,
without limitation, refraining from spending the proceeds of the Obligations and investment earnings thereon on certain specified
purposes (the “Arbitrage Certificate”); and

@) a certificate executed on behalf of the Obligor which includes, among other things, a statement that compliance
with such covenants is not prohibited by, or violative of, any provision of local or special law, regulation or resolution applicable
to the Obligor.

We also have examined a certified copy of proceedings of the finance board of the Obligor and other proofs authorizing
and relating to the issuance of the Obligations, including the form of the Obligations. In rendering the opinions expressed herein
we have assumed (i) the accuracy and truthfulness of all public records, documents and proceedings, including factual information,
expectations and statements contained therein, examined by us which have been executed or certified by public officials acting
within the scope of their official capacities, and have not verified the accuracy or truthfulness thereof, and (ii) compliance by the
Obligor with the covenants contained in the Arbitrage Certificate. We also have assumed the genuineness of the signatures
appearing upon such public records, documents and proceedings and the certifications thereof.



In our opinion:

(a) The Obligations have been authorized and issued in accordance with the Constitution and statutes of the State of New
York and constitute valid and legally binding general obligations of the Obligor, all the taxable real property within which
is subject to the levy of ad valorem taxes to pay the Obligations and interest thereon, subject to applicable statutory
limitations; provided, however, that the enforceability (but not the validity) of the Obligations: (i) may be limited by any
applicable bankruptcy, insolvency or other law now existing or hereafter enacted by said State or the Federal government
affecting the enforcement of creditors' rights, and (ii) may be subject to the exercise of judicial discretion in appropriate
cases.

(b) The Obligor has the power to comply with its covenants with respect to compliance with the Code as such covenants
relate to the Obligations; provided, however, that the enforceability (but not the validity) of such covenants may be limited
by any applicable bankruptcy, insolvency or other law now existing or hereafter enacted by said State or the Federal
government affecting the enforcement of creditors' rights.

(c) Interest on the Obligations is excluded from gross income for federal income tax purposes under Section 103 of the
Internal Revenue Code of 1986, and is exempt from personal income taxes imposed by the State of New York and any
political subdivision thereof (including The City of New York). Interest on the Obligations is not a specific preference
item for purposes of the federal individual alternative minimum tax. We observe that interest on the Obligations included
in adjusted financial statement income of certain corporations is not excluded from the federal corporate alternative
minimum tax. We express no opinion regarding other tax consequences related to the ownership or disposition of, or the
amount, accrual or receipt of interest on, the Obligations.

Certain agreements, requirements and procedures contained or referred to in the Arbitrage Certificate and other relevant
documents may be changed and certain actions (including, without limitation, economic defeasance of the Obligations) may be
taken or omitted under the circumstances and subject to the terms and conditions set forth in such documents.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court decisions and cover
certain matters not directly addressed by such authorities. Such opinions may be affected by actions taken or omitted or events
occurring after the date hereof. Accordingly, this opinion is not intended to, and may not, be relied upon in connection with any
such actions, events or matters. Our engagement with respect to the Obligations has concluded with their issuance, and we disclaim
any obligation to update this opinion. We have assumed, without undertaking to verify, the accuracy of the factual matters
represented, warranted or certified in the documents. Furthermore, we have assumed compliance with all covenants and
agreements contained in the Arbitrage Certificate, including without limitation covenants and agreements compliance with which
is necessary to assure that future actions, omissions or events will not cause interest on the Obligations to be included in gross
income for federal income tax purposes. We call attention to the fact that the rights and obligations under the Obligations and the
Arbitrage Certificate and their enforceability may be subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent
conveyance, moratorium or other laws relating to or affecting creditors’ rights, to the application of equitable principles, to the
exercise of judicial discretion in appropriate cases and to the limitations on legal remedies against municipal corporations such as
the Obligor in the State of New York. We express no opinion with respect to any indemnification, contribution, penalty, choice
of law, choice of forum, choice of venue, or waiver provisions contained in the foregoing documents.

The scope of our engagement in relation to the issuance of the Obligations has extended solely to the examination of the
facts and law incident to rendering the opinions expressed herein. Such opinions are not intended and should not be construed to
express or imply any conclusion that the amount of real property subject to taxation within the boundaries of the Obligor, together
with other legally available sources of revenue, if any, will be sufficient to enable the Obligor to pay the principal of or interest on
the Obligations as the same respectively become due and payable. Reference should be made to the Official Statement prepared
by the Obligor in relation to the Obligations for factual information which, in the judgment of the Obligor, could materially affect
the ability of the Obligor to pay such principal and interest. While we have participated in the preparation of such Official
Statement, we have not verified the accuracy, completeness or fairness of the factual information contained therein and,
accordingly, we express no opinion as to whether the Obligor, in connection with the sale of the Obligations, has made any untrue
statement of a material fact or omitted to state a material fact necessary in order to make any statements made, in the light of the
circumstances under which they were made, not misleading.

Very truly yours,

Orrick, Herrington & Sutcliffe LLP



APPENDIX -D

TOWN OF PLEASANT VALLEY
DUTCHESS COUNTY, NEW YORK

AUDITED FINANCIAL REPORT

For the Year Ended December 31, 2024

The Audited Financial Statements, including opinion, were prepared as of date thereof and have not been reviewed and/or
updated in connection with the preparation and dissemination of this Official Statement.
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DRESCHER & MALECKI LLP
2721 Transit Road, 5uite 111
Elma, New York 14059
Telephone: 716.565.2299
Fax: 716,.389,5178

INDEPENDENT AUDITORS® REPORT

Honorable Town Board
Town of Pleasant Valley, New York;

Report on the Audit of the Financial Statements

(hpinions

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of Pleazant Valley, Mew York (the “Town™), as of and
fior the vear ended December 31, 2024, and the related nodes to the Ainancial statements, which
collectively comprise the Town's basic financial statements as listed in the table of contenis.

[ our opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial pesition of the governmental activities, each major fund, and the apprerate remaining
fund information of the Town, as of December 31, 2024, and the respective changes in financial position
thereof for the vear then ended in accordance with accounting principles generally accepted in the Linited
States of America,

Buasis for ypiviions

We conducted our sudit in sccordance with auditing standards generally accepled in the United States of
America ("GAAS™) and the standards applicable to financial audits contained in Government Awdiiing
Stemdards (“GAS™), issued by the Comptroller General of the United States, Our respensibilities under
those standards are further described in the Auditors’ Responsibilifies for the Awdit of the Financial
Statements section of our report, We are required to be independent of the Town and to meet our odher
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audif. We
believe that the audii evidence we have oblained is sulficient and approprigte fo provide a basis for our
audit opinions,

Emphasis of Matter

As discussed in Mote 2 to the financial statemendts, the Town restated net position for the inclusion of capital
assets. Cur opinien is not modified with respect to this matter,

Responsihilitles of Mawagement for the Flaanclfal Statements

Management is responsible for the preparation and fair presentation of these financial statements in
aceordance with accounting principles generally accepted in the United States of America, and for the
design implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the financial statements, management is required to evaluale whether there are conditions or
events, considered in the ageregate, that raise substantinl doubt sbout the Town's ability to continue as a
poing concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial douwbt shortly thereafter.

Auiitors" Responsibilittes for the Awdiy of the Financial Satenewis

Chur objectives are (o obtain reasonable assurance abowt whether the financial statements as a whole are
free from material misstatement, whether due (o froud or error, and to issue an asditor"s report that
includes our opinions, Reasonable assurance is a high level of sssurance bul is not absolute assurance and
therefore is not a guarantes that an audit conducted in accordance with GAAS and GAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from firaud is higher than for one resulting from ermor, as fraud may involve collusion, forgery, intentional
amissions, misrepresentations, or the override of intemal contral. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements,

In performing an awdit in sccordance with GAAS and GAS, we:

»  Exercise professional judgment and maintain professional skepticism throughout the audig.

o [dentify and assess the risks of matedal misstatement of the linancial statements, whether due to
frawd or error, and designand perform audit procedures responsive o those rsks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

# Obtain an understanding of internal control relevant o the sudit in order to design amsdin
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town's internal control. Accordingly, no such opinion is
expressed,

»  Evaluste the appropristeness of accounting policies used and the reasonableness of significant
accounting estimates made by management, a5 well as evaluate the overall presentation of the
financial statements,

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Town’s ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Reguired Supplenreniary Information

Accounfing principles generally accepted in the United States of America require that the Management's
Discussion and Analysis and other Reguired Supplementary Information, as listed in the table of confents,
be presented to supplement the basic financial statements, Such information is the responsibility of
management and, although not o part of the basic Anancial statements, is required by the Governmental
Accounting Standards Board, who considers if to be an essential part of financial reporting for placing the
basic financial statements in an approprigte operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with audifing
standards generally accepted in the United Sfates of America, which consisted of inguiries of
management about the methods of preparing the information and comparing the information for
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consistency with management’s responses 1o our inguiries, the bazic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplemienfory Tnformalion

Owur adit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town's basic financial statements. The Supplementary Information, a3 listed in the table of
contents, is presented for purposes of sdditional analysis and is not a required part of the basic financial
statements.

The Supplementary Information, as listed in the table of contents, is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
hasic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly 1o the underlying accounting and other records used fo prepare the
basic financial statements or (o the basic financial statements themselves, and other additional procedures
in accordance with asditing standards penerally accepled in the United States of America. In our epinion,
the Supplementary Information, as listed in the table of contents, is fairly stated, in all material respecis,
in relation to the hasic financial statements as a whaole.

Other Reporting Required by Government Auditing Standards

In accordance with Goversmen? Audivfng Sfandardys, we have also issued our report dated September 26,
2025 on our consideration of the Town's internal control over financial reporting and on our fests of its
compliance with cedain provisions of laws, regulations, contracts, and grant agreements, and other
matters, The purpose of that report is solely to describe the scope of our testing of infernal control over
financial reporting and compliance and the results of that testing, and not to provide an opinien on the
effectiveness of internal control over financial reporting or on compliance, That report is an integral part
of an audit performed in accordance with Govermment Auditieng Standards in considering the Town's
internal condrol over financial reporting and compliance,

September 26, 2025



TOWN OF PLEASANT VALLEY, NEW Y ORK
Management's Discuszsion and Analysis
Yeur Ended Devember 31, 2024

As management of the Town of Pleasant Valley, Mew York (the “Town™), we offer readers of the Town's
financial statements this narrative overview and analvsis of the financial activities of the Town for the year
ended December 31, 2024, We encourage readers to consider the information presented here in conjunction
with additional information that we have furnished in the Town's financial statements, which follow this
narrative. For comparative purposes, certain data from the prior vear hos been reclassifed 1o conform with
the current year presentation.

Financial Highlighis

o The assets and deferred outflows of resources of the Town exceeded its liabilities and
deferred inflows of resources af the close of the most recent fiscal vear by 518,636,778
(et posftion), This consists of $8,536,989 net investment in capital assets, $3,277.211
restricted for specific purposes, and an unrestricted net position of $6,822 578,

#  The Town’s net position increased by 31,536,226 during the year ended December 31,
2024,

s At the end of the current fiscal year, the Town's governmental funds reported a
comhined ending fund balance of 11,199,703, a decrease of $627.10% in comparison
with the prior year's fund balance of £11,826,812.

s At the end of the current fiscal year, mwnassigned fimd bafance for the General Fund
was §4,298,731, or approximately 93.3 percent of General Fund expenditures and
transfers out. This total amount is awalloble for spending at the Town's discretion and
constitutes approximately 58.6 percent of the General Fund's total fund balance of
£7.341,05% at December 31, 2024,

Dverview of the Financial Statements

The discussion and analysis provided here are intended to serve as an introduction o the Town's basic
financial statements. The Town's basic financial statements comprise three components: 1) governments
wide financial statements, 21 fund financial statements, and 31 notes fo the financial statements. This report
also contains other supplementary information in addition to the basic financial stetements themselves,

Government-wide financial statements—The govermment-wide financial statements are designed to
provide readers with a broad overview of the Town’s finances, in & manner similar to & private-sector
business.

The statement of nef position presents information on all of the Town's assets, liabilities, and deferred
ol flenwsfinflows of resources, with the difference reported as met pasitfon. Cher Lime, increases or decreases
in net position may serve os 4 useful indicator of whether the financial position of the Town is improving
or deteriorating.

The stevenent of ectivities presents information showing how the Town's net position changed during the
maost recent fiscal vear. All changes in net position are reported &8s soon as the underving event giving rise
to the change occwrs, regardiess of the Nming of relmied cash flows, Thus, revenues and expenses are
reported in this statement for some items that will result in cash flows in fisture fiscal periods (e.g., earned
but unused vacation leave),



Baoth of the government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmental revenuwes {govermmental acrivities) from other functions that are
intended to recover all, or & significant portion, of their costs through user fees and charges (busimess-fype
activities). The governmental activities of the Town include peneral government support, public safety,
health, transportation, economic sssistance and opportunity, culture and recreation, and home and
community services. The Town does not engage in any business-type activities.

The government-wide financial statemenis can be found on pages [1-12 of thiz report.

Fund financial statements—A S 15 a grouping of related sccounts that is used to maintain conirol over
resources that have been segregated for specific activities or objectives. The Town, like other state and local
povernments, uses fund accounting to ensure and demonstrate complisnce with finance-related legal
requirements, All of the funds of the Town can be divided into two categories: governmental funds and
fiduciary funds,

Cavertmerial fivmds—CGovermmental finds are wsed to account for essendially the same functions
reported as govermmenial aciivivies in the govemment-wide financial statements. Howewver, unlike the
government-wide financial statements, governmental fund financial statements focus on Bear-ferms
iflows and ouiflows of spendable resowrces, &5 well 88 on balances of spendable résonrees, available
at the end of the fiscal year. Such information may be useful in evaluating a governiment’s near-1erm
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmenial fimds with similar
information presented for governpenial activities in the government-wide financial statements. By
doing =0, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheel and ihe governmental fund statement of revenues,
expendifures, and changes in fund balances provide a reconciliation 1o facilitate this comparizon
between governmental fumds and governmental ocrivities,

The Town maintains five individual governmental funds, Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances for the General Fund, Highway Fund and Capital Projects Fund, which
are considered major funds, Data from the other two funds are combined info a single aggregated
presentation, Individual fund data For each of these nonmajor governmental funds is provided in the
form of combining statements in the Supplementary Information section of this report.

The basic governmental fund financial statements can be found on pages [3-16 of this repont.

Fiduciory firrds—Fiduciary funds are used to account for resowrces held for the benefit of parties
outside the Town. Fiduciary funds are sorf reflected in the government-wide financial statements
because the resources of those funds are saf available to support the Town’s own programs, The Town
is responsible for ensuring that the assets reported in these funds are used for their intended purpose.
The Town maintains one fiduciary fund, the Custodial Fund.

The fidweiary fund financial statements can be found on pages 17-18 of this report.

Motes to the financial statements—The notes provide additional information that is essential o a full
unsderstanding of the data provided in the govermment-wide and fund financial statements, The notes to the
financial statements can be found on pages 19-38 of this report.



Other information—In addition o the basic financial stetements and accompanying nodes, this report also
presents reguired supplementary information concerning the Town's net pension liability and the Town's
budgetary comparison schedules for each major fund with a legally adopted budget. Required
Supplementary Information and related nates to the Required Supplementary Information can be found on

pages 39-44 of this repost,

The combining statements referred to earlier in connection with nonmajor governmental funds are presented
immediately following the Required Supplementary Information in the Supplementary Information section
of this repord on pages 45-46,

Government-wide Overall Financial Analysis

As noted earlier, net position over time may servie as a useful indicator of a government's financial position.
In the case of the Town, assets and deferred outflows of resources exceeded liabilities and deferred inflows
of resources by $18,636,778 at the close of the most recent fiscal year, as compared to $17, 100,552, as
restated, at the close of the fiscal vear ended December 31, 2023,

Table 1, as shown below, presents a condensed statement of nel position compared 1o the prior vear,

Table I—Condensed Statements of Met Position—Primary Government

Governmental Activitics

Decamber 31
2023
224 {85 restated)

Current assels T 11482192 § 13,058,197

Moncurrent assels %536, 900 5,850,140

Total assels 2D 181 | 8,908,337

Deferred outflows of resources 550,775 657,605

Current labiliti=s 242 489 1,231,385

Moncwrrent liakilities 1,340,569 1,179, 60

Taral lHabdlines: | 623 058 2411079

Dieferred mlows of resources 30,120 54,371
Met position:

MNet investment in capital assets B 536,080 5,850,140

Restricted 3I2TT201 3,780,329

Uinrestricted 822574 TATO083

Total net position £ IRG636TTE £ 17100552

The largest portion of the Town's net position, 58,336,989, reflects its investment in capitel assets (such as
lard improvements, buildings and improvements, machinery, equipment, and infrastructure), net of
aecumulated depreciation and less any related debt used to acquire those assets that @5 still outstanding, The
Town uses these capital assets to provide services to citizens; consequently, these assets are not available
for future spending. Although the Town’s investment in capital assets is reported net of related debt, it
should be noted that the resources necded to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities,



An additional poetion of net position, $3,277.211, represents resources that are subject 1o external
restiietions imposed by creditors, grantors, contributions, or laws and regulations of other povernments and
restrictions imposed by law through constitutional provisions or enabling legislation. The remaining
component of the Town's net position, $6,822.578 represents an unrestricted net position.

Table 2, as presented below, shows the changes in net position for the years ended December 31, 2024 and
Crecember 31, 2023,

Tahle 2—Condensed Statements of Changes in Net Position—Primary Government
Crovernmental Activities
Year Ended December 31,

2024 2023

Frogram revenues:
Charges for services £ 49 Rd44 3§ 95T, 181
Capatal grants and contributions 1.243 849 485,521
Cieneral reveniias 4,620,545 4,302,444
Total revenues 6,814,238 5,745,146
Program expenses 5,278,012 5,544,822
Change in net position | 536,226 200,324
HMet position—beginning |7, 100,552 11,050,088
Restatement - S B30.140
Met position—aending 5 18,636,778 § 17,100,552

Owverall revenues increased | B.6 percent from: the prior year. This was primarily due to an increase in capital
grants and contributions related to the recognition of federal aid from the American Rescue Plan Act. Total
expenses decreased 4.8 percent from the prior yvear. This decrease was primarily the result of the effects of
removal of capital expenditures for the Town's recognition of capital assets during the current vear end, as
discussed further in Mote 2 1o the financial statements,

A summary of sources of revenues for the vears ended December 31, 2024 and December 31, 2023 is
presented in Table 3 below.

Table 3—Summary of Seurces of Revenues—Governmental Activities

Year Ended December 31, Increased{ Decrease)

2024 2023 ___ Dollars Percent (%)

Charges for services 3 940 Bdd  § 957,181 % (7,337 {0.8)
Capital grants and contributions 1,243 849 4/5,521 758,328 56,2

Property taxes and tax items 2,558,829 2,652,440 (93,811} 3.5
Mewi-property fax ibems 1,165,236 F021 450 143,786 [4.1
Use of money and property 474,723 266,214 Z08, 504 TE3
Sale of property and compensation for loss 19,984 18,133 1,851 10,2
Miscellaneous 113,920 GY.614 44,306 63.6
Unrestricted state aid 287,853 274,503 13,260 4.8
Total revenues £ oBl4238 §F ST5lde 5 1 069002 18.6

The most significant sources of revenues for the year ended December 31, 2024 were property faxes and
tax items of 32,558,829, or 37.0 percent of total révenves, capital grants and confributions of $1,243,849,
or 18.3 percent of total revenues, and non-property fax items of 51,165,236, or [7.0 percent of fotal
revenues. The most significant sources of revenues for the vear ended December 31, 2023 were property
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taxes and tax items of $2,652,440, or 46.2 percent of total revenues, non-property tax items of $1,021,430,
or 17.8 percent of total revenues, and charges. for services of $957,181, or 16.7 percent of total revenues,

A summary of program expenses for the years ended December 31, 2024 and December 31, 2023 is
presented below in Table 4,

Table -I—S-mmaﬁ- of Program Expenses—Governmeninal Activities

Year Ended December 31, Incrense/| Decrease)
20024 x3 Diollars Percent (%)
General povernment support £ L1697 96T ¥ 1737238 % (39.271) (2.3}
Public safety 131,587 1200426 1,161 03
Health 502, Hbdb 554,702 A8, 16 0.9
Transportation I, 706,012 2,073,671 (6T, 659) (177
Economic assistance and opporiungy 0648 28,274 {IB,626) (65.9)
Culre and recreation TO5.575 525014 L&D 559 344
Haome and community services 433,971 504,784 (T0.EI3} (1408
Inmterest and other seal charges 186 711 (3253) (45,7}
Total expenses 35278012 5 5544822 5 (266810) (4.8

The most significant expense tems for the yvear ended December 31, 2024 were transporiation expenses of
$1.706,002, or 323 percent of total expenses and peneral government support of $1,697.967, or 32.1
percent of total expenses. Similarly, the most significant expense items for the year ended December 31,
2023 were transportation expenses of 2,073,671, or 37.4 percent of total expenses, and health expenses of
$554,702, or 10.0 percent of total expenses.

Financial Analysis of Governmenial Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Covernmental funds—The focus of the Town™s goversmental fids iz to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Town's financing requirements, In particular, umassigmed fiend balance may serve as a useful measure of a
government's net resources available for discretionary wse as they represent the portion of fund balance
which has not been limited o use for a particular purpose by an external party, the Town itself, or a group
of individuals that has been delegated authority o assign resources for use for particular purposes by the
Town Board.

At December 31, 2024, the Town's governmental funds reported combined ending fund balances of
$11,199,703, a decrease of $627, 109 from the prior year fund balance of 11,826,812, Approximately 38.4
percent of this amount, $4,298,731, constitutes unarsigeed find balance, which is available for spending
at the Town's discretion, The remainder of fund balance is either nonspendable, resiricted, or assigred to
indicate that it is: (1) not in spendable form, $42,005, (2) restricted for a specific purpose, $3,277.211, or
(3} assigned for particular purposes, $3,581 5606,

The General Fund is the chief operating fund of the Town, Al the end of the current fiscal year, unassigned
fund Balance of the General Fund was 54,298,731, while total fund Balance decreased to 57,341,059, The
total fund balance of the Towns General Fund decreased 5523387 during the current fiscal year, which
was due o unanticipated increases culture and recreation expenditures related o improvements o parks
and facilifies. As a measure of the General Fund’s liguidity, it may be useful to compare both unassigned
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fund balance and total fund balance to tofal expenditures. Unassipned fund balance represenis
approximately 93.3 percent of General Fund expenditures and transfers out, while total fund balance

represents 139.4 percent of that same amount,

The Highway Fund fund balance increased $200,859 from the prior vear, resulting in an ending fund
balance of $3,03 1,00 3, Approximately 74.4 percent, $2,256,1 16, of this amount is reporied as fund balance
assigned for specific wse, The fund balance increase is primarily due to savings realized within
transportation expenditures,

The Capital Projects Fund fund balance decreased $302,504 from the prior year, resulting in an ending fund
balance of $794,490. The fund balance decrease was dug to capital outlay exceeding total revenwes and
transfers in,

General Fund Budgetary Highlighis

The Town's General Fund budget penerally contains budget amendments during the year, The budget is
allowed o be amended upward (increased) for prior year's encumbrances since the funds were allocated
under the previous vear™s budget, and the Town has appropriately assigned an equal amount of fund balance
at yeur-end for this purpose. Furthermore, the budget is allowed to be amended upward (increased) Tfor
additional current year appropriations supported by an increase in budpeted revenues. A budgetary
comparison schedule within the required supplementary information section of this report has been
provided 1o demonstrate compliance with their buadget,

A summary of the General Fund resulis of operations for the year ended December 31, 2024 is presented
below, -

Table 5—General Fund Budget

Budgeted Amounts Actual Wariance with

Origrinal Final Amounis Final Budgetr

Revenues § 2839267 § 3876337 § 4082477 § 206,140

Expenditures and other linancing sources 2,839,267 4. 852833% 4,605, 864 222,474
Excess {deficiency) of revenues over

expendiiures and other financing uses 5 - §  (Us2000y F (333387 % 428,614

Original budget compared to final budget—At the close of the fiscal year, the overall budgeted
appropriations increased 31989071, Appropriations were amended to reflect increases in transfers out
because of spending funds related to the American Rescue Plan Act, Additionally, the Town amended their
budget fo reflect increases in federal aid,

Final budget com pared to aciual resulis—A review of aciual revenues and expenditures compared o the
exfimated revenues and appropriations in the Mnal budget yvields certain variances, The General Fund
incurred a surplus from final budgetary appropriations of 3222474, A favorable variance of 3206, 140 was

noted within revenues, primarily due to an increase in sales tax collections,

Capital Assets and Debt Administration

Capitad Assets—The Town’s investment in capital assets for its governmenial activities oz of December
31, 2024, smounted to 58,536,989 (net of accumulated depreciation). This investment in capital assets
inciudes construction in progress, infrastructure, buildings and improvements, and machinery and
equipment. All depreciable capifal assets were depreciated from acquisition date to the end of the cumrent
vear, as outlined in the Town’s capital asset policy.
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Capital assets, net of depreciation for the governmental activities at December 31, 2024 and 2023 are
presented below in Table 6.

Tuable 6—Summuary of Capital Assets (Net of Accumulated Depreciation)

CGovemmental Activities

December 31,
2023
2024 (1= restated)
Clomsinection in progress 662,754 106,437
Land improvements 254 947 38375
Buikdings and improvements 1,187,143 1,176,189
Machinery and equipment 2,004 877 107 466
Infrastrichane 31,427 268 2.511,6M3
Total b3 B.536, 989 3 5,850,140

Long-term Liabilities—A1 December 31, 2024, the Town had long-term liabilities outstanding totaling
1,340,569, which was an increase of 160,875 from the prior year.

A summary of the Town's long-term liabilities at December 31, 2024 and December 31, 2023 is presented
in Table 7 below:

Table T—Summary of Long-Term Liabilities—Governmental Activitics
Dhecember 31,

2024 2023
Installment purchase debt  § - 5 15,769
Compensated absences 35,519 37,490
OPFEB obligation 774,672 121,649
Net pension lability 529,378 804, 7RG
Total 1,340,569 § 1,179,604

Additional information on the Town's long-term liahilities can be found in Note 10 to the financial
stalements.

Economic Factors and Next Year's Budgets and Rates

The unemploviment rate, nod seasonally adjusted, for the Dutchess-Putnam region during December 2024
was 31 percent, a3 compared o New York State’s unemployment rate of 4.4 percent and the national
unemployment rate of 3.8 percent. These factors are considered in preparing the Town's budpel

Requests for Information
This financial report is designed to provide our citizens, taxpayers, creditors and investors with a general
overview of the Town's finances and to show the Town's accountability for the money it receives.

Questions concemning any of the information provided in this report or requests for additional financial
information should be addressed 1o the Supervizor's Office, 1554 Main Streef, Pleasant Valley, MY 12369,

- 10 -
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Town OF PLEASANT VALLEY, NEW YORK
Statement of Met Position
December 31, 2024

ARSETS
Cagh amd cash equivaknts
Hegirketed cash and cagh equivaleins
Recedvabibes.
Imtergovernmentnl recevnbles
Frepaid dtems
Capital nsseis net being depreciated
Capital assets, net of accunulabed depreciagion

Tolal asseis

DEFERRED OUTFLOMWS OF RESOUKRCES
Deferred oo s—relatiing 1o pensions:
Total defered owflows of resaurces

LIARILITIES
Accaunts pavable
Acerued Ehilities
Uneamned revenwse
Moncurrent Babilitms:
D within ome year
Dise within moere tham one year
Tuatal liabilties

DEFERKRED INFLUOAWS OF RESOURCES
Dreferved inflows—relaling o pensiong
Toml delerred inflonws of resources

NET POSITION

et imvestment in capitnl assets

Resiricied for:
Capital improvemenis
Equigmem
Compensated ahsences
Recrealian

Unrestrmctid
Total et position

Frinvary

Lriormm el

Governmental

Aciivitles

5 T443.951
3301450

O 4503
378,201
420195
662,754
6,874,235

e S0, TS
550,775

T3, Idi
175,257
31080

1.652

1,336,907
| 633058

310, 134

i

H.350. 080

L. T35, 1B
437,443
344
44,244
6,830 5T

§ 18636778

The notes to ihe financial satements are an integral part of this stement.



Town OF PLEASANT VALLEY, NEW YORK

Fandign Frogram

Primary government:

Crovernmemd acdiviines
General government suppor
Public sy
Health
Trameperiatinn
Eganewnic masisiamee aml apportunity
Culture and recrestion
Hipmie and gommpnily servces
Interest ovedl other fiscal charges

Tirtal prsary governmend

Statement of Activities
Year Ended December 31, 2024
Nl {Exprase)
Revenme and
Changes in
Mirt Pasilion
Program Revenues Primary
Cagpital Liavermment
Charges for Girants and Gavermmental
Expenses Services Comtribwtiens Aclivilics
] 1597597 % 1201571 & - ¥ I1LEETAG)
131587 G445 20K - 313611
fo el 24197 - | SaE LS
1, M 002 00 AR5 U1 TBS S
D . - [REEL
s AT 161,077 TATARS 212897
435570 145,65 . |ZEB,2E]
1ES - - [3B6)
5 SIETEI{UE b 94':"34-1 i IIJ-'IE_H-'H (3, 0H4, 519
Cieneral reveries
Progperty Saxes and inx Bems a2558.820
Won-geoperty o lems 1,165,256
Lsr of money ond peupoety 4T4, 723
Sale of propesty and compensation for loss 1%.5984
Mlipesllafeii 13,520
Uoresncied stabe aid 237853
Tutal geneal reverie 4 510 543
Change m nel posilion 1536136
Mgl pusstin—beginning, a8 previoushy sisded 11. 250412
Restatoment 5830140
17,100,552

Mel poiile—eginmmg, a8 feslmal (5 Nt 2]
Wet positicer—ending

The notes to the financial statements are an integral part of this statement.
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TOWN OF PLEASANT '\-’ALLE‘!I", NEW YORK
Balance Sheet—Governmental Funds

Drecem ber 31, 2024
Tatsl Todal
i tal Muomiieajer  Dievernnsentsl
General Tlllhrlzr Projecis Fanils Fumils
ARSETS
Cashi and cash equivalenis £ So0de9m % 2An5417 % - L 38213 £ 7443951
Regirected cash and
cash cquivalens 1056385 458422 TG, 6403 - 3311450
Recenables 13 a23 N . . il 495
Intergovernmasatal receivaliles kRN 335, | E5 - " TR0
Prepaid ilems 256320 15475 - - 42,095
Taoial nszets £ 7517544 4 312w & e 3 8 I_2I3 0§ 11,452,192
LEABILTTIES
Accoumis payable ¥ 6500 § 4z 5 1.15% % 502 ¥ TH 140
Accrued liabilites 107 850 6T 367 - - 175,257
Lezarned reverms 12,086 . S —:
Tostal linkaliies ' | T 485 g1 1.15% 5072 282439
FUMNT BALANCES
Monspendsble 15 6 1474 . - 42 1G5
Resiricled 024,209 dER.s122 To 19k - 3NN
Aggipned 0T 409 2556, 116 - 3X 141 35816606
Uniessigred 4. 208,731 - - - 4398 751
Total Narsd Beilaices TA41.05% 3.031,003 T 45H) 33141 11099 T3

Tt lealslitis and lad babmazes B 7517584 3 3129792 % TS E 32l E 01482192

The motes (o the fnancial stalements are an integral part of this statement.
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TowN OF PLEASANT VALLEY, NEW YORK
Reconciliation of the Balance Sheet—Governmental Funds
o the Government-wide Statement of Met Position
December 31, 2024

Adtieumnis reported for govermmental activities in the stalement of nel pasition (page | 1) are differemt becase;

Totad fund balanoes—govermmental finds {page 13) 5 00,159 703

Capitnl msets used in governmental sctivities are not financiol resonrces and, therelone, are no
reparied in the fund stmemenis, The cost of the nssets & $02,2760 489 mnd the acosmulsced
deprecistion is $3, 730 504, E 536,989

Cieferved outllows and Inflows of resources rebated to pensions are applicable g fiture periods
aundl, thesefone, are nol repoated I the fund statemenes:

Dheferred outflavws relaied to enploger contrfbubions T e L
Do fered oullows nelaled o experonce, chanpes of nssumplions,
arel champes in proportion 424 490
Delerred inflows relnted 1o pension plans A T ASS

Lomg-term lishilities ore nod dse and payable in the corrend period and, therefore, mre not reporied
m e land stslements, The effects ol these idems ore:

Coinpersidod abacices L AL

DPER ahlignticn | THLET2)

Mel peasion liakdlity _ A529.3TE) _ {1.340.569)
et posiibon af govermmental activilics £ 8636778

The notes to the financial stitements are an integral part of this statement.



TowN OF PLEASANT VALLEY, NEW YORK
Siatement of Revenues, Expenditures, and Changes in Fund Balsnces—Governmental Funds
Year Ended December 31, 2024

Taotal Total
Cagwital Mommajor  Goevernmental
(ieneral Highway Projects Funds Funds
REYEMLES
Flzal propenty taxes and 1ax items 5 dELeG 0 LAd3 e & - ] 510,734 §F 1558820
Man-property lax ilens 1,165,234 - - - 1165, 556
Crepartmenial income 193,914 23,757 . 24,197 341,893
sz of money and property RRLHE IET 137,607 I4,052 1480 474,723
Licerses and permils | 53,3040 1,600 - - 1544, 5405
Fines and forfeitures 452,957 = . - 451952
Sale of property and
compersation for loss i4,315 50658 - - 15,584
dliscellaneous E1, 965 31,555 " - 112,930
State aid ard bocal sourves 287,853 335185 - - 623,008
Federal nid A0E, Bl . - - W4 54
Tuital revenss 4082477 LITHIGR 14,052 338411 6,814,278
EXPENDITURES
Current;
Crengral governmment suppor 130801 - - - L39E000
Public safety 107834 . . - 107,834
Health 19106 - . 453,932 455,548
Transpartation 132588 231,219 - - 2438807
Eccnomic sssistance and opportnity 4006 - - - 7,500
Culture aml recreation 1,183,729 . - . 1,182,729
Home ard commumity services 204079 - - 56,556 155,615
Employee bencfits 478,507 03342 - - TRLASI
Dl servioe:
Principal 7,784 - - - 7.784
Irterest and other fiscal charpes 186 - - - 384
Capital autlay - . 6s3ssg : 053,536
Total expenditures 3,617,742 2 a2 3060 633,536 4488 7441347
Exoess (deficiency’) of revenues ¥
over expenditres dil, 715 {50, 263 ) {15, Sl ) {2,077} {627, 1%y
OTHER FINANCING SOURCES (USES)
Transfers in - a3l 122 J37.000 - Q8E. |22
Transfers oul {UEE, 122) . - . (SHE 122)
Total other financing sources (1ses) {08, 122 BS), 122 37,000 - :
Met change in fursd balamoes (523, 347) 200,459 [ 12, 504) (2077 (62T, 109
Fuisl baalances—beginnimng __ LEG A6 2R3, 154 9GS 35218 1 1LBMGEID
Fund balances—ending F OTMIss 5 30310011 § T 450§ 15141 5 11,159,703

The notes to the financial statements are an integral par of this statement,



TOWN OF PLEASANT VALLEY, NEW YORK
Reconciliation of the Statement of Revenues, Expendifures, and Changes in
Funid Balances—Gavernmental Funds o the Government=wide Stwiement of Activities
Year Ended December 31, 2024

Amounls reported for governmental asctivities in the statement of activities (page 12} are different because:

Met change in fund balances—total governmental fumds {page 15) £ (627109

Ciovernmenlal funds epart capital outlays as expenditures. However, in the statement of activitics,
the cost of these nssets is allocated over their estimasted usefl lives and reporied as depreciation
expense. This is the amount by which capital outlays, exceeded depreciation expense in the cument

period,
Capital asset pdditians, net £ 3060083
Depreciation expense (382.234) §  1GBoR40

Met differewoss between pension contributions recognoeed on the find financial staterments and the
govermmenl-wide Mncial slatemenis are as follows:
Towm penidon contributions £ (138,078)
Cost of benefits earmed, net of emplayee contributions T, a4 (&7,231)

The izsuanee of long-term debi provides carrent linancial resources to governmental funds, while the
repaviwent of the prncipal of long<erm debt consumes the carrent financinl resources of
governmental funds, Neither imrsaction, however, has any effect on net position, Also. povernmental
furds report the effect of premiums, discounts, and similar items when deb is first issued, whereas
these amaunts are deferred and amontized in the siatement of activities, Additionally, in the statement
of pctivities, cerain operating expenses are measured by the amounts eamed during 1he vear. In fhe
governmental funds. however, expendiiures for these items are measured by the amount of financial
resources sed (essentially, the amounts actually paid). The net effect of these differences in the
treatment of Brag-termn debt and related items s 3 follows:

Repayiment of [nstallment parchase debt % 15,769

Clange in compensaled absences ] |

Clange in OPER ohligation (433.023) (436,183)
Change in nei pagison of governmental aciiviiies £ 1536126

The notes to the financial statements are an integral part of this statement,

= =



TOowN OF PLEASANT VALLEY, NEW YORK
Statement of Fiduciary Nel Position—~Custodial Fund
December 31, 2024

Custodial
Fumid
ARSKETS
Restricied cash aind cash equivalents 3 9303
Total assels 9,893
LIABILITIES
Amounts held in custody for others 8893
Total Eabilitics ____B.ER3
WET POSITION
Bestricied for organtealions %

The notes to the financial statements are an integral part of this statement,
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TownN OF PLEASANT VALLEY, NEW YORK
Stutement of Changes in Fiduciary Net Position—Custodial Fund
Year Ended December 31, 2024

Custodial
—Fund
ADDITIOMNS
Funds received on behalf of others i 2981
Total additions _oane
IVEDNICTTIONS
Funds distributed on behall of others 2,981
Total deductions — 1981
Change in Nduciary net position &
Met position—heginning =
Met position—ending i -

The nodes to the financial statements are an integral part of this statement,



TOWN OF PLEASANT VA LLEY, NEW YORK
MNotes to the Financial Statements
Year FEnded December 31, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic Nnancial statements of the Town of Pleazant Valley, Mew York {the “Town™) have been
prepared in conformity with aceounting principles generally accepted in the United States of America
as applied to povernmental units, except that management hes nol recorded capital assets, The
Ciovernmental Accounting Standards Board (the "GASB™) is the sccepled standard setting body Tor
establishing governmental pecounting and financial reporting principles. The more significant of the
Town's accounting policies are deseribed below.

Description of Government-Wide Financial Staterments

The government-wide financial siatements (e stalement of net position and the stafement of
wetivitiesy report information on all of the nonfiduciary activities of the Town, All fiduciary activities
wre repored only in the fund financial statements. Covernmrenial aotivities, which normally are
supported by taxes, intergovermnmental revenues and other nonexchenge transactions, are reporied
separately from business-fipe activities, which rely to a significant extent on fees and charges to
external customers for support, The Town reports no business-type activities. Likewise, the primary
government is repored separately from cerain legally separale component units for which the
primary government is financially accountable, The Town repors no component units,

Reporting Eniity
The Town was incorporeted in 1821, under the provisions of the State of New York. The Town
operates under a Town Board form of government, consisting of a Supervisor and four Councilmen or

Councilwomen. The Supervisor serves as the Chief Executive Officer and as the Chief Fiscal Officer
of the Town,

The following basic services are provided: highway maimenance, ambulance, planning, zoning,
building and safiety inspection, lighting and culture and recrealion.

Independently elected officials of the Town consist of the following:

Supervisor Town Clerk {1}
Councilmembers (4) Town Justices (2)
Superintendent of Highways

The Town is located in the County of Duichess, Mew York. Public education is provided by one
independent school district.

Basls of Presewintlpn—Goversmemi=-wide Finarcial Sfafemenis

While separate gpovernment-wide and fund financial stifements are presented, they are interrelated.
The governmental activities column incorporates data from governmental funds, Separate financial
statements are provided for governmental funds, and a fiduciary fund, even though the latter is
exclsded from the government-wide financial statements.



As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments in lieu of taxes where the amounts
are reasonably equivalent in value 1o the interfund services provided and other charges between the
Town's various functions. Elimination of these charges would distort the direct costs and program
revenues reported Tor the varioes functions concerned,

Basis of Presewiafion = Fund Financlal Stalfemenis

The fund financial statements provide information about the Town's funds. Separate statements for
each fund category—governmental and fiduciary—are presented. The emphasis of fund financial
statements is on major governmental funds, each displayed in o separate column. All remaining
govermmental funds are aggregated and reported as nonmajor funds.

The Town reports the following major governmental funds:

s General Fund—The General Fund constitutes the primary operating fund of the Town and
incledes all operations not required 1o be recorded in other funds.

o Highway Furd—The Highway Fund is used to record all revenues and expenditures related
1o road malntenance and construction in the Town,

o Capital Projects Fuwd—The Capital Projects Fund is used 1o sccount for financial resources
tor be used for the acquisition, construction or renovation of major capital facilities.

The Town reperts the following nonmajor governmental funds:

o Ambalance Disteicr Fid—The Ambulance Dastrict Fund is wsed to record all revenues and
expenditures related to emergency operations,

o [Lighring Disiefer Funad—The Lighting District Fund is used to record the revenues and
expenditures refated to the operation and maintenance of the lighting district in the Town.
The principal source of revenue fior the Lighting Diztrict Fund is real property taxes.

Additionally, the Town reports the following fund type:

Fiduciary Funds—These funds are used (o account for assets held by the Town in a trustee
capacity o as an agent for individuals, private organizations, other govemmental units, and'or
other fumds, Fiduciary funds account for resources received and disbursements made in
accordance with trust agreements or applicable legislative enactments for each particular fund,
Fiduciary funds include the Crstociol Find, Activities reported in the fiduciary fund include
manies held on behalf of others,

During the course of operations the Town has activity between funds for various purpnses, Any
residual balances outstanding al vear-end are reported as due fromfe other funds and advances
toffrom oiher funds, While theze balances are reported in fund Mnancial stalements, ceriain
eliminations are made in the preparation of the government-wide Mnancial stalements. Balances
between the funds included in govermmental activities are eliminated so that only the net amount is
included az infemal balances in the governmental sctivities column.

-0 -



Further, certain activity occurs during the vear involving transfers of resources between funds. In the
fund financial statements these amounts are reported at gross amoums as transfers infowt, While
reporied in Tund financial statements, cerfain eliminations are made in the preparation of the
povernment=wide financial statements. Transfers between the funds included in Eovernmental
pctivities are eliminafed so that only the net amount is included as transfers in the rovernmental

gofivities column.
Measarement Focus amd Basis of Accoumting

The aceounting and financial reporfing treatment is defermined by the applicable measurement focus
amd basiz of accounting. Measurement focus indicates the type of resources being measured such as
chrrent finamciad resources or economic resowrces. The basis of accounting indicates the iming of
transactions or events for recognition in the financial statements.

The government-wide financial stalements are reporfed using the econowmic resonrces measuremen
Jocws and the oeord basis of accommiing, Revenues are recorded when eared and expenses are
recorded when a lability is incurred, regardless of the timing of related cash Mows. Property taxes are
recopnized as revenoes in the year for which they are levied. Granis and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

The governmental fund financial statements are reported using the cwrent fnorcial resources
mrecarenrend focus and the modifed acoruad basiy of ccoowming. Revenues are recognized as so0n is
they are both messurable and available. Revenues are considered fo be available when they are
collectible within the current period or soon enough thereafter to pay labilities of the current period.
For this purpose, the Town considers revenues to be available if they are collected within 60 days of
the end of the current fiscal perind, Expenditures generally are recorded when a liahility is incurred,
as under accrual accounting. However, debt services expenditures, as well as expenditures related 1o
compensated absences, pensions, other postemplovment benefils, and claims and judgments, are
recorded only when payment is due, General capital assel acquisitions are reporied as expendiiures in
governimental Tunds. [ssuance of long-term debt and acquisitions under leases are reported as odher
financing sources.

Propery faxes, non-property taxes, franchise taxes, licenses, imterest amd state and federal aid
associated with the current fiscal period are all considered 1o be susceptible to accrual and hive been
recognized as revenues of the current fiscal period. Entithements are recorded as revenues when all
eligibility reguirements are met and the amount is received during the peried or within the period of
availability. Expenditure driven grants arc recognized as revenue when the qualifying expenditures
have been incurred and all other eligibility requirements are met and the amount is received during
the period of availability. All other revenue items are considered to be measurable and available only
when cash is received by the Town,

The Custodial Fund is reported using the econannic resowreces measurement focns and the acorwal
Basls af aceosniing.
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Assets, Linbilities, Deferved OntflowsTnflows of Resonrces, and Nef Posifion/Fuwd Balance

Cash, Cask Equivalents and Tnvesimernts—The Town's cash and cash equivalents consist of cash on
hand, demand deposits, time deposits and short-term, highly liquid investments with original
maturities of three months or less from the date of acquizition. Investments are recorded at fair value
in gecordance with GASBE. As of December 31, 2024, the Town did not report any investments,

Restricted Caxh and Cash Equivafents—Restricted cash and cash equivalents represent amounts set
aside for unearned revenue, to support restricted fund balance and capital projects, and amounts held
on behalf of athers hased on externally imposed restrictions through debt and contractual agreements.

fietergoversimental  Recelvilles—Receivables  includes amounts due from state and  federal
governments represent amounts owed to the Town to reimburse it for expenditures incurred pursuant
to state and federally funded programs. Receivables are recorded and revenues recognized as eamed.
Allowances are recorded when appropriate.

Prepaid ftems—Certain payments to vendors reflect costs applicable to future sccounting periods and
are recorded as prepaid items in both the government-wide and fund financial statements. The cost of

prepaid items is recorded as expensesfexpenditures when consumed rather than when an::hn-scd.

Capital - Assets—Capital assels, which inclede land improvements, consfruction in progress,
buildings, building improvements, infrastruciure and machinery and equipment, are reported in the
povernment-wide lnancial statements. Capital asseis are defined by the Town as assets with an initial
individual cost of more than 325,000 and an estimated wseful life in excess of five vears, Such ssels
are recorded st historical cost or estimated historical cost, if purchased of constructed. The reported
value excludes normal maintenance and repairs, which are essentially amounts spent in relation 1o
capital assets that do not increase the capacity or efficiency of the item or increase its estimated useful
life. Donated capital &ssets are recorded at acquisition value at the date of its donation, Major outlays
fior capital assets and improvements are capitalized o= projecis are completed.

Land and construction in progress are not depreciated, The other capital asscts of the Town are
depreciated using a siraight-line, over the following estimated usefil lives:

Assels Years
Land improvemesnts 20
Buildines and improvements 20-40
Machinery and equipment 5-15
Infrastruciure 204

The capital cutlaps character classification is employed only for expenditures reported in the Capiral
Projects Fund. Rowtine capital expenditures in the General Fund and other govermmental funds are
included in the appropriate functional category (for example, the purchase of a new highway vehicle
included as part of expendifres—rransportation), At times, amounts reported as capifal outlays in
the Capital Projects Fund will also include non-capitalized, project-related costs (for example,
furnishimgs),

Deferved Oaiffows/Inflows of Resources—In addition to assets, the statement of financial position

will somectimes report & separafe section for deferved outflows of resources. This separate financial

statement element, deferved outflows of resources, represents o consumption of net position that

applies to a fidure period(s) and so will s be recognized as an outflow of resources {expense/

expenditure} until then, At December 31, 2024, the Town has ene item that gualifies for mpuning in

this colegory, This item represents the effect of the nel change in the Town's propoction of the
e L I



eollective net pension liability, the difference during the measurement period between the Town's
contributions and its proportionate share of the total contribution to the pension systems not included
in the pension expense, and any coniributions fo the pension systems made subsequent to the
measurement date,

In addition to liabilities, the statement of financial position will sometimes report & separaie seciion
for deferred inflows of resources. This separate financial statement element, deferred nffows of
FESOMPCes, Tepresents an acquisition of net position that applies to a future period(s) and so will mar be
recognized as an inflow of resources (revenue) unfil that time, At December 31, 2024, the Town has
one item that qualifies for reporting in this category, This item represents the effect of the net change
in the Town's proportion of the collective met pension liability and the difference duning the
measerement pernods berween the Town's contributions amd its proporionate share of the total
contributions 10 the pension systems nol included in pension expense and iz reported on the
eoverniment-wide stalements,

Ner Position Flme Assumption—Sometimes the Town will fund outlays for a particular purpose
from both restricted (e.g., restricted bond or grant proceeds) and unrestricted resources. In order (o
calculate the smounts to report as restricted—net position and unrestricted-net position in the
povernment-wide financial statements, a flow assumption must be made about the order in which the
resources are considered to be applied. It is the Town's policy 10 consider restricted-net position to
have been depleted before unresiricied-net position is applied.

Fund Balance Flow Assimiptions—Sometimes the Town will fund outlavs for 4 particular purpose
from both restrcted and unrestricted resources (the iodal of commitied, assigned, and unassigned fund
balance), In order 1o calculate the amounts to report as restricted, committed, assigned, and
unassigned fund balance in the governmental fund financial statements, a flow assumption must be
made abowt the order in which the resources are considered to be applied. It is the Town’s policy to
consider restricted fund balance to have been depleted before using any of the components of
unrestricted fund balance, Further, when the components of unrestricted fund balance can be used for
the same purpose, commited fund balance is depleted first, followed by assigned fund balance,
Linassigned fund balance is applied last,

Fud Balance Policies—Fund balance of governmental funds is reported in various categories based
on the nature of any limitations reguiring the use of resources for specific purposes. The Town iiself
can establish limitations on the use of resowrces through cither 8 commitment (committed fund
balance) or an sssignment {assigned fund balance),

The committed fund balance classification includes amounts that can be used only for the specific
purposes determined by a formal action of the Town's highest level of decision-making authority.
The Town Board is the highest level of decision-making authority for the Town that can, by Town
Board resolution prior fo the end of the fiscal vear, commil fund balance. Once adopted, the limitation
imposed by the resolution remains in place unfil & similar action is taken {the sdoption of another
resolution) to remove or revise the limitation,

Amounts in the assigned fund balance classification are intended to be used by the Town for specitfic
purposes, but do not meet the criteria to be classified as committed. The Town Board may also assign
fund balance, as it does when appropriating fund balance fo cover a gap between estimated revenues
and appropriations in the subsequent yvear's appropriated budget, Unlike commitments, assignments
generally only exist temporarily, In ofher words, an additional action does ned nomally have io be
taken for the removal of an assignment. Conversely, as discussed above, an additional action is
essential fo either remove or revise a commilment,
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Revennes anid Expenses/Expenditires

Program Revenies—The amounts reported as program revenuses include 13 charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions (including special assessments) that are
restricted to meeting the operational or capital requirements of a particular function or segment. All
faxes, including those dedicated for specific purposes, and other infernally dedicated resources are
reported as general revenues rather than as program revenues,

FProperly Taves—The Town submits an adopted budget for real property taxes to the Dutchess
County Commissioner of Finance by the fifth day of December of the previous year. By December
28" each vear, the Dutchess County Commissioner of Finance issues the Town its tax warrant for the
subseqguent year. Property faxes are levied and become a lien as of January [® based on assessed
property values as of that date.

The tax roll iz returned o the Duichess County Treasurer afler Barch 3 1% a1 which time all unpaid
taxes and penalties are payvable to that office. The Town retains their full tax levies For all unpaid
items that are returned (o the County. Thus, the Town is assured of receiving 100% of ils tax levy.
The County enforces all liens.

Uearited Revenne—Certain revenoes have not met the revenee recognition critena for government-
wide or fund financial statement purposes. At December 31, 2024, the Town reporied unearned
revende within the General Fund of $32,086_

Comipensated Absences—Most Town emplovees are pramted vacation and sick leave and eam
compensatory absences in varving amounts. Vacations and compensatory absences must be used by
the end of the fiscal year in which they are earned. Employees may accumulate sick leave, bul they
are not entitied to receive payment for unused sick leave in the evemt of termination or upon
refirement,

Payment of sick leave and compensatory time is dependent upon many factors; therefore, timing of
fiture payments is not readily determinable. However, management believes that sufficient resources
will be made available for the payments of sick leave and compensatory time when such payment
becomes due.

Pension Plans—The Town is mandated by Mew York Sate law to participate in the Mew York State
Local Employees’ Retirement System (“ERS™), For purposes of measuring the net pension
liability/Mazset), deferred outflows of resources and deferred inflows of resources related o pensions,
and pension expense, information about the fiduciary el position of the defined benefit pension
plans, and changes thereof, have been determined on the same basis as they are reported by the
respective defined benefit pension plans, For this purpose, benefil payments (including refunds of
emploves contributions) sre recognized when due and pavable in accordance with benefit terms.
Investments are reported at fair valwe. More information regarding pensions is included in Mote 7.

(dher Posterplovyment Benefits—In addition to providing pension benefits, the Town provides

health insurance coverage and/or payments for fractional values of unused sick leave for certain
retired emplovees upon of retirement as discussed in Note 8.

.34 -



Cther

Estimates—The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of revenues, expenditures, assets, liabilities, deferred
outflowsfinflows of resources, and disclosures of contingent assets and liabilities at the date of the
financial staternents, Estimates also  affect the reported amounts of revenues and
expensesexpenditures during the reporting pedod, Actual results could differ from those estimates.

Adoption of New Accounting Pronouncements—During the year ended December 31, 2024, the
Town implemented the remainder of GASEB Statement Mo, 99, Chepdbus 2022, GASE Statement Mo
10, Aceounting Changes and Error Corvections—an anerdmeny of (GASE Statement Ne. 62, and
GASB Statement Mo, 101, Compensared Absences. GASE Statement No. 99 enhances comparability
in accounting and financial reporting and o improve the consistency of autharitative literature by
addressing practice issues related o financial guarantees and the classification and reporting of
dervative instruments within the scope of Siatement Mo, 53, GASB Sigtement Mo, 10 improves
financial reporting by enhancing accounting and financial repording requirements for accounting
changes and error corrections to provide more understandable, refisble, relevant, consistent, and
comparable information for making decisions or assessing accountability. GASB Statement No. 101
will result in a liability for compensated absences that more appropriately reflects when a government
incurs an obligation. The implementation of GASB Statements No. 99, 100, and 101 did not have a
material impact on the Town's financial position or resuliz from operations.

Future Tmipacts of Acconnting Provouncements—The Town has ned completed the process of
evaluating the impact that will resuli from adopting GASE Statements Mo, 102, Cerfain Risk
Disclogures, effective for the vear ending December 31, 2025; and Mo, 103, Financial Reporfing
Model fmprovemenis; and Mo, 104, Disclosure af Cerfain Capital Asseis, effective for the year ending
December 31, 2026, The Town is, therefore, unable to disclose the impact that adopling GASB
Statements Mo, 102, 103, and 104 will have on its financial position and results of operations when
such statements are adopted.

Steivardslilp, Comipliaice and Acconnlability

Legal Ith]ﬂ;ﬂfﬂ'ﬂﬂe—ﬂ'ﬂ'ﬂ:g‘ﬂﬂ—ﬂ'll: Town follows these procedures in cslat‘l-]iﬂhing the budgetary data
refiected in the financial statements:

= Prior (o Seplember 30%, the Town Supervisor files a “tentative™ budget with the Town Clerk
for the following fiscal vear to commence on Jamuary 1%, This budget, which includes
approprigtions and estimated revenues, is then presented to the full Town Board by October
54,

e The full Town Board reviews the tentative budgel and may adjust same before approving a
“prefiminary™ budgel and calling for a public hearing, which is generally held in Ociober,

*  Following the public hearing, revisions may again be made by the Town Board before filing
an adopted budget with Dutchess County by November 20™.

»  During the fiscal year, the Town Board can legally amend the operating budgets and is
empowered to implement supplemental appropriations, Budget amendments are required for
the departmental budgetary control. Management may amend the budget within each
function. All other budget amendments and budget transfers require Town Board approval,
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2. RESTATEMENT OF KET POSITION

During the vear ended December 31, 2024, the Town performed a physical inventory and valuation of
its capital assets, As a result, the Town restated capital assets as of December 31, 2023, The effect of
this restatement to the Town's governmental aclivities is shown below:

Governmental
Activitics
Met position—December 31, 2023, as previously stated 5 11250412
Capital assets 5,850,140
Met position-December 31, 2023, as restaled £ 17,100,552

J. CASH AND CASH EQUIVALENTS

The Town's investment policies are governed by State statutes, In addition, the Town has its own
written investment policy, Town moenies must be deposited in FDIC-insured commercial banks or
trust companies located within Mew York State, The Supervizor is authorized to use demand accounts
and certificates of deposit, Permissible investments include obligations of the ULS. Treasury and LS.
Agencies, repurchase agreements, and obligations of Mew York State or its localities.

Collateral is required for demand deposit accounts, time deposit accounts and certificates of deposit at
100%% of all deposits not covered by Federal deposit insurance. The Town has entered into custodial
agreements with the various banks which hold their deposits. These agreements authorize the
abligation that may be pledged as collateral. Obligations that may be pledged as collateral are
autlined in Chapter 623 of the laws of the State of Mew York.

Cash and cosh equivalents at December 31, 2024 are as follows:

Covernmental  Fiduciary

___ Funds Fund Total
Petty cash (uncollateralized) % 40 3 . b 420
Deposits 0,754,981 0B8N 10,764,874
Total 0755400 % 9.893 % 10,765,294

Deposits—All deposits are curried at fair value and are classified by custodial credit risk a1 December
31, 2024 as shown below:

Hank Canying
Halunce Amount
FIIC sisured 5 250,000 § 250,000
Uninsured:
Caollateral held by pledging bank's
agent in the Town's name 1602, 3849 1,514,874
Todal £ OI0B52389 % [0, 764,874

Custodial Credlt Risk—Depostts—{Custodial credit dsk is the fsk that in the event of a bank failure,
the Town's deposits may nol be refurmed (o it As noted above, by State Statute all deposits in excess
of FIMC insurance coverage must be collateralized. As of December 31, 2024, the Town's deposits
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were either FDIC insured or collateralized with securities held by the pledging bhank’s agent in the
Town™s mEme.

Restricted Cash and Cash Eguivalents—The Town reports restricted cash, fotaling $3.311 450,
within its governmental funds. These funds are set aside for unearned revenue, to support restricted
fund balance, and amounts held on behalf of others based on externally imposed restrictions through
debt and contractual sgreements. Additionally, the Town reports amounts held on behalf of others in
the Custodial Fund, $9.893, as restricted cash and cash equivalents.

firvestmrenis— AL December 31, 2024, the Town reported no invesiments.

Concentration of Credll Risk—To promote competition in rates and service cost, and to limit the rizk
of institutional Tailure, Town deposits and investments are placed with multiple institutions.

futerest Rote Rivk—In accordance with its investment policy, the Town manages exposures by
limiting investments to low risk type investments governed by Mew York State statutes,

RECEIVARBLES
Major revenwes acerued by the Town al December 31, 2024 include;

Recefvables—Represents amounts due from various sources. Receivables at December 31, 2024
are shown below:

General Fund:
Court fees ¥ 3309
Franchize fees 39314
Refuse fees 7068
Other 2448 & 102,822
Highway Fund:
Fucl reimbursement 3873
Total governmental funds F 106,495

Tnrergovermmental Recelvables—Represents amounts due from other units of government, such
as Federal, Mew York State, County of Dutchess, or other local governments. [nfergovernmental
receivables at December 31, 2024 are presented below:

General Fuind:
e from Dutchess County ¥ 243016
Highway Fund:
Due from New York State 335,185
Total governmental funds 5 ATRNI

e
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5 CAPITAL ASSETS

Ralance
112024 Balance
{as restated) Increases Decrenses 12302024
Capital assets, not being depreciated:
Consirsciion in progress 1016437 & 646,317 § - 5§ 14662754
Total capital assets, not being depreciated 1016437 646,317 - 1662, 754
Capital assets, being depreciated:
Land improvements 24 | 49 e 151 | - 467 040
Buildings and improvements 1,712,172 45311 - 1,757,483
Machinery and equipment 3,296,742 070,356 4,573,138
[nfrastnaciure 2,937 b6 [ 078,208 4,006,074
Total capital assets, being depreciated B, 150,965 2,422 766 10,613,735
Less accumulated depreciation for:
Land improvements 05,774 G310 = 212009
Butldings and improvements 535,983 34,357 - 570,340
Machinery and equipment 2189316 1785945 - 2,368,261
Infrastructiure 426,193 162613 = SHE 206
Total accumulated depreciation 3,357,266 181,234 - 3,739,500
Total capital assers, being depreciated, net 4833703 2,040,532 - GHT4335
Total capital assets, nat §  5E50,140 5 2GHEGE49 X - §  B536,989

6. ACCRUED LIABILITIES

Accrued liabilities reported by governmental funds at December 31, 2024 were as follows:

Total
Gieneral Highway Crovernmental
Fund Fund Fumnads

Salaries and employves benefiiz  § 107,890 % 67,367 3 175,257

7. PENSION FLAN

Flan Description amd Benefits Provided

New York State and Local Employees” Retirement System (“ERS"}—The Town participates in the
Mew York State and Local ERS {the “System™). These are cost-sharing multiple-emplayer retirement
svatems. The System provides refirement benefits as well as death and disability benefiis, The nel
position of the System is held in the New York State Common Retirement Fund {the “Fund™}), which
was established 1o hold all asseiz and record changes in Gduciary net positon allocated o the System,
The Compiroller of the State of Mew York serves as the trustee of the Fund and is the administirative
head of the System. Svsiem benefits are established under the provisions of the Mew York Stale
Retirement Social Security Law ["MYERE5L7). Once a public emplover elects 1o participate in the
Svaiem, the election is irevocable. The Mew York State Constitution provides that pension
membership is o contractual relationship and plan benefits cannot be diminished or impaired. Benefits
cin be changed for future members only by enactment of a State statute. The System is included in
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the State’s financial report as a pension trust fund. That report, including information with regards to
benefits provided, may be found at www.osc.sfate.ny.us/retire/publications/index.php or obtained by
writing to the Mew York Sfate and Local Retirement System, 110 State Street, Albany, NY 12244,

The system is noncontributory, except for emplovees who joined the ERS after July 27, 1976 who
contribute three percent (3%) of their salary for the first ten years of membership, and employees who
Joined on or after January 1, 2000 (ERS), who generally contribute three percent (3% to three and
one half percent (3.5%) of their salary for their entire length of service, In addition, employee
contribution rates under ERS Tier VI vary based on a sliding salary scale. The Comptroller annually
certifies the actearially determined rates expressly used in computing the employers’ contributions
based on salaries paid during the Syvstem’s fiscal year ending March 31,

Pewsion Linkiffty, Pension Expense, and Deferred Oniflows of Resources and Deferred Tnflows of
Resources Reluted o Pensions—~L December 31, 2024, the Town reporied the following lability
for its proportionate share of the net pension linbility for ERS. The net pension liability was measuned
a= of March 31, 2024. The total pension liability used to calculate the net pension liability were
determined by actuarial valuations as of April 1, 2023, with update procedures used 1o roll forward
the total net pension liability to the messurement date, The Town’s proportion of the net pension
liability were based on projections of the Town’s long-term share of contributions to the System
relative fo the projected contributions of all participating members, actuarially determined. This
information was provided by the System in reports provided o the Towi,

ERS
Measurement date March 31, 2024
Met penston linbalaty 5 5293178
Town's portron of the Plan's fotal
net pension liability 0.0035953%

For the vear ended December 31, 2024, the Town recognized pension expense of $245,131 for ERS.
Al December 31, 2024, the Town reported deferred outflows of resources and deferred inflows of
resources related (o pensions from the following sources:

ERS
Deferved Outflows  Deferred Inflows
of Resources _of Resources
Differences between expected and
actual experiences 5 170,512 ¥ 14,435
Changes of assumptions 200,146 -
Met difference between projected and
actual earnings on pension plan investments - 258,598
Changes in proportion and differences
between the Town's contributicns and
proporfionate share of contributions 53,832 37.087
Town contributions subsequent
(o the measurement date 126,285 -
Total 5 550,775 3 Flo, 120
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The Town's contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liebility in the year ending December 31, 2025, Other amounts reported as delerred
outflows and inflows of resources related to penzions will be recognized in pension expense as

folbows:

_Year Ending December 31,  ERS
2025 1 (82,302)
2026 10E, 948
2027 150,521
2028 (62,797

Actwariol Assnmpiions—The total pension liability as of the measurement date was determined by
using an aciuarial valuation as noted in the table below, with update procedures used to roll forward
the tofal pension liability to the measurement date, The actuarial valuation wsed the following
actuarial azssumprions:

ERS

Measurement date March 31, 2024
Acctuarial valuation date April 1, 2023
Interest rate 5.00%
Salary scale 4, 401%,
Decrement tables April 1, 2015-

March 31, 2020
Inflation rate 2.90%
Cost-of-living adjustnents |.50%%

Annuitant mostality rates are based on April [, 2015 — March 31, 2020 System’s experience with
adjustments for mortality improvements based on Society of Actuaries’ Scale MP-2021, The actsarial
assumpions wsed in the April 1, 2023 valwation are based on the results of an actuarial experience
study for the period April 1, 2015 = March 31, 2020

The long-term rate of return on pension plan investments was determined using a building block
method in which best estimate ranges of expected future real rates of retum (expected returns net of
investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates
of return by each the target asset allocation percentage and by adding expected inflation. Best
estimates of the arithmetic real rates of return for each major assel class included in the mrget assel
allocation are summarized below,
ERS
Laong-Term Expecied
Targei Alloeation Real Rate of Befuwmn

Pleasuranignd dute Belarch 31, 224

Asset ¢lass:
Dmiestic equily Jx00% 4.0 %
International equily 150 6.7
Privite equily 0.0 73
Resl esiaie LR 4.6
CipponunisiicdAhsalute Retinm Strotey 3.0 53
Credin 4.4 54
Feal assets 34 5K
Fixed income 3.0 L5
Cnsh 1,0 0,3

Tolal 1.0 %%
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Dixconnt Rate—The discount rate used to calculate the total pension labilities was 5,9%, The
projection of cash flows used to detenmine the discount rate assumes that contributions from plan
members will be made at the current contribution rates and that contributions from employers will be
made at statutorily required rates. actuarially. Based upon the assumptions, the System's fiduciary net
position was projected to be available to make all projected future benefit payments of current plan
members, Therefore, the long-term expected rate of return on pension plan investments was applied
to all periods of projected henefit payments to determine the total pension liability,

Senxitivity of the Proportionale Shore af the Ner Pewsion Linbility fo the Disconnr  Rave
Assumyption— The chart below presents the Town's proportionate share of the net pension liability
calculated using the discount rete of 5.59%, as well as what the Town's proporiionate share of the net
pension liability would be if they were calculated wing & discount rate that is one percentage=point
lower (4.9%) or one percentage-point higher (6.9%4) than the current assumption.

1% Chrvent 1%
Dieereaze Assumption Increase
(4. 9%) [53.9%) {6.9%)
Emplover's proportionate share of the
net pension liability/(asset}—ERS b T L] 5 519378 5 (418 616)

Pension Plan Fiduciary Net Positfon—The components of the current-year net pension liability of
the emplovers as of the valuation date, are shown below:

{Dollars in Thousands)
ERS

WValuation date April 1, 2023
Emplovers' total pension liability 3 240,096,851
Plan fiduciary net position 125,972,801

Employers' net pension lisbility 5 14,724,050
Swatem fduciary net position as a

percentage of total pension liability 93,95

OTHER FOSTEMPLOYMENT BENEFITS (*OFER") LIABILITY

Plan Deseripfion—The Town sdministers the Town of Pleasant Valley Retiree Medical Plan (the
*Plan™} as a single-employer defined benefit other postemployment benefit plan. The Plan provides
for continuation of medical insurance benefits for certain retirees at the cost of the retirees. The plan
can be amended by action of the Town subject to an applicable collective bargaining and employment
agreements, The plan does not issue a stand-alone financial report since there are no assets legally
segregated for the sole purpose of paying the benefits under the plan.

Enmplovess Covered by Beweflt Terimis—As of December 31, 2024, the following employess were
covered by the benefil terms:

Inactive employees or beneficiaries currently receiving benefit payments 5
Active employees 17
Total o
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Under GASE Statement Mo, 75, the total OPEB liability represents the sum of expected fufure benefit
payments which may be attributed to past service (or “earned”), discounted 1o the end of the fiscal
year using the current discount rate. The total OPEB liability is analogous to the Unfunded Actuarial
Accrued Liability (“UAAL") under GASB Statement Mo, 45.

Totail OPER Linhility

The Town's total OPEB linbility of $774,672 was messured as of December 31, 2024, and was
determined by an actuarial valuation as of that date.

Actuarial Methods and Asswmptions—Calculations are based on the types of benefits provided
under the terms of the substantive plan (the plan as understood by the employer and the plan
members) at the time of the valuation and on the pattern of cost sharing between the employee and
plan members, Calculations reffect a long-term perspective, so methods and assumptions used include
techniques that are designed to reduce short-term volatility,

In the December 31, 2024 actuarial valuation, the Entry Age Momal Actuarial Cost Method was
wsed, The sctuarial assumptions included & valuation date of December 31, 2024, The discount rale
remained at 4.00% as of December 31, 2024, Mortality rates are based on the PUB-2010 Public
Retirement Flans Mortality Tables, with mortality improvement projected for 10 years, Tumowver
assumptions were derived from data maintained by the LLS, Office of Personnel Management
regarding the mast recent experience of the emplovee group covered by the Federal Employees’
Retirement Sysiem. In order o estimate the change in the cost of healihcare, the actuaries initial
healthcare cost rend rate used s 5.80% for medical, while the ultimate healthcare cost trend rate is
4. 108,

Changes in the Total OPEB Liahifity—The following table presents the changes to the total OFEB
liahility during the fiscal vear, by source:

Total OFEB
Linkility
Balance at December 31, 2023 b 321 649
Changes for the year:
Service cost [{,288
Intzrest 12,109
Changes of assumptions (1,204}
Dhifference between expected and atual experience 492 490
Benefil payments {50,370}
Net changes 4530
Halance at December 31, 2024 ¥ 774671

Fensitivity of the Totel OPER Liahility te vhe Change in the Disconnt Riave amd Healtfrcare Cost
Trend Rate—The discount rate assumption can have an impact on the total OPEB linbility. The table
on the following page presents the effect a 1% change in the discount rate assumption would have on
the total OPER liability.
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%4 Current 1%

Decrease iscount Rate Increase
_(de) (40 (3.0%)
Total OPEB liahility 5 B2 5 THeT2 & TI9&TS

Additionally, healtheare costs can be subject to considerable volatility over time. The following 1able
presents the effect on the total OPER liability of a 1% change in the initial {(5.8%) and oltimate
(4.1%) healtheare cost trend rates.

Current
Healthcars
1% Cost Trend [ %%
Decrenze Ranes Increase
{4.8% /3. 1%) (5.8% /4.1%) (6.8% 7 5.1%)
Total OPEB liahility h ] T4 HED % THRT2 8 855,308

Funding Policy—Authorization for the Town to pay a portion of retiree health insurance premiums
was enacted through various union comtracts &s specified above, which were ratified by the Town's
Board. The Town recognizes the cost of providing these benefits by expensing the annual insurance
premiums when invoiced by the health insurance provider. The Town contributed 380,570 for the
fiscal year ended December 31, 2024,

OPER Expenye amd Deferred Outffoves of Resources and Deferved Inflows of Resowrces Related fo
OPEB—The Town may report deferved outflows of resources and deferred inflows of resources due
to differences during the measurement period between certain of the emplover’s contributions and its
proportionate share of the total of certain contributions from employers included in the collective total
OPEB liability are required to be determined. As of December 31, 2024, the Town reported no
deferred outflows of resources or deferred inflows of resources related o OPEBR.

RISK MANAGEMENT

The Town is exposed to various risks of loss related to damage and destruction of assets, vehicle
liability, injury to employees, health insurance and unemployment insurance. The Town purchases
commercial insurance o cover such pofential risks, There have not Been any significant changes in
any type of insurance coverage from the prior year, nor have there been any seltlements which have
exceeded commercial insurance coverage in the past three fiscal vears.

The Town purchases insurance for: automobile, genceral and umbrella liahility. Automobile insurance
is limited to ¥1 million per accident. The general liability insurance is limited to 81 million per
oceurrence, and an aggregate $3,000,000 limit for products-completed operations hazards and general
liability aggregate. Public official liability is limited to §1,000,000 per occurrence with a 2,000,000
aggregate. Law enforcement liability is limited to 1,000,000 per person, with a £2,000,000 annual
aggregate. The umbrella liability insurance includes an aggregate 38 million limit that extends over
all underlying liability limits listed above,
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10, LONG-TERM LIABILITIES

In the govemment-wide fnancial statements, long-term debt and other long-term obligations are
reporied as noncurrent labilities in the statement of net position.

The Town's outstanding long-term  Dabilities include installment purchase debi, compensated
phsences, total OPER liability and net pension linbility.

A summary of changes in the Town's long=term liabkilities for the vear ended at December 31, 2024 is
shown below:

Balance Balance Due Within
11420024 Additions Reductions 1243120024 e ¥ ear

Crovernmental activities:

Installment purchase debt b 15769 § - £ 15789 % - b3 =
Compensated absences 37490 g 044 10,915 16,519 3.652
Total OPER liabifity 321,649 475,420 22397 TH4.4672 -
Net pension liabilitg™® RO4, 7RG - 275408 529378 -

Total governmental activities $ 1,179694 § 485364 § 324489 § 1340569 § 3,652
*Reductions o the net pension Liability are shown net of additions.

Feestalfimernt Purchase Debi—During the year ended December 31, 2024, the Town paid off two
outstanding installment purchase debt agreements for various office equipment. The total outstanding
halance at December 31, 2024 was $0.

Compensaled Abvences—As described in Mote 1, the Town records the value of compensated
abzences, The annual budgets of the respective funds for which the emplovees” payroll s recorded
provide funding for these benefits as they become payable. The value recorded in the government-
wide financial statements at December 31, 2024 for governmental activities is $36,519. Since the
payment of sick fime is dependent upon many factors, the fiming of fulure payments is not resdily
determinable; however, management estimates 53,652 is due within one yvear,

OPER Obligation—Az explained in Mote 8, the Town provides a portion of health care benefits for
retirees. The Town's annual postemplovment benefit (OPEB™) cost is calculated based on the annual
required contributions of the employer, an amount determined in sccordance with the parameters of
GASB. The Town's long-term OPEB obligation is estimated to be $774,672 at December 31, 2024,

Net Pension Liability—The Town reported a liability for its proportionate share of the net pension
liability for the Local Employees” Retirement System, The tatal net pension liability is estimated to
e 5529378 in the governmental activities. Refer fo Note 7 for additienal information related to the
Town's net pension liability,
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11.

A maturity schedule of the Town's indebtedness is presented below;
Year Ending  Compensated OPEB Met Pension

Drecember 31, Absences Ohligation Liakility Total
2025 b )65z X - ¥ - % 3,652

2026-thereafter 32.E6T 774,672 520,378 1,336,917
Total ¥ 36510 £ 74T §  SX037R 5 1,340,560

NET POSITION AND FUND BALANCE

The povernment-wide financial statements wiilize a net position presentation. Met position i5
categorized as nel investment in capital assefs, restricied and unrestricted.

® et Invesiment in Capital Asvers—This cwtegory groups all capital  sssets  including
infrastructure, into one component of net position. Accumulated depreciation and the
outstanding balances of debt that are attributable to the acquisition, construction or
improvement of these assets reduce the balance in this category. A reconciliation of the
Town's governmenial activities net invesiment in capital assels is presented below:

Capital assets, net of sccumulated depreciation 3 8.5369BE9
Med investment in capital assels 5 H.530989

#  Restricted fYer Position—This category presents external restrictions imposed by creditors,
grantors, contributors, or laws and regulations of other governments and restrictions imposed
by law through constitutional provisions or enabling legislation.

®  Dlnresiricted Net Postfon—Thiz category represents the nel position of the Town ot
restricied for any project or other purpose,

In the fund financial statements, nonspendable amounts represent nel curent financial resources thal
cannal be spenl because they are either nod in spendable form or legally or contraciually required o
be maintained intact. MNonspendable fund balance maintained by the Town at December 31, 2024

includes:

o Prepotd ems—Represents amounts prepaid that are applicable to fiture accounding periods,
The General and Highway Funds reporied amounts of 825,620 and 316,475, respectively, al
December 31, 2024,

In the fund financial statements, restricted fund balances are amounts constrained fo specific purpeses
{such as grantors, bondholders, and higher levels of government) through constitutional provisions or
by enabling legislation. At December 31, 2024, the Town reported the following restricted fund
balances:

o Restricted for Capitel Imprevements—Represents funds of $1,960.6%0 and $794.490 within
the General Fund and Capital Projects Fund, respectively, set aside for future projects and
building renovation and repairs expenditures,

#  Restricted for Eqeipment—~Represents funds of $437.443 within the Highway Fund set aside
for future equipment expenditures.
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& Resteicted for Compensated Absences—Represents funds of $19 365 and $20.979 within the
Gieneral Fund and Highway Fumd, respectively, sel aside for employes benefits due 1o an
emplovee upon ermination of the employees's service,

s Restricted for Recreation—Represents funds set aside for recreation activities for 344,244
within the Creneral Fund.

In the fund financial statements, commitments are amounts that are subject 1o a purpose constraint
imposed by a formal action of the Town's highest level of decision-making authority. At December
3, 2024, the Town reported no committed fund balance.

In the fund financial statements, assignments are not legally required segregations but are segregated
for a specific purpose by the Town. At December 31, 2024, the Town reported fund balance

assigniments as shown below;

Subsequent Tiestal
Year's Capital Specific
[Expenditwes  Improvement _ Equipment Lse syl
General Fund 5 - F 921,700 ¥ 070 5 - F 992409
Highway Fumnd LD E E 2,230,110 2030, 16
Monmajor governmental funds = = = 35 3314l
Total 3 Joopo0 5 0 921,70 3 70,709 § 2289257 § 3,581,666

o Asslgned to Subsequent Year's Expenditires—Bepresents available fund balance being
appropriated 10 meet expenditures requirements in the 2025 fiscal year,

o Asvigned to Capitael  Improvements—Represents  funds set aside for future building
renavations and various improvements throughowt the Town.

o Assigned fo Eguipmert—Represents amounts that are assigned for future purchases of
VIMOUE Sguipment.

o Assigned to Specific Use—Represents remaining fund balance within the special revenue
funds that is sssigned for a specific purpose, The assignments’ purpose relates to each fund’s
operations and represent the remaining amounts within funds that are not restricted or
committed,

1§ the Town must use funds for emergency expenditures, the Board shall avthorize the Supervisor 1o
expend fumds Tirst from funds classified under GASB as nonspendabie (if the Tunds become available)
then restricted fumds, The use of committed and assigned funds as classified by GASB will ooour after
the exhaustion of available restricted funds. Finally, it no other funds are available, the Town will use
unassigned fund balance.
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13.

INTERFUND BALANCES AND ACTIVITY

Interfund receivables and pavables are genevally short-term in nature and exist because of temporary
advances or payments made on behalf of other funds. The Town does not report any interfund
receivables or payables st December 31, 2024,

The outstanding balances between the funds result from payments made on behalf of the other fund or
temporary advances. All of these balances are expected 1o be collected/paid within the subsequent
vear. The Town made the following transfers during the vear ended December 31, 2024

Capital
Highway Projects
Fund Furl Fumnd Taotal
Tranafers out:
Cieneral Fund ¥ 650,122 § 337000 % 988,122
Total i 650,122 & 337000 % 088,122

Transfers are used primarily to finance various projects incleding, highway improvements, building
improvements and upgrades to various culture and recreation facilities,

LABOR CONTRACTS

Certain Town employees are represented by one bargaining unit, with the balance governed by Town
Board rules and regulations, The International Brotherhood of Teamsters, Local 456 has a negotinted
contract in place through December 31, 2027.

14, COMMITMENTS

Encambrances—Encumbrances are commitments related o unperformed (executory) contracts for
goods or services (i.e., purchase orders, contracts, and commitments). Encumbrance accounting is
utilized to the extent necessary to assure effective budgetary control amd accountability and 1o
facilitate effective cash planning and control, While all appropriations and encumbrances lapse at
year end, valid ouistanding encumbrances (those for which performance under the executory contract
is expended in the next yvear) are re-approprisied and become part of the subsequent year's budget
pursuant 1o state regulations, The Town considers encumbrances significant if they are in excess of
$50,000. At December 31, 2024, the Town did not report any encumbrances,

15 CONTINGENCIES

Graniy—In the normal course of operations, the Town receives grant funds from vanious Federal and
State agencies, These grant programs are subject to audit by agents of the granting authority, the
purpose of which is to ensure compliance with conditions precedent to the granting of funds. Any
disallowed expenditures resulting from such audits could become a liability of the governmental
funds. While the amount of any expenditures which may be disallowed cannot be determined at this
timee, management expects any amounts o be immaierial,

Litigation—The Town is involved in litigation in the ordinary course of its operations. Various legal
actions are pending against the Town, The outcome of these matters is not presently determinable, but
in the opinien of management, the ultimate liability will not have a material adverse effect on the
Town’s financial condition or results of operations.

ey



16,

Assessimrents—The Town is o defendant in varous litigation under Article 7 of the Real Properiy Tax
Law of the State of Mew York to review tax assessments, While the Town vigorously defemds
assessments, the likelihood of success is on & case by case basis, and is dependent upon various
factors including market values and appraised amounts. Management believes that the level of
potential losses on these cases, if any, would be immaterial and no provisions have been made within
thiz financial statements,

SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 26, 2025, which is the date the
financial statements are available for issuance, and have determined, except as noted in the paragraph
below, there are no subsequent events that require disclosure under generally accepted accounting
principles.

On May 30, 2025, the Town issued 34,632.247 in BANs with an interest rate of 4.00 percent for the
construction of improvements to and reconstruction of the mew Town Hall. The BANs mature on hMay

29, 2026,

LR
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Town OF PLEASANT VALLEY, NEW YORK
Schedule of the Town’s Proportionate Share of the
Met Pension Liability/ Assetp—Emplovees’ Retirement System

Last Ten Fiscal Years
?—wm”r
2 a3 21 2021 2 113 2018 7 s s

Measaromeni daie March 31, 4 March 31,2003 Mareh 30 002 Maech 31 HET March 1L 2000 Warch 5103009 Deech 50, 3088 Maedh 3L 0T March 3102018 Bdaech b J0ES
Tuwa's proponatios of the

nel perion lhility (asset] Rl D037 0 12180, 002243 1§ GIOITI4% IR IRE (MR M 24505 1 OTAG N H2REI
Towe's proporiongis share of the

el perion lishiliey (asset) -1 L TR 5 Hiagg % e I ST 174774 & 161 % 3% 748 3 i % e
T &'s coueriel payrodl ] LETATL 5 [z 8e5 & 145481 % L13mEs § TRIETL AW 5 1180758 & LImETT 5 L1437 5 1122850
Toarn's propomanasie share of e

mei penaon Sakiiny (sEetias e

percaniage of its coverad payrodl 31.6% 510 174% L34 EE R e (LE (L%, 4% B
Flan fducer net posiion & &

peroalage of the total pergion lnbiiy CEE-H LE LT 103,74 81 (M, B 4o o i 1o 07 a0 T, 0 0
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TOWN OF PLEASANT VALLEY, NEW YORK
Schedule of the Town's Contributions—

Commgiualy reqored conirision

Contriution i relation & the
contrzciually required comnbution

Contribulion deficiency {exmess)
Town's oovered pamoll

Lonirbyiers a8 o pereeniags of
i parodl

Emplovees” Retirement Svstem
Last Ten Fiscal Years
Year Ended December 31,
2024 2023 piir 221 020 019 018 17 2016 013

5 I5A0M 5 21LHY 8§ MLmY % 103340 % loLs02 % a3 § 1378 § 125393 % 180.5X7 £ 183,595

i 158.07R) 1ILL91TY LTILEETS 1 105,340 | [ ST {116,356 (113, 7E3} {23 595 {148,327} {183,505}

. - 5 - 5§ - 5 - £ . £ . £ . F . £ - % -

§ 1767529 % LAIE4 5 1551470 5 LMTESL 5 TRLATY £ TO4E% 5 LIA0EE § LISBATYT 5 LIA4372 § 1125356

15% T4% 9% 1% 1395 14T Vi 0. 5% 12.8% 16.3%



Town OF PLEASANT VALLEY, NEW YORK
Schedule of Changes in the Town's Total OPEB Liability and Related Ratios
Last Three Fiscal Years®

Tatal OVPER Lisbility 224 13 022
Bervice Cosi 5 10,288 % [0,ZRE & -
Interest 12, 104 |4 854 2,741
Changes of assumptiong [1,294) 6,339 (50,293}
Differcnces hetween expected and actual experieiee 492 4% (16331} 304,553
Benelil payinents [60,570) (55, 14y (54,170}

Met change in tial DPER liability 453,023 (39,950 212,831
Total OPEB habdity—beginning 130,649 3al,008 148,777
Total OPER lnbity—ending 5 TT4.672 & 321649 % 61,608

Flan Fiducinry Net Position
Condributions-—employer 5 60,570 B 55,109 3 54,170
Benefit ppymenis (G 5T (35,109 {54,170

Met ehange m plan ldecsery netd position - . .
Plan fubuciory net position-—heginning =
Plan fiduciary et position—endmng 5 - % - b -

Tawn's net OPER lability—ending 5 74672 8 321649 % 341 008

PMln’s fiducinry net position as o percentogs
of the total DPEB liabiliy 0.0% 0.0%% 0.0%

Covered-employee payrodl £ 1L2RT.TM0 % 1042356 % 10B4 108

Total OFER hability as a percentage
ol covered-employee payroll 60, % 28.2% 33.4%

*Information prior to the year ended December 31, 2022 is not available.

The notes to the required supplementary information are an integral part of this schedule.
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TOWN OF PLEASANT VALLEY, NEW YORK
Schedube of Revenues, Expenditures, and Changes in Fund Balances—
Budget and Actual—General Fund
Year Ended December 31, 2024

Budgeted Amounts Actual Yariance with
— Original Final Amounts _ _ Fimal Budget
HREVEMNUES
Real property taxes and tay items b kA R T . iRy % 404640 % 14,704
Maon-property lax ifems &n.800 DR800 165,234 ['78.436
Depastimental income 277,504 I das 293914 {16.526)
Ll nfrnn'nl:}' sl praperly 100,000 197,892 S10.4%4 141602
Licenizs and p:n'hi!s 138,000 140,402 153 309 12,057
Fines and forfeifures 535,100 Mzion 452,952 (&0, 14E)
Sake of property and compensation for loss 6,500 5,500 14,326 T.826
Mescellanzous 5,422 71,412 BI,265 543
Stxie aid and local sources 240 0 42147 287,851 (34,704
Federal aid - TG4 QOE, G4 -
Total revenues 2,839,267 1870337 4,08 477 20, 140
EXPENDITURES
Current:
General governmend suppori 1,338 848 | 500,003 1,398, 1z,
Pablic safety 10325 112,138 107.834 4,304
Healih a3 L%17 [.904 I
Transportation 32528 133,278 132558 G0
Economic assistance and opporiunity L G e 1904 I, 158
Culture and recreation A0 AT 1,205,510 1183724 21,781
Home and community services 260 504 00 20 0T 13,94
Employee benefits 539512 356007 478,509 TT.A%H
Clebi service:
Principal T 1000 T.784 1
Interest and other fiscal charges 400 Rl 186 14
Tatal expenditunes 2,839,267 AB40.Z14 1.617.742 112474
Excess (deficiency) of revennes
over expendilures - 36,121 454,715 2814
OTHER FINANCING SOURCES (USES)
Transfers sut : 788, 122) (958, 122) ¥
Tatal other fingncing sources {(uses) - (FRE,122) (988, 122) -
et champe in fusd balances* - (F52.001) (323.387) 418614
Fund balances—begmning 7,804,440 7864440 T804 4406 -
Fund balances—aending ¥ OTR6d4d40 § 6012445 5 THI059 § 428,614

The notes to the required supplementary information are an integral part of this schedule
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Town OF PLEASANT VALLEY, NEW YORK
Schedule of Kevenues, Expenditures, and Changes in Fund Balances—
Budget and Actual—Higliway Fund
Year Ended December 31, 2024

Budgeted Amaunts Actual Variance with
Orriginal Final Amounts  Final Budget
REVENUES
Real property taxes $ 1643446 § 1643446 5 1643446 3 -
Departmental income 20,000 20,000 23,757 3.757
Use of money and property 20,000 40,747 137,697 g, 950
Ligenses and penmits 1000 1,000 I, B0
Sale of property and compensation for loss . . 5058 5658
Miscellaneous 20,5904 20,907 31,955 1048
State aid and local sowrces 331,540 335,185 335,185 -
Total revenues  2036E02  2.061,285 2,179,298 118,013
EXPENDITURES
Current:
Tramspartation 1721492 % 2728650 3 23X219 0§ 402431
Employee benefits 315,400 136,163 I3 342 32821
Total expenditres 2,036,892 3,064,813 21,629 561 435,252
Excess (deficiency) of revenus:
over experdilines - {1,003 528) (450 263} 553,265
OTHER FINANCING SOURCES (USES)
Transfers in . 651,122 651,122
Transfers oul 100,00 - - -
Total other financing sowurces (uses) o 100, Oy - 651,122 651,122
Met change in fund balances * {100,000} (1.003,528) 200,859 1,204,387
Fund balances—beginning 2,830,154 2,830,154 1.830,154 -
Fund balances—ending 3 2730154 3 1826626 3 3031013 % 1204387
* The net change in fund balances was included in the budget as an appropriation {i.e., spenddown) of
fund balance.

The notes to the required supplementary information are an integral part of this schedule,
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Town OF PLEASANT VALLEY, NEW YORK

Motes to the Required Supplementary Information
Year Ended December 31, 2024

1.

OFEB LIABILITY

Changes of Assempiions—Significant changes in assumptions reflect the effects of changes in the
discount rate. The discount rate is based on the Entry Age Mommal Actuarial Cost Method as of the
measurement date, which remained at 4.00% at December 31, 2024, Finally, the healtheare cost trend
rate used is 5.8%, while the ultimate healthcare cost trend rate is 4. 1%,

BUDGETARY INFORMATION

Budgetary Basis of Acconnting—Annual budgets are adopted on a basis consistent with generally
accepted accounting principles in the Linited States of America for all governmental funds, with the
exception of the Capital Projects Fund, The Capital Projects Fund iz appropriated on a project-length
basis; appropriations are approved through Town Board resolution at the project’s inception and lapse
upon ermination of the project.

The appropriated budget is prepared by fund, function, and department. Transfers of appropriations
require the approval of the Town Board. The legal level of budgetary control (i.c., the level at which
expenditures may not legally exceed appropriations) is the functional classification. Appropriations in
all budgeted funds lapse at the end of the fiscal year even if they have related encumbrances.

Actual results of operations presented in accordance with GAAP and the Town's accounting policies
do not recognize encumbrances and restricted fund balance as expenditures until the period in which
ihe actual goods or services are received and a hability is incurred, Encumbrances are only reported
an the balance sheet of the governmental funds mcluded within restricted, committed or assigned
fund balance. Significant encumbrances, it any, are disclosed in the notes to the financial statements.
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TOWN OF PLEASANT VALLEY, NEW YORK
Combining Balance Sheet—
Monmajor Governmenial Funds

December 31, 2024
Taolal
Ambalance Lighting Nonmajor
istrict District Funds
ASSETS
Cagh and cash equivalenis 5 19720 § [B484 £ 38,213
Total pssels 5 19729 § 15484 % 38213
LIABILITIES
Accounts payahle 5 - 5 072 0§ 5,072
Total liakilities . 5,072 5002
FUND BALAMCES
Assigved 19,7 13412 3. 141
Total fusd balances 19,714 13412 35,141
Toaal liabilities and
fund balances 5 .79 % IRd8d & 38213
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TowN OF PLEASANT VALLEY, NEW YORK
Combining Statement of Revenues, Expenditures, and Changes in Fund Balanees—
Menmajor Governmental Funds
Year Ended December 31, 2024

Taotal
A b b Lighibng Monmiajor
District District Funds
REVEMLES
Real property taves 3 43324 5 NS00 3 OSIWTH
Diepastmemal ineomse 24,197 - 4,197
Use ol meney asd property 2,942 538 3480
Total revemies 416,371 52,018 518,411
EXFENDITURES
Cusrrenl!
Health R3, 532 - B3 932
Home and community services . = Sn.550 36,336
Total expenditures 453,532 S 556 J40. 488
Exicess (deficiency ) of revenuies 2,441 [4.518) (2.007)
over expenditures
Met change in fund balances 2,441 (.518) (2,077]
Furel balunces—heginning 17,288 I'7,9300 35,218
Fun balanoes—ending 5 9729 % 1412 § 33141
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DRESCHER & MALECKI LLP
2721 Transit Road, Suite 111
Elma, New York 14059
Telephone: T16.565.229%
Fax: 716.3B9.517E

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANMCE WITH

GOVERNMENT AUINTING STANDARDS

Honorable Town Board
Town of Pleasant Valley, Mew York:

We have audited, in accordance with auditing standards generally accepied in the United States of
America and the standards applicable to financial sudits contained in Govermment Awditing Slandords
issued by the Compiroller General of the United States, the financial stitements of the povernmental
activities, each major fund, and the aggrepgate remaining fund information of the Town of Pleasant Valley,
Mew York (the *Town'™) as of and for the vear ended December 31, 2024, and the related notes fo the
financial statements, which collectively comprise the Town’s basic financial statements, and have issued
our report thereon dated September 26, 2025 (which report includes an emphasis of matter paragraph
regarding a restatement of net position for capital asseis),

Report on Internal Comiral Ohver Financial Reporiing

In planning and performing our audit of the financial statements, we considersd the Town's internal
control over financial reporting (" internal control™) as a basis for designing audit procedures that are
mpproprate in the circumstances for the purpose of expressing our opinions on the financial statements,
but nat for the purpose of expressing an opinion on the effectiveness of the Town's interal control.
Accordingly, we do not express an opinion on the effectiveness of the Town’s internal control,

A deficiency in intermal confral exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely hasis, A marerial weakness is a deficiency, or a combination
of deficiencies, in internal conirol, such that there is a reasonable possibility that a material misstatement
of the Town's financial staterments will not be prevented, or detected and corrected on a timely basis, A
significant deficiency 15 a deficiency, or a combination of deficiencies, in internal control that is less
severe than a matenal weakness, vel imporlant enough to ment attention by those charged with
EOVEMEE,

Our consideration of internal contrel was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in intemal control that might be material
weaknesses or significant deficiencies, and therefore, material weaknesses or signilicant delficiencies may
exist that were not identified. Given these limitations, during our sudit we did not identify any
deficiencies in internal control that we consider to be material weaknesses, We identified certain
deficiencies in internal control, described in the accompanying schedule of findings as item 2024-001,
that we consider fo be a significant deficiency,
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Report on Compliance and Other Mufters

As part of abtaining reasonable assurance about whether the Town's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and gran! agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion, The resulis of our fests
disclosed no instances of noncompliance that are required 1o be reported under Goversnrenl Auciilng
Standards.

Town's Response to Findings

Crovermirent Awliving Srandordy vequires the auditor to perform limited procedures on the Town's
response (o the Andings identified in our gudit and described in the accompanying schedule of findings,
The Town's responss was not subjected o the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on the response.

Purpose of this Repori

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not 1o provide an opinion on the effectiveness of the Town's internal
cantrol or on compliance. This report is an integral part of an audit performed in accordance with
Crovernment Awditieg Standeardy in considering the Town's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose,

Duccchen ¢ LA LLFP

September 26, 2025
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TownN OF PLEASANT \"A.L-LET, NEW YORK
Schedule of Findings
Year Ended December 31, 2024

We consider the deficiency presented befow fo be o siguiffcant deficiency v internal conrol.

Firnching 2024-00 [—Seprepuation of itics

Criteria: Intermal confrol standards, require adequate sepregation of dufies o reduce the risk of
misstatement. Key functions such as preparation, posting, and review of journal entries should not be
performed by the same individual.

Condition amd Context; We noted that the same individual is responsible for preparing and posting
journal entries, Alse, there is not a consistent process in place for an adequate review of journal entries to
ensure the aceuracy and appropriateness of these iransactions,

Cowse: Due to lmited staflling resources, management has assigned multiple crifical  accounting
responsibilities to one individual without a consistent process in place for compensating oversight
controls.

Effect or Povertial Effect; The concentration of these duties increases the risk thet errors or irregularifies,
whether intentional or unintentional, could occur and remain undetected. While no material misstatements
were identified as a result of this condition, the control risk is imporfant enough to be considered a
significant deficiency in internal contral,

Recommendation: We recommend the Town implement compensating controls to mitigate the risk
associgted with the lack of segregation of duties surrounding joumnal entries. Additionally, the Town's
current joumnal entry policy should be updated 1o reflect the curvent procedures of preparing, posting and
reviewing journal entries,

Management's Fiew and Corrective Action Plaw; The Town has implemented procedures for the Town
Supervisor o review and approve all journal enfries. Each journal entry will be reguired o have adequate
supporting documentation and the Town's accounting system will track which individuals have prepared
and approved each joumal entry, The Town Board plans to fill the position of Account Clerk in the
bookkeeping office in the near future,

.





