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For years, Missouri has allowed taxpayers to deduct contributions to any state’s 529 plan. That way, families can choose the plan that best fits their needs while still receiving the same state tax benefit.

A proposed bill in Jefferson City would change that approach. It's House Bill 2116.

Under the bill, only contributions to Missouri’s 529 plan would qualify for the state tax deduction. Families using out‑of‑state plans would lose a state tax deduction worth up to $16,000 a year for married couples filing jointly, $8,000 for single filers. 

Because each state’s 529 plan has its own fees, investment options and performance record, limiting the deduction to Missouri’s plan may restrict your ability to choose the option that is best for you.

And since Missouri’s 529 plan is managed directly by the account holder — not a financial advisor — you may need to choose between professional guidance and the state tax deduction.

If you use a 529 plan, review your account, consider the tax impact and contact state representatives to share your perspective on House Bill 2116.

Edward Jones, its employees and financial advisors cannot provide tax or legal advice. Investors should consult with their attorney or qualified tax advisor regarding their situation.
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