This Preliminary Official Statement and the information contained herein is subject to completion and amendment. These securities may not be sold nor may an offer to buy be accepted prior to the time the Official Statement is delivered in final form. Under no

circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds, in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification

under the securities laws of any such jurisdiction. As of its date, this Preliminary Official Statement has been “deemed final’by the School District for purposes of SEC Rule 15¢2-12(b)(1) except for the information permitted to be omitted by SEC rule 15¢2-12(b)(1).

PRELIMINARY OFFICIAL STATEMENT DATED: FEBRUARY 9, 2026

New Issue S&P Global Ratings 11: AA/A-
Book-Entry-Only Michigan School Bond Qualification and Loan Program/Underlying

TAX STATUS: In the opinion of Thrun Law Firm, P.C., Bond Counsel, assuming continued compliance by the School District with certain requirements of the Internal
Revenue Code of 1986, as amended (the “Code”), (I) interest on the Bonds is excluded from gross income for federal income tax purposes, as described in the opinion, (ii)
the Bonds and interest thereon are exempt from all taxation in the State of Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment
or other disposition thereof, and (iii) interest on the Bonds is not an item of tax preference for purposes of the federal alternative minimum tax to the extent of, and subject
to, the conditions described herein. The School District has covenanted to comply with certain requirements of the Code necessary to continue the exclusion of interest on the
Bonds from gross income for federal income tax purposes. See “TAX MATTERS” herein.
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Date of Sale: February 18, 2026
Time of Sale: 1:00 PM, ET

PURPOSE AND SECURITY: The 2026 School Building and Site (Series I) and Refunding Bonds (General Obligation — Unlimited Tax) (the “Bonds”) were authorized by the
Board of Education of the Hancock Public Schools, County of Houghton, State of Michigan (the “School District”) by resolutions adopted December 15, 2025 and expected to be
adopted March 16, 2026 (the “Resolutions) and in part by the electors of the School District at an election on November 4, 2025, for the purpose of remodeling, including security
improvements to, furnishing and refurnishing, and equipping and re-equipping school buildings; erecting a school support building; and developing and improving athletic fields
and facilities and a site (the “Project”); and to issue a portion of the bonds approved by the electors of the District in the amount of not to exceed 4,150,000 as the first series of
bonds from the November 4, 2025 bond authorization; and Part VI of Act 34, Public Acts of Michigan, 2001, as amended, the Revised Municipal Finance Act (the “Act”), permits the
Issuer to refund all or part of its bonded indebtedness; and to refund all or part of that portion of the Issuer’s outstanding 2016 Refunding Bonds, dated May 18, 2016, in the original
amount of $6,550,000, which are callable on or after May 1, 2026, and are due and payable May 1, 2027 through May 1, 2033, inclusive (the “Prior Bonds”). The Bonds will pledge
the full faith, credit and resources of the School District for payment of the principal and interest thereon, and will be payable from ad valorem taxes, which may be levied without
limitation as to rate or amount as provided by Article IX, Section 6, and Article IX, Section 16, of the Michigan Constitution of 1963.

STATE QUALIFICATION: The Bonds are expected to be fully qualified as of delivery pursuant to Act 92, Public Acts of Michigan, 2005, as amended, enacted pursuant to Article
IX, Section 16, of the Michigan Constitution of 1963. Under the terms of said constitutional and statutory provisions, if for any reason the School District will be or is unable to
pay the principal and interest on the Bonds when due, then the School District shall borrow, and the State of Michigan shall lend to it, an amount sufficient to enable the School
District to make the payment.

BOOK-ENTRY-ONLY: The Bonds are issuable only as fully registered bonds without coupons and, when issued, will be registered in the name of Cede & Co., as Bondholder and
nominee for The Depository Trust Company (“DTC”), New York, New York. DTC will act as securities depository for the Bonds. Purchases of beneficial interests in the Bonds will
be made in book-entry-only form in the denomination of $5,000 or any integral multiple thereof. Purchasers of beneficial interests in the Bonds (the “Beneficial Owners”) will not
receive certificates representing their beneficial interest in Bonds purchased. So long as Cede & Co. is the Bondholder, as nominee of DTC, references herein to the Bondholders or
registered owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Bonds. See “BOOK-ENTRY ONLY SYSTEM” herein.

PAYMENT OF BONDS: Principal of and interest on the Bonds will be paid by Argent Institutional Trust Company, Grand Rapids, Michigan (the “Paying Agent”). So long as
DTC or its nominee, Cede & Co., is the Bondholder, such payments will be made directly to such Bondholder. Disbursement of such payments to the DTC Participants is the
responsibility of DTC and disbursement of such payments to the Beneficial Owners is the responsibility of the DTC Participants and Indirect Participants, as more fully described
herein. Interest will be payable semiannually on November 1 and May 1, commencing November 1, 2026 to the Bondholders of record as of the applicable record dates as stated
in the Bonds.

Dated/Delivery: To Be Determined (Estimated to be March 19, 2026) Principal Due: May 1, years shown below
Purchase Price: Not less than 100% or more than 115% of par value Maximum Interest Rate: 5.00%
Multiples: 1/8 or 1/100 of 1% or both
(Base CUSIP§: )
Interest Interest
CUSIP§ Year Amount* Rate Yield CUSIP§ Year Amount* Rate Yield

2027 $630,000 2037 $565,000

2028 685,000 2038 585,000

2029 600,000 2039 605,000

2030 635,000 2040 630,000

2031 670,000 2041 655,000

2032 680,000 2042 680,000

2033 690,000 2043 710,000

2034 485,000 2044 735,000

2035 510,000 2045 765,000

2036 535,000

INTEREST RATE RESTRICTION: No single maturity of the Bonds may have an initial offering price to the public less than 98.5% of par for that maturity.

PRIOR REDEMPTION: Bonds of this issue maturing in years 2037 and thereafter shall be subject to redemption at the option of the School District prior to maturity as described
in “PRIOR REDEMPTION - Optional Redemption” herein.

TERM BOND OPTION: Bidders shall have the option of designating bonds maturing in any year as serial bonds or term bonds, or both. Any such designation must be made within
one (1) hour of the Bond sale. See “TERM BOND OPTION” herein.

MATURITY ADJUSTMENT: The School District reserves the right to adjust the aggregate principal amount of the Bonds after receipt of the bids and prior to final award. See
“MATURITY ADJUSTMENT” herein.

ADJUSTMENT TO PURCHASE PRICE: In the event of a maturity adjustment, the purchase price of the Bonds will be adjusted proportionately to the adjustment in principal
amount of the Bonds and in such manner as to maintain as comparable an underwriter spread as possible to the winning bid.

BOND COUNSEL: The Bonds will be offered when, as and if issued by the School District subject to the approving legal opinion of Thrun Law Firm, P.C., East Lansing, Michigan.

This cover page contains information for a quick reference only. It is not a summary of this issue. Investors must read the entire Official Statement to obtain information essential
to the making of an informed investment decision.
Additional information relative to this Bond issue may be obtained from:
PFM Financial Advisors LLC
555 Briarwood Circle, Suite 333
Ann Arbor, MI 48108
734-994-9700
This Official Statement is dated __, 2026

1 For an explanation of the ratings, see “RATINGS” herein.

As of date of delivery.

Preliminary, subject to change.

Copyright 2026, American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, managed on behalf of the American Bankers Association by FactSet Research
Systems Inc. The School District shall not be responsible for the selection of CUSIP numbers, nor any representation made as to their correctness on the Bonds or as indicated above.
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No dealer, broker, salesperson or other person has been authorized by the School District to give
any information or to make any representations, other than those contained in the Official
Statement. This Official Statement does not constitute any offer to sell or the solicitation of an
offer to buy, nor shall there be any sale of the Bonds by any person, in any jurisdiction in which it
is unlawful for such person to make such offer, solicitation or sale. The information, estimates
and expressions of opinion herein are subject to change without notice and neither the delivery of
this Official Statement nor any sale made hereunder, shall, under any circumstances, create any
implication that there has been no change in the affairs of the School District since the date hereof.
This Official Statement is submitted in connection with the sale of the securities referred to herein
and may not be reproduced or used, in whole or in part, for any other purpose.

This Official Statement and any addenda thereto were prepared relying on information of the
School District and other sources and are believed to be reliable.

In making an investment decision, investors must rely on their own examination of the School
District’s financial records, and the terms of the offering, including the merits and risks involved.
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$12,050,000*
HANCOCK PUBLIC SCHOOLS
County of Houghton
State of Michigan
2026 School Building and Site (Series 1) and Refunding Bonds
(General Obligation — Unlimited Tax)

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices, is to furnish
information in connection with the issuance and sale by Hancock Public Schools, County of Houghton, State of
Michigan (the "School District") of its 2026 School Building and Site (Series 1) and Refunding (the "Bonds").

INFORMATION FOR BIDDERS

Date of Sale: February 18, 2026 Time of Sale: 1:00 PM, ET
Bids may be emailed to munibids@macmi.com or submitted electronically via PARITY.
DATED: Date of Delivery MAX. TRUE INTEREST COST: 5.00%
FIRST INTEREST: November 1, 2026 MAX. COUPON RATE: 5.00%
DENOMINATIONS: $5,000 or any integral multiple MULTIPLES: 1/8 or 1/100 of 1% or both
thereof not exceeding for each maturity
the principal amount of such maturity. REGISTRATION: Principal and Interest

PURCHASE PRICE: Aggregate not less than 100% nor more than 115% of par value of the Bonds.
PAYING AGENT:  Argent Institutional Trust Company, Grand Rapids, Michigan

QUALIFICATION: QUALIFIED FOR MICHIGAN SCHOOL LOAN REVOLVING FUND as of delivery
pursuant to Act 92, Public Acts of Michigan, 2005 as amended

RESTRICTION: NO SINGLE MATURITY OF THE BONDS MAY HAVE AN INITIAL OFFERING
PRICE TO THE PUBLIC LESS THAN 98.5% OF THE PAR FOR THAT MATURITY.

PRINCIPAL DUE: May 1, annually as shown on the front cover.

ISSUE PRICE: The winning bidder shall assist the School District in establishing the issue price of the Bonds,
in accordance with the requirements set forth in APPENDIX G concerning the Draft Official
Notice of Sale and the Certification Regarding “Issue Price” in APPENDIX H attached hereto,
and shall deliver to the School District at closing an “Issue Price” certificate prepared by Bond
Counsel setting forth the reasonably expected issue price to the public and/or the sales prices
of the Bonds. See APPENDICES G and H herein for additional information.

INTEREST

Interest on the Bonds will be payable on November 1, 2026, and semiannually on the 1st day of each May
and November thereafter. Interest will be computed on the basis comprised of a 360-day year of twelve 30-day
months.

MATURITY ADJUSTMENT

The School District reserves the right to adjust the principal amount of the Bonds after receipt of the bids and
prior to final award. Such adjustment, if necessary, will be made in increments of $5,000 and may be made in any
maturity

ADJUSTMENT TO PURCHASE PRICE

In the event of a maturity adjustment, the purchase price of the Bonds will be adjusted proportionately to the
adjustment in principal amount of the Bonds and in such manner as to maintain as comparable an underwriter spread
as possible to the winning bid.

TERM BOND OPTION

Bidders shall have the option of designating bonds maturing in any year as serial bonds or term bonds, or
both. The bidder must designate whether each of the principal amounts shown on the cover hereof represent a serial
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maturity or a mandatory redemption requirement for a term bond maturity. There may be more than one term bond
maturity. In any event, the principal amount schedule on the cover hereof shall be represented by either serial bond
maturities or mandatory redemption requirements, or a combination of both. Any such designation must be made
within one (1) hour of the Bond sale.

PRIOR REDEMPTION
Optional Redemption

Bonds of this issue maturing in the years 2027 through 2036, inclusive, shall not be subject to redemption
prior to maturity. Bonds or portions of Bonds in multiples of $5,000 of this issue maturing in the year 2037 and
thereafter shall be subject to redemption prior to maturity, at the option of the School District, in such order as the
School District may determine and by lot within any maturity, on any date occurring on or after May 1, 2036, at par
and accrued interest to the date fixed for redemption.

Mandatory Redemption — Term Bonds

Principal designated by the original Purchaser of the Bonds as a term maturity shall be subject to mandatory
redemption, in part, by lot, at par and accrued interest on the redemption dates corresponding to the maturities
hereinbefore scheduled. When term Bonds are purchased by the School District and delivered to the Paying Agent for
cancellation or are redeemed in a manner other than by mandatory redemption, the principal amount of the term Bonds
affected shall be reduced by the principal amount of the Bonds so redeemed or purchased in the order determined by
the School District.

Notice of Redemption and Manner of Selection

Notice of redemption of any Bond shall be given not less than thirty (30) days and not more than sixty (60)
days prior to the date fixed for redemption by mail to the Registered Owner at the registered address shown on the
registration books kept by the Paying Agent. Bonds shall be called for redemption in multiples of $5,000 and Bonds
of denominations of more than $5,000 shall be treated as representing the number of Bonds obtained by dividing the
denomination of the Bond by $5,000 and such Bonds may be redeemed in part. The notice of redemption for Bonds
redeemed in part shall state that upon surrender of the Bond to be redeemed a new Bond or Bonds in an aggregate
principal amount equal to the unredeemed portion of the Bond surrendered shall be issued to the Registered Owner
thereof. No further interest payment on the Bonds or portions of Bonds called for redemption shall accrue after the
date fixed for redemption, whether presented for redemption, provided funds are on hand with the Paying Agent to
redeem the same.

If less than all of the Bonds of any maturity shall be called for redemption prior to maturity unless otherwise
provided, the particular Bonds or portions of Bonds to be redeemed shall be selected by the Paying Agent, in such
manner as the Paying Agent in its discretion may deem proper, in the principal amounts designated by the School
District. Upon presentation and surrender of such Bonds at the corporate trust office of the Paying Agent, such Bonds
shall be paid and redeemed.

So long as the book-entry-only system remains in effect, in the event of a partial redemption the Paying Agent
will give notice to Cede & Co., as hominee of DTC, only, and only Cede & Co. will be deemed to be a holder of the
Bonds. DTC is expected to reduce the credit balances of the applicable DTC Participants in respect of the Bonds and
in turn the DTC Participants are expected to select those Beneficial Owners whose ownership interests are to be
extinguished or reduced by such partial redemption, each by such method as DTC or such DTC Participants, as the
case may be, deems fair and appropriate in its sole discretion.

OFFICIAL NOTICE OF SALE
See APPENDIX G - “DRAFT OFFICIAL NOTICE OF SALE”.



BIDCOMP/PARITY BIDDING

Notice is hereby given that electronic proposals will be received via BIDCOMP/PARITY, in the manner
described below, until 1:00 p.m., Eastern Time, on Wednesday, February 18, 2026.

Bids may be submitted electronically via BIDCOMP/PARITY pursuant to the Notice of Sale, but no bid will
be received after the time for receiving bids specified above. To the extent any instructions or directions set forth in
BIDCOMP/PARITY conflict with the Official Notice of Sale for the Bond, the terms of the Official Notice of Sale
for the Bonds shall control. For further information about BIDCOMP/PARITY, potential bidders may contact the
Municipal Advisor at (734) 994-9700 or BIDCOMP/PARITY at (212) 849-5021.

PURPOSE AND SECURITY

The 2026 School Building and Site (Series 1) and Refunding Bonds (General Obligation — Unlimited Tax)
(the "Bonds") were authorized by the Board of Education of the Hancock Public Schools, County of Houghton, State
of Michigan (the "School District") and in part by the electors of the School District at an election on November 4,
2025, for the purpose of remodeling, including security improvements to, furnishing and refurnishing, and equipping
and re-equipping school buildings; erecting a school support building; and developing and improving athletic fields
and facilities and a site (the “Project™); and to issue a portion of the bonds approved by the electors of the District in
the amount of not to exceed $4,150,000* as the first series of bonds from the November 4, 2025 bond authorization;
and Part VI of Act 34, Public Acts of Michigan, 2001, as amended, the Revised Municipal Finance Act (the “Act”),
permits the Issuer to refund all or part of its bonded indebtedness; and to refund all or part of that portion of the Issuer’s
outstanding 2016 Refunding Bonds dated May 18, 2016, in the original amount of $6,550,000, which are callable on
or after May 1, 2026, and are due and payable May 1, 2027 through May 1, 2033, inclusive (the “Prior Bonds”). The
Bonds will pledge the full faith, credit and resources of the School District for payment of the principal and interest
thereon, and will be payable from ad valorem taxes, which may be levied without limitation as to rate or amount as
provided by Article IX, Section 6, and Article X, Section 16, of the Michigan Constitution of 1963.

QUALIFICATION BY THE STATE OF MICHIGAN

An application will be submitted to the Michigan Department of Treasury to obtain, and it is the School
District’s expectation that the Bonds will receive, final qualification as of the date of delivery pursuant to Act 92 of
the Public Acts of Michigan, 2005, as amended ("Act 92"), enacted pursuant to Article IX, Section 16, of the Michigan
Constitution of 1963. Under the terms of said constitutional and statutory provisions, if for any reason the School
District will be or is unable to pay the principal of and interest on the Bonds when due, the School District shall borrow
and the State of Michigan (the "State') shall lend to it from the School Loan Revolving Fund (the "School Loan
Revolving Fund") established by the State, an amount sufficient to enable the School District to make the payment.
Avrticle IX, Section 16 of the State Constitution as implemented by Act 112 of the Public Acts of Michigan, 1961, as
amended, authorizes the State, without approval of its electors, to borrow from time to time such amounts as shall be
required, pledge the State's full faith and credit and issue its notes or bonds therefor, for the purpose of making loans
to school districts as provided under such section. Loans to school districts for such purposes are made from the
proceeds of such State borrowing. See also APPENDIX A, "STATE QUALIFICATION," in this Official Statement.

Complete financial statements of all of the State's funds as included in the State's Annual Comprehensive
Financial Report ("ACFR") prepared by the State's Office of the State Budget are available from the Office of the
State Budget website: www.michigan.gov/budget. The State has agreed to file its ACFR with the Municipal Securities
Rulemaking Board and the State Information Depository (as described in Rule 15¢2-12(b)(5) of the Securities and
Exchange Commission) annually, so long as any bonds qualified for participation in the Michigan School Bond
Qualification and Loan Program remain outstanding.

*Preliminary, subject to change.



PLAN OF REFUNDING

A portion of the proceeds of the Bonds will be used to pay certain costs of issuance relating to the current
refunding of the 2016 Refunding Bonds, dated May 18, 2016 (the “Prior Bonds™) and, together with other available
funds, to establish an escrow fund (the “Escrow Fund”) composed of cash and non-callable direct obligations of, or
obligations the principal of and interest on which are unconditionally guaranteed by, the United States of America or
other obligations the principal of and interest on which are fully secured by the foregoing. The Escrow Fund will be
held by the corporate trust office of Argent Institutional Trust Company, Grand Rapids, Michigan as Escrow Agent
(the “Escrow Agent”), and will be used to pay the principal of and interest on the Prior Bonds at call for redemption.
The Escrow Fund will be held by the Escrow Agent pursuant to an escrow agreement (the “Escrow Agreement”)
which irrevocably directs the Escrow Agent to make the payment of principal of and interest on the Prior Bonds at
call for redemption. The Escrow Fund will be such that the cash and the principal of and interest payments received
on the investments will be sufficient without reinvestment, except as provided in the Escrow Agreement, to pay the
principal of and interest on the Prior Bonds as they are called for early redemption, as set forth in the following table.

Principal of and Interest on the
Prior Bonds to be paid from the Escrow Fund

Date Principal Interest Total

05/01/2026 $3,855,000 $77,100 $3,932,100
$3,855,000 $77,100 $3,932,100

The accuracy of the mathematical computations (i) of the adequacy of cash and/or certain obligations to be
held in the Escrow Fund and used, together with the earnings thereon, to pay the interest on the Prior Bonds when due
and the principal of the Prior Bonds at call for redemption on May 1, 2026 and, (ii) demonstrating that the yield on
the Prior Bonds as originally issued is not less than the yield on the obligations held in the Escrow Fund that were
purchased with the contribution from the Prior Bonds’ debt retirement fund, supporting the conclusion of Bond
Counsel that the interest on the Bonds is excluded from gross income for federal income tax purposes as indicated
under the caption “TAX MATTERS” below, will be verified by Robert Thomas CPA, LLC, Overland Park, Kansas
(the “Verification Agent”). Such verification of accuracy of the computations shall be based upon information supplied
by the School District and PFM Financial Advisors LLC.

ESTIMATED SOURCES AND USES OF FUNDS

Sources of Funds:
Par Amount of Bonds
Net Premium
Contribution from Prior Bonds’ Debt Fund
TOTAL SOURCES

Uses of Funds:
Escrow Fund
Capital Projects Fund
Underwriter’s Discount
Estimated Costs of Issuance

TOTAL USES



TAX PROCEDURES

Avrticle IX, Section 3, of the Michigan Constitution provides that the proportion of true cash value at which
property shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by statute has provided
that property shall be assessed at 50% of its true cash value, except as described below. The Michigan Legislature or
the electorate may at some future time reduce the percentage below 50% of true cash value.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution permitting
the Legislature to authorize ad valorem taxes on a non-uniform basis. The legislation implementing this constitutional
amendment added a new measure of property value known as "Taxable Value." Beginning in 1995, taxable property
has two valuations -- State equalized valuation ("SEV") and Taxable Value. Property taxes are levied on Taxable
Value. Generally, Taxable Value of property is the lesser of (a) the Taxable Value of the property in the immediately
preceding year, adjusted for losses, and increased by the lesser of the inflation rate or 5%, plus additions, or (b) the
property's current SEV. Under certain circumstances, therefore, the Taxable Value of property may be different from
the same property's SEV.

When property is sold or transferred, Taxable Value is adjusted to the SEV, which under existing law is 50%
of the current true cash value. The Taxable Value of new construction is equal to current SEV. Taxable Value and
SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township and city.
Any property owner may appeal the assessment to the local board of review, to the Michigan Tax Tribunal and
ultimately to the Michigan courts.

The Michigan Constitution also mandates a system of equalization for assessments. Although the assessors
for each local unit of government within a county are responsible for actually assessing at 50% of true cash value,
adjusted for Taxable Value purposes, the final SEV and Taxable Value are arrived at through several steps.
Assessments are established initially by the municipal assessor. Municipal assessments are then equalized to the 50%
levels as determined by the respective county's department of equalization. Thereafter, the State equalizes the various
counties in relation to each other. SEV is important, aside from its use in determining Taxable Value for the purpose
of levying ad valorem property taxes, because of its role in the spreading of taxes between overlapping jurisdictions,
the distribution of various State aid programs, State revenue sharing and in the calculation of debt limits.

Property that is exempt from property taxes, e.g., churches, government property, public schools, is not
included in the SEV and Taxable Value data in the Official Statement. Property granted tax abatements under Act
198, Public Acts of Michigan, 1974, amended, is recorded on a separate tax roll while subject to tax abatement. The
valuation of tax-abated property is based upon SEV but is not included in either the SEV or Taxable Value data in the
Official Statement except as noted. Under limited circumstances, other state laws permit the partial abatement of
certain taxes for other types of property for periods of up to 12 years.

LEVY AND COLLECTION OF TAXES FOR PAYMENT OF THE BONDS AND
BONDHOLDER’S REMEDIES

The Resolutions authorizing the issuance of the Bonds and State law obligate the School District to levy a
tax annually in an amount sufficient so that the estimated collections therefrom, together with amounts, if any, to be
borrowed from the School Loan Revolving Fund for the Bonds, will be sufficient to pay promptly when due the
principal of and interest on the Bonds becoming due prior to the time of the next tax levy. The tax levy shall not be
subject to limitation as to rate or amount. Taxes for the payment of the principal of or interest on the Bonds are
certified for collection each year with the school tax levies. In the event of the failure of the proper officials to certify
taxes for the payment of the principal and interest requirements, a timely action in the nature of mandamus could
compel certification and collection of adequate taxes or could compel the School District to make application to
borrow the necessary funds from the School Loan Revolving Fund and thus prevent a default. However, if the paying
agent for any bonds of the School District qualified for State loans as provided in Article IX, Section 16, of the State
Constitution notifies the State Treasurer that the School District has failed to deposit sufficient funds to pay principal
or interest on the qualified bonds when due or if a bondholder notifies the State Treasurer that the School District has
failed to pay principal or interest on such qualified bonds when due, whether or not the School District has filed a
draw request with the State Treasurer, the State Treasurer shall promptly pay the principal or interest on the qualified
bonds when due.



If sufficient funds for full payment of debt service on the Bonds do not reach the Paying Agent five business
days prior to the debt service payment due date, the Paying Agent will notify the School District of the amount of
insufficient funds four business days prior to the due date. In the event that the School District does not immediately
resolve the insufficient funds situation, the Paying Agent will notify the Michigan Department of Treasury of the
deficiency three business days before the payment due date and the State Treasurer shall make the payment.

Any amount paid by the State Treasurer as described in the preceding paragraphs shall be deemed a loan
made to the School District pursuant to the requirements of said Article 1X, Section 16, of the State Constitution.
Registered owners of the Bonds may attempt to obtain a money judgment against the School District for the principal
amount of the Bonds or interest not paid when due and may periodically attempt to enforce the collection of the money
judgment by requiring the tax assessing officers for the School District to place the amount of such judgment on the
next tax rolls of the School District. The rights of the holders of the Bonds and the enforceability thereof are subject
to bankruptcy, insolvency, fraudulent conveyance, reorganization, moratorium and other similar laws affecting
creditors' rights heretofore or hereafter enacted and their enforcement also may be subject to the exercise of judicial
discretion in appropriate cases. See also APPENDIX A, "STATE QUALIFICATION," for the excerpt from the State
Constitution and for the statute creating the School Loan Revolving Fund and the related opinions of the Attorney
General of the State of Michigan.

SOURCES OF SCHOOL OPERATING REVENUE

On March 15, 1994, the electors of the State of Michigan approved a ballot proposition to amend the State
Constitution of 1963, in part, to increase the State sales tax from 4% to 6% as part of a complex plan to restructure the
source of funding of public education (K-12) in order to reduce reliance on local property taxes for school operating
purposes and to reduce the per pupil finance resource disparities among school districts.

The State school aid package passed by the Legislature as part of the school finance reform legislation
instituted a per pupil foundation allowance beginning in fiscal year 1994/95. With the passage of Public Act 48 of
2021, the Legislature eliminated the foundation allowance range in 2021/22 that had been in place since the passage
of the school finance reform legislation in 1994. In Public Act 15 of 2025 (“PA 15”), the Legislature established a
2025/26 target foundation allowance of $10,050 per pupil. In the future, the foundation allowance may be adjusted
annually by an index based upon the change in revenues to the State school aid fund and change in the total number
of pupils statewide. The foundation allowance is funded by locally raised property taxes plus State school aid. The
revenues for the State’s contribution to the foundation allowance are derived from a mix of taxing sources, including

but not limited to, a statewide property tax of 6 mills on all taxable propertyl, a State sales and use tax, a real estate
transfer tax and a cigarette tax.

Generally, school districts are required to levy a local property tax of not more than 18 mills or the number
of mills levied in 1993 for school operating purposes, whichever is less, on non-homestead properties? in order for the
school district to receive its per pupil foundation allowance. An intermediate school district may seek voter approval
for up to three enhancement mills for distribution to local constituent school districts on a per pupil basis. Proceeds of
the enhancement mills are not counted toward the foundation allowance. Furthermore, school districts whose per pupil
foundation allowance in 2025/26 calculates to an amount in excess of $10,050 are authorized to levy additional millage
to obtain the foundation allowance, first by levying such amount of the 18 mills against homestead property? as is
necessary to hold themselves harmless and, if the 18 mills is insufficient, to then levy such additional mills against all
property uniformly as is necessary to obtain the foundation allowance. The School District's 2025/26 per pupil
foundation allowance does not exceed $10,050, and the School District does not levy such additional millage.

! “Taxable property” in this context does not include industrial personal property.

? "Non-homestead property™ includes all taxable property other than principal residence, qualified agricultural property, qualified
forestry property, supportive housing property, property occupied by a public school academy, and industrial personal property.
Commercial personal property, to the extent not otherwise exempt, is exempt from the first 12 mills of not more than 18 mills
levied by school districts.

¥ "Homestead property,” in this context, means principal residence, qualified to the extent not otherwise exempt agricultural
property, qualified forestry property, supportive housing property, property occupied by a public school academy, certain industrial
personal property and certain commercial personal property to the extent not otherwise exempt.
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State aid appropriations and the payment schedule for State school aid may be changed by the Legislature at
any time. If the amount appropriated from the State School Aid Fund exceeds the amount available for expenditure
for a fiscal year, in the absence of overriding legislative action by the Legislature, the School Aid Act subjects most
state aid payable to school districts for that fiscal year to an automatic proration on a per pupil basis in an amount
necessary to eliminate the portion of the overage attributable to the appropriation to all school districts. See “STATE
AID PAYMENTS” in APPENDIX B.

Public Act 120 of 2024 amended the State School Aid Act for the 2024/25 fiscal year, maintaining the School
District’s foundation allowance at $9,608 per pupil.

PA 15 amended the State School Aid Act for the 2025/26 fiscal year, increasing the School District’s
foundation allowance to $10,050 per pupil.

Pursuant to PA 15, the School District may be eligible to receive various categorical grants for specific
purposes, such as special education, "at-risk" students, meal programs, early education, career and technical education
programs, and other instructional and non-instructional programs. The annual amendments to the State School Aid
Act determine the type and amount of those categorical funds. For further information regarding the School District's
receipt of categorical funds for the 2024/25 fiscal year, see the School District's audited financial statements in
APPENDIX D.

MICHIGAN PROPERTY TAX REFORM

On November 5, 2013, March 28, 2014, and April 1, 2014, a package of bills amended and replaced
legislation enacted in 2012 to phase-out most personal property taxation in Michigan. The bills were contingent on
Michigan voters approving a ballot question authorizing a new municipal entity, the Local Community Stabilization
Authority (“LCSA”), to levy a local component of the statewide use tax and distribute that revenue to local units of
government to offset their revenue losses resulting from the personal property tax reform. On August 5, 2014, voters
approved that ballot question.

The bill package, together with the original 2012 legislation, created two new exemptions from the personal
property tax. Under the “small taxpayer exemption,” the commercial and industrial personal property of each owner
with a combined true cash value in a local tax collecting unit of less than $80,000 is exempt from ad valorem taxes in
that collecting unit beginning in 2014, with such threshold being increased by the legislature to a combined true cash
value in a local tax collecting unit of less than $180,000 beginning in 2023. For businesses that do not qualify for the
“small taxpayer exemption,” all “eligible manufacturing personal property” (personal property used more than 50%
of the time in industrial processing or direct integrated support) purchased and placed into service before 2006 or
during or after 2013 became exempt beginning in 2016. Taxation on “eligible manufacturing personal property” placed
into service after 2006 but before 2013 was phased-out over time; with the exemption taking effect after the property
has been in service for the immediately preceding 10 years. The legislation extends certain personal property tax
exemptions and tax abatements for technology parks, industrial facilities and enterprise.

Pursuant to voter approval in August 2014, the legislation also includes a formula to reimburse school
districts for 100% of their lost operating millage revenue and lost sinking fund millage revenue. To provide the
reimbursement, the legislation reduces the state share of the use tax and authorizes the LCSA to levy a local component
of the use tax and distribute that revenue to qualifying local units. However, the reimbursement for the school district’s

operating millage will come from the State use tax component, which is deposited into the school state aid fund.*
While the legislation provides reimbursement for prospective school operating losses, pursuant to legislative changes
made in 2020, school districts will be reimbursed in 2021 and thereafter for debt millage calculated pursuant to a
statutory formula.

' A school district that increases its millage rate to replace debt millage revenue loss would not be eligible to receive reimbursement
distributions. Further, because much of the foregone revenue is deposited into and disbursed to the State Aid Fund, in the future
the legislature may choose to change the funding formulas in the State School Aid Act of 1979 (Act 94) or appropriate funds therein
for other purposes.
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DESCRIPTION AND FORM OF THE BONDS

The Bonds will be issued in book-entry-only form as one fully registered Bond per maturity, without coupons,
in the aggregate principal amount for each maturity set forth on the cover page hereof and may be purchased in
denominations of $5,000 or any integral multiple thereof. The Bonds will be dated as of and bear interest from the
date of issuance. Interest on the Bonds shall be payable semiannually each November 1 and May 1 to maturity or early
redemption, commencing November 1, 2026. Interest on the Bonds shall be computed using a 360-day year with
twelve 30-day months, and the Bonds will mature on the dates and in the principal amounts and will bear interest at
the rates as set forth on the cover of this Official Statement.

The corporate trust office of Argent Institutional Trust Company, Grand Rapids, Michigan or its successor
will serve as the paying agent (the “Paying Agent”) and also as bond registrar and transfer agent if the Bonds cease to
be held in book-entry-only form. For a description of payment of principal and interest, transfers and exchanges and
notice of redemption on the Bonds, which are held in the book-entry-only system, see “Book-Entry-Only System”
below. Interest on the Bonds shall be payable when due by check or draft to the person or entity who or which is, as
of the fifteenth (15th) day of the month preceding each interest payment date, the registered owner of record, at the
owner’s registered address. See also, “Transfer Outside Book-Entry-Only System” below.

BOOK-ENTRY-ONLY SYSTEM

The information in this section has been furnished by The Depository Trust Company, New York, New York
("DTC"). No representation is made by the School District or the Paying Agent as to the completeness or accuracy of
such information or as to the absence of material adverse changes in such information subsequent to the date hereof.
No attempt has been made by the School District or the Paying Agent to determine whether DTC is or will be
financially or otherwise capable of fulfilling its obligations. Neither the School District nor the Paying Agent will
have any responsibility or obligation to DTC Participants, Indirect Participants (both as defined below) or the persons
for which they act as nominees with respect to the Bonds, or for any principal, premium, if any, or interest payment
thereof.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds,
each in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC's participants ("Direct
Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a Standard &
Poor's rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will
not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests
in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such Bonds
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds
for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners
may wish to provide their names and addresses to the registrar and request that copies of notices be provided directly
to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual procedures, DTC mails
an Omnibus Proxy to the School District as soon as possible after the record date. The Omnibus Proxy assigns Cede
& Co.'s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record
date (identified in a listing attached to the Omnibus Proxy).

Payments of principal, interest and redemption amounts, if any, on the Bonds will be made to Cede & Co.,
or such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the School District or
the Paying Agent, on the payable date in accordance with their respective holdings shown on DTC's records. Payments
by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in "street name,” and will be the
responsibility of such Participant and not of DTC (nor its nominee), Paying Agent, or School District, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payments of principal, interest and
redemption amounts, if any, to Cede & Co. (or such other nominee as may be requested by an authorized representative
of DTC) are the responsibility of the School District or Paying Agent, disbursement of such payments to Direct
Participants shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be
the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to the School District or Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Bond certificates are required to be printed and delivered.

The School District may decide to discontinue use of the system of book-entry-only transfers through DTC
(or a successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

TRANSFER OUTSIDE BOOK-ENTRY-ONLY SYSTEM

In the event that the book-entry-only system is discontinued, the following provisions would apply to the
Bonds. The Paying Agent shall keep the registration books for the Bonds (the “Bond Register”) at its corporate trust
office. Subject to the further conditions contained in the Resolutions, the Bonds may be transferred or exchanged for
one or more Bonds in different authorized denominations upon surrender thereof at the corporate trust office of the
Paying Agent by the registered owners or their duly authorized attorneys; upon surrender of any Bonds to be
transferred or exchanged, the Paying Agent shall record the transfer or exchange in the Bond Register and shall
authenticate replacement bonds in authorized denominations; during the fifteen (15) days immediately preceding the
date of mailing of any notice of redemption or any time following the mailing of any notice of redemption, the Paying
Agent shall not be required to effect or register any transfer or exchange of any Bond which has been selected for such
redemption, except the Bonds properly surrendered for partial redemption may be exchanged for new Bonds in
authorized denominations equal in the aggregate to the unredeemed portion; the School District and Paying Agent
shall be entitled to treat the registered owners of the Bonds, as their names appear in the Bond Register as of the
appropriate dates, as the owners of such Bonds for all purposes under the Resolutions. No transfer or exchange made
other than as described above and in the Resolutions shall be valid or effective for any purposes under the Resolutions.
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PAYING AGENT AND BOND REGISTRATION

Principal and interest shall be payable and the Bonds shall be registered and transferred as described under
the heading “BOOK-ENTRY-ONLY SYSTEM” above until the book-entry only system is discontinued. The School
District has appointed the Paying Agent shown on the cover. In the event the book-entry only system is discontinued,
the Paying Agent will also act as bond registrar and transfer agent.

BOND INSURANCE AT PURCHASER’S OPTION

If the Bonds qualify for the issuance of any policy of municipal bond insurance or commitment therefore at
the option of the purchaser, the purchase of any such insurance policy or the issuance of any such commitment shall
be at the sole option and expense of the purchaser. There will be no changes made to the Resolutions to reflect bond
insurance. Any increased costs of issuance of the Bonds resulting from such purchase of insurance shall be paid by
the purchaser, except that, if the School District has requested and received a rating on the Bonds from a rating agency,
the School District will pay the fee for the requested rating. Any other rating agency fees shall be the responsibility
of the purchaser. FAILURE OF THE MUNICIPAL BOND INSURER TO ISSUE THE POLICY AFTER THE
BONDS HAVE BEEN AWARDED TO THE PURCHASER SHALL NOT CONSTITUTE CAUSE FOR FAILURE
OR REFUSAL BY THE PURCHASER TO ACCEPT DELIVERY OF THE BONDS FROM THE SCHOOL
DISTRICT.

LITIGATION

The School District has not been served with any litigation, administrative action or proceeding, and to the
knowledge of the appropriate officials of the School District no litigation or administrative action or proceeding has
been threatened against it, seeking to restrain or enjoin the issuance and delivery of the Bonds, or questioning or
contesting the validity of the Bonds or the proceedings or authorities under which they are authorized to be issued,
sold, executed and delivered or that would materially impact the School District finances or their ability to meet the
debt service obligations on the Bonds. A certificate to such effect will be delivered to the Purchaser at the time of the
original delivery of the Bonds.

TAX MATTERS
State

In the opinion of Thrun Law Firm, P.C., East Lansing, Michigan ("Bond Counsel"), based on its examination
of the documents described in its opinion, under existing State of Michigan statutes, regulations, rulings and court
decisions, the Bonds and the interest thereon are exempt from all taxation in the State of Michigan, except inheritance
and estate taxes and taxes on gains realized from the sale, payment or other disposition thereof.

Federal

In the opinion of Bond Counsel, based upon its examination of the documents described in its opinion, under
existing statutes, regulations, rulings and court decisions, the interest on the Bonds is excluded from gross income for
federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals; however, interest on the Bonds held by an “applicable corporation” (as defined in Section
59(k) of the Internal Revenue Code of 1986, as amended (the “Code”)) is included in annual “adjusted financial
statement income” for purposes of calculating the alternative minimum tax imposed on an applicable corporation. The
opinions set forth in the preceding sentence are subject to the condition that the School District comply with all
requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon
be, or continue to be, excluded from gross income for federal income tax purposes. The School District has covenanted
to comply with such requirements. Failure to comply with certain of such requirements may cause the inclusion of
interest on the Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance of the
Bonds. Bond Counsel will express no opinion regarding other federal tax consequences with respect to the Bonds.
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There are additional federal tax consequences relative to the Bonds and the interest thereon. The following
is a general description of some of these consequences but is not intended to be complete or exhaustive and investors
should consult with their tax advisors with respect to these matters. Prospective purchasers of the Bonds should be
aware that (i) interest on the Bonds is included in the effectively connected earnings and profits of certain foreign
corporations for purposes of calculating the branch profits tax imposed by Section 884 of the Code, (ii) interest on the
Bonds may be subject to a tax on excess net passive income of certain S Corporations imposed by Section 1375 of the
Code, (iii) interest on the Bonds is included in the calculation of modified adjusted gross income for purposes of
determining the taxability of social security or railroad retirement benefits, (iv) the receipt of interest on the Bonds by
life insurance companies may affect the federal tax liability of such companies, (v) in the case of property and casualty
insurance companies, the amount of certain loss deductions otherwise allowed is reduced by a specific percentage of,
among other things, interest on the Bonds, (vi) holders of the Bonds may not deduct interest on indebtedness incurred
or continued to purchase or carry the Bonds, and (vii) commercial banks, thrift institutions and other financial
institutions may not deduct their costs of carrying certain obligations such as the Bonds.

Original Issue Discount®

The initial public offering prices of certain Bonds, as set forth on the cover page of this Official Statement,
may be less than the stated redemption prices at maturity (hereinafter referred to as the "OID Bonds"), and, to the
extent properly allocable to each owner of such OID Bond, the original issue discount is excludable from gross income
for federal income tax purposes with respect to such owner. Original issue discount is the excess of the stated
redemption price at maturity of an OID Bond over the initial offering price to the public (excluding bond houses and
brokers) at which price a substantial amount of the OID Bonds were sold. Under Section 1288 of the Code, original
issue discount on tax-exempt bonds accrues on a compound basis. For an owner who acquires an OID Bond in this
offering, the amount of original issue discount that accrues during any accrual period generally equals (i) the issue
price of such OID Bond plus the amount of original issue discount accrued in all prior accrual periods, multiplied by
(ii) the yield to maturity on such OID Bond (determined on the basis of compounding at the close of each accrual
period and properly adjusted for the length of the accrual period), less (iii) any interest payable on such OID Bond
during such accrual period. The amount of original issue discount so accrued in a particular accrual period will be
considered to be received ratably on each day of the accrual period, will be excluded from gross income for federal
income tax purposes, and will increase the owner's tax basis in such OID Bond. Any gain realized by an owner from
a sale, exchange, payment or redemption of an OID Bond would be treated as gain from the sale or exchange of such
OID Bond. Owners of OID Bonds should consult with their individual tax advisors to determine whether the
application of the original issue discount federal regulations will require them to include, for state and local income
tax purposes, an amount of interest on the OID Bonds as income even though no corresponding cash interest payment
is actually received during the tax year.

Original Issue Premium*

For federal income tax purposes, the initial offering prices to the public (excluding bond houses and brokers)
of certain Bonds, may be greater than the stated redemption prices at maturity (the "Premium Bonds"), and constitutes
for the original purchasers of the Premium Bonds an amortizable bond premium. Such amortizable bond premium is
not deductible from gross income. The amount of amortizable bond premium allocable to each taxable year is
generally determined on the basis of a taxpayer's yield to maturity determined by using the taxpayer's basis (for
purposes of determining loss on sale or exchange) of such Premium Bonds and compounding at the close of each six-
month accrual period. The amount of amortizable bond premium allocable to each taxable year is deducted from the
taxpayer's adjusted basis of such Premium Bonds to determine taxable gain upon disposition (including sale,
redemption or payment on maturity) of such Premium Bonds.

Future Developments

No assurance can be given that any future legislation or clarifications or amendments to the Code, if enacted
into law, will not contain proposals which could cause the interest on the Bonds to be subject directly or indirectly to
federal or State income taxation, adversely affect the market price or marketability of the Bonds, or otherwise prevent
bondholders from realizing the full current benefit of the status of the interest thereon.

Furthermore, no assurance can be given that the impact of any future court decisions will not cause the
interest on the Bonds to be subject directly or indirectly to federal or State income taxation, adversely affect the market
price or marketability of the Bonds, or otherwise prevent bondholders from realizing the full current benefit of the
status of the interest thereon.

! Preliminary, subject to change.
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Itis to be understood that the rights of the holders of the Bonds and the enforceability thereof may be subject
to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights heretofore or
hereafter enacted to the extent constitutionally applicable and that their enforcement may also be subject to the exercise
of judicial discretion in appropriate cases.

INVESTORS SHOULD CONSULT WITH THEIR TAX ADVISORS AS TO THE TAX
CONSEQUENCES OF THEIR ACQUISITION, HOLDING OR DISPOSITION OF THE BONDS, INCLUDING
THE TREATMENT OF ORIGINAL ISSUE PREMIUM AND ORIGINAL ISSUE DISCOUNT, IF ANY.

MUNICIPAL FINANCE QUALIFYING STATEMENT

The Michigan Department of Treasury has determined that the School District is in material compliance with
the criteria identified in the Revised Municipal Finance Act, Act 34 of the Public Acts of Michigan, 2001, as amended,
for a municipality to be granted qualified status. The School District may therefore proceed to issue the Bonds without
further approval from the Department of Treasury of the State of Michigan.

BOND COUNSEL’S RESPONSIBILITY

Bond Counsel has reviewed the statements made in this Official Statement under the headings “INTEREST,”
“PRIOR REDEMPTION,” “PURPOSE AND SECURITY,” “PLAN OF REFUNDING,” “TRANSFER OUTSIDE
BOOK-ENTRY-ONLY SYSTEM,” “TAX MATTERS,” “MUNICIPAL FINANCE QUALIFYING STATEMENT,”
“BOND COUNSEL’S RESPONSIBILITY,” and “CONTINUING DISCLOSURE” (first two paragraphs only).
Except as otherwise disclosed on pages herein, Bond Counsel has not been retained to review and has not reviewed
any other portion of this Official Statement for accuracy or completeness, and has not made inquiry of any official or
employee of the School District or any other person and has not made independent verification of such other portions
hereof, and further has not expressed and will not express an opinion as to the portions hereof.

Except as stated in the immediately preceding paragraph and to the extent necessary to render its approving
opinion respecting the validity of the Bonds and the exemption of the Bonds and the interest thereon from taxation,
Bond Counsel has not been retained to examine or review, and has not examined or reviewed, any financial documents,
statements or other materials that have been or may be furnished in the connection with the authorization, marketing
or issuance of the Bonds, and, therefore, will not express an opinion with respect to the accuracy or completeness of
any such documents, statements or other materials.

The fees of Bond Counsel for services rendered in connection with its approving opinion are expected to be
paid from Bond proceeds.

MUNICIPAL ADVISOR

The School District has retained PFM Financial Advisors LLC, of Ann Arbor, Michigan as municipal
financial advisor (the “Municipal Advisor”) in connection with the issuance of the Bonds. In assisting to prepare the
Official Statement, the Municipal Advisor has relied upon governmental officials and other sources which have access
to relevant data, to provide accurate information for the Official Statement and the Municipal Advisor has not been
engaged, nor has it undertaken, to independently verify the accuracy of such information. To the best of the Municipal
Advisor’s knowledge and belief, the information contained in the Official Statement which it assisted in preparing,
while it may be summarized, is complete and accurate. The Municipal Advisor is not a public accounting firm and
has not been engaged by the School District to compile, review, examine or audit any information in the Official
Statement in accordance with accounting standards.

The Municipal Advisor is an independent advisory firm and is not engaged in the business of underwriting,
trading or distributing municipal securities or other public securities and therefore will not participate in the
underwriting of the Bonds. PFM Financial Advisors LLC is registered with the Securities and Exchange Commission
and the Municipal Securities Rulemaking Board as a municipal advisor.

Requests for information concerning the School District should be addressed to PFM Financial Advisors
LLC, 555 Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108, telephone: (734) 994-9700.
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CONTINUING DISCLOSURE

Prior to delivery of the Bonds, the School District will execute a Continuing Disclosure Agreement (the
“Agreement”) for the benefit of the holders of the Bonds and the Beneficial Owners (as hereinafter defined under this
caption only) to send certain information annually and to provide notice of certain events to certain information
repositories pursuant to the requirements of Rule 15¢2-12(b)(5) (the “Rule”) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended. “Beneficial Owner” means, under this caption
only, any person, which has the power, directly or indirectly, to vote or consent with respect to, or to dispose of
ownership of, any Bonds (including any person holding Bonds through nominees, depositories or any other
intermediaries). The information to be provided on an annual basis, the events which will be noticed on an occurrence
basis, and other terms of the Agreement are set forth in APPENDIX F - “FORM OF CONTINUING DISCLOSURE
AGREEMENT?” to this Official Statement. Additionally, the School District shall, to the extent not already provided
in the School District’s annual audit filing pursuant to the Agreement, provide certain annual financial information
and operating data generally consistent with the information contained in APPENDIX B within the tables under the
headings "ENROLLMENT - Historical Enrollment"”, "STATE AID PAYMENTS," "PROPERTY VALUATIONS -
History of Valuations," "MAJOR TAXPAYERS," "SCHOOL DISTRICT TAX RATES - (Per $1,000 of Valuation),"
"TAX LEVIES AND COLLECTIONS," "RETIREMENT PLAN - Contribution to MPSERS," "LABOR
RELATIONS," "DEBT STATEMENT - DIRECT DEBT," "SCHOOL LOAN REVOLVING FUND (SLRF)
PROGRAM," and in APPENDIX C - General Fund Budget Summary herein.

A failure by the School District to comply with the Agreement will not constitute an event of default under
the Resolutions and holders of the Bonds or Beneficial Owners are limited to the remedies described in the Agreement.

A failure by the School District to comply with the Agreement must be reported by the School District in
accordance with the Rule and must be considered by any broker, dealer or municipal securities dealer before
recommending the purchase or sale of the bonds in the secondary market. Consequently, such failure may adversely
affect the transferability and liquidity of the Bonds and their market price.

Except as disclosed below, the School District has not in the previous five years, failed to comply, in all
material respects, with any previous continuing disclosure agreements executed by the School District pursuant to the
Rule. The School District’s audited financial statements for fiscal year ending June 30, 2021 were not available by the
filing deadline, and a material event Failure to File Notice was filed by the School District’s filing deadline. The
School District’s audited financial statements were then filed when available on January 26, 2022.

UNDERWRITER

The Bonds were purchased at a competitive sale on February 18, 2026, by (the
“Underwriter”). The Underwriter has agreed to purchase the Bonds at a priceof $ ,_ , . | which represents the
par amount of the Bondsof$_, , ., lessunderwriter’sdiscountof$_, ., and plus original issue premium
intheamountof$__, . . The Underwriter may offer and sell the Bonds to certain dealers and others at prices
lower than the public offering price stated on the inside cover page hereof. The initial public offering price may be
changed from time to time by the Underwriter.

RATINGS

S&P Global Ratings, acting through Standard & Poor’s Financial Services, LLC. (“S&P”), will assign, as of
the date of delivery of the Bonds, its municipal bond rating of “AA”, to the Bonds based upon the fact that the Bonds
are expected to be fully qualified for participation in the Michigan School Bond Qualification and Loan Program as
of their date of delivery. See "QUALIFICATION BY THE STATE OF MICHIGAN," "LEVY AND COLLECTION
OF TAXES FOR PAYMENT OF THE BONDS AND BONDHOLDERS' REMEDIES" and APPENDIX A, "STATE
QUALIFICATION," herein.

S&P will also assign, as of the date of delivery of the Bonds, its underlying municipal bond rating of "A-",
to the Bonds without regard to qualification of the Bonds for participation in the Michigan School Bond Qualification
and Loan Program.
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No application has been made to any other ratings service for a rating on the Bonds. The School District
furnished to S&P certain materials and information in addition to that provided herein. Generally, rating agencies base
their ratings on such information and materials, and on investigations, studies and assumptions. There is no assurance
that such ratings will prevail for any given period of time or that they will not be revised downward or withdrawn
entirely by S&P if, in its judgment, circumstances so warrant. Any such downward revision or withdrawal of such
ratings may have an adverse affect on the market price of the Bonds. Any ratings assigned represent only the views
of S&P. Further information is available upon request from S&P Global Ratings, 55 Water Street, New York, New
York 10014, telephone: (212) 438-1000.

OTHER MATTERS

All information contained in this Official Statement, in all respects, is subject to the complete body of
information contained in the original sources thereof. In particular, no opinion or representation is rendered as to
whether any projection will approximate actual results, and all opinions, estimates and assumptions, whether or not
expressly identified as such, should not be considered statements of fact.

The School District certifies that to its best knowledge and belief, this Official Statement, insofar as it pertains
to the School District and its economic and financial condition, is true and correct as of the date of this Official
Statement, and does not contain, nor omit, any material facts or information which would make the statements
contained herein misleading.

HANCOCK PUBLIC SCHOOLS
COUNTY OF HOUGHTON
STATE OF MICHIGAN

By: Chris Salini
Its: Superintendent

14



APPENDIX A
STATE QUALIFICATION

ARTICLE IX, SECTION 16 OF THE
1963 STATE OF MICHIGAN CONSTITUTION

State loans to school districts.

Sec. 16. The state, in addition to any other borrowing power, may borrow from time to time such amounts as shall be
required, pledge its faith and credit and issue its notes or bonds therefor, for the purpose of making loans to school districts as
provided in this section.

Amount of loans.

If the minimum amount which would otherwise be necessary for a school district to levy in any year to pay principal
and interest on its qualified bonds, including any necessary allowances for estimated tax delinquencies, exceeds 13 mills on each
dollar of its assessed valuation as finally equalized, or such lower millage as the legislature may prescribe, then the school
district may elect to borrow al or any part of the excess from the state. In that event the state shall lend the excess amount to the
school district for the payment of principal and interest. |f for any reason any school district will be or is unable to pay the
principal and interest on its qualified bonds when due, then the school district shall borrow and the state shall lend to it an
amount sufficient to enable the school district to make the payment.

Qualified bonds.

The term "qualified bonds' means general obligation bonds of school districts issued for capital expenditures,
including refunding bonds, issued prior to May 4, 1955, or issued thereafter and qualified as provided by law pursuant to Section
27 or Section 28 of Article X of the Constitution of 1908 or pursuant to this section.

Repayment of loans, tax levy by school district.

After a school district has received loans from the state, each year thereafter it shall levy for debt service, exclusive of
levies for nonqualified bonds, not less than 13 mill or such lower millage as the legislature may prescribe, until the amount
loaned has been repaid, and any tax collections therefrom in any year over and above the minimum requirements for principal
and interest on qualified bonds shall be used toward the repayment of state loans. In any year when such levy would produce an
amount in excess of the requirements and the amount due to the state, the levy may be reduced by the amount of the excess.

Bonds, state loans, repayment.

Subject to the foregoing provisions, the legislature shall have the power to prescribe and to limit the procedure, terms
and conditions for the qualification of bonds, for obtaining and making state loans, and for the repayment of |oans.

Power to tax unlimited.

The power to tax for the payment of principal and interest on bonds hereafter issued which are the general obligations
of any school district, including refunding bonds, and for repayment of any state loans made to school districts, shall be without
limitations as to rate or amount.

Rightsand obligationsto remain unimpaired.

All rights acquired under Sections 27 and 28 of Article X of the Constitution of 1908, by holders of bonds heretofore
issued, and all obligations assumed by the state or any school district under these sections, shall remain unimpaired.
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SCHOOL BOND QUALIFICATION, APPROVAL, AND LOAN ACT
Act 92 of 2005

AN ACT to prescribe the procedures, terms, and conditions for the qualification or approval of school
bonds and other bonds; to authorize this state to make loans to certain school districts for the payment of
certain bonds and to authorize schools to borrow from this state for that purpose; to prescribe the terms and
conditions of certain loans to school districts; to prescribe the powers and duties of certain state agencies and
certain state and local officials; to provide for certain fees; to prescribe certain penalties; and to repeal acts
and parts of acts.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

The People of the State of Michigan enact:

388.1921 Short title.

Sec. 1. This act shall be known and may be cited as the "school bond qualification, approval, and loan act".
History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1922 Purpose of act.

Sec. 2. The purpose of this act is to implement section 16 of article IX of the state constitution of 1963 and
to provide for loans to school districts.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1923 Definitions.

Sec. 3. As used in this act:

(a) "Computed millage" means the number of mills in any year, not less than 7 mills and not more than 13
mills, determined on the date of issuance of the order qualifying the bonds or on a later date if requested by
the school district and approved by the state treasurer, that, if levied by the school district, will generate
sufficient annual proceeds to pay principal and interest on all the school district's qualified bonds plus
principal and interest on all qualified loans related to those qualified bonds no later than the final mandatory
repayment date. Based on changes of circumstances, including, but not limited to, additional bond
qualification, refundings, changes in qualified loan interest rates, changes in taxable values, and assumptions
contained in any then currently effective guidelines issued by the state treasurer pursuant to section 5(2)(c),
the school district shall not less than annually, beginning on October 1, 2013, using methods prescribed in this
act, recalculate the computed millage necessary to generate sufficient annual levy proceeds to pay principal
and interest on all of the school district's qualified bonds and principal and interest on all qualified loans
related to those qualified bonds not later than the final mandatory repayment date. If the school district
determines that the recalculated computed millage is lower than its current millage levy rate, the school
district shall promptly notify the state treasurer in writing of the recalculated computed millage. Immediately
thereafter, the school district shall decrease its millage levy rate to the recalculated computed millage, but not
below the computed millage established pursuant to the most recent order qualifying bonds for that school
district, or to the minimum levy prescribed by law for receipt of qualified loans, whichever rate is higher. If
the school district determines that the recalculated computed millage is higher than its current millage levy
rate, the school district shall promptly notify the state treasurer in writing of the recalculated computed
millage. Immediately thereafter, the school district shall increase its millage levy rate to the recalculated
computed millage, subject to 1 of the following exceptions, and subject to any maximum millage levy rate
otherwise prescribed for by law:

(i) For each school district's first recalculated computed millage required as of October 1, 2013, increase its
millage levy by a percentage amount equal to the equivalent percentage of taxable value change for that
school district over the immediately preceding 5 years, but not higher than the recalculated computed millage.

(if) For each school district's subsequent recalculated computed millage beginning October 1, 2014 and
each year thereafter, increase its millage levy by a percentage amount equal to the percentage of taxable value
decline for the immediately preceding year ending September 30, but not to a rate higher than the recalculated
computed millage.

(iii) If it is determined that a district's current computed millage is sufficient to pay all qualified loans by
the mandatory final loan repayment date, no recalculation of the computed millage is required.

(b) "Final mandatory repayment date" means the final mandatory repayment date determined by the state
treasurer under section 9.

(c) "Michigan finance authority” means the Michigan finance authority created under Executive
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Reorganization Order No. 2010-2, MCL 12.194.

(d) "Qualified bond" means a bond that is qualified under this act for state loans as provided in section 16
of article IX of the state constitution of 1963. A qualified bond includes the interest amount required for
payment of a school district's net interest obligation under an interest rate exchange or swap, hedge, or other
agreement entered into pursuant to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821, but does not include a termination payment or similar payment related to the termination or
cancellation of an interest rate exchange or swap, hedge, or other similar agreement. A qualified bond may
include a bond issued to refund loans owed to the state under this act.

(e) "Qualified loan" means a loan made under this act or former 1961 PA 108 from this state to a school
district to pay debt service on a qualified bond.

(f) "Revolving loan fund" means the school loan revolving fund created under section 16c of the shared
credit rating act, 1985 PA 227, MCL 141.1066c.

(g) "School district" means a general powers school district organized under the revised school code, 1976
PA 451, MCL 380.1 to 380.1852, or a school district of the first class as described in the revised school code,
1976 PA 451, MCL 380.1 to 380.1852, having the power to levy ad valorem property taxes.

(h) "State treasurer" means the state treasurer or his or her duly authorized designee.

(1) "Taxable value" means the value determined under section 27a of the general property tax act, 1893 PA
206, MCL 211.27a.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1924 Qualification of new bonds; terms and conditions applicable to outstanding
qualified bonds; application for prequalification.

Sec. 4. (1) A school district may issue and market bonds as qualified bonds if the state treasurer has issued
an order granting qualification under this act.

(2) Except with regard to qualification of new bonds, nothing in this act shall be construed to alter the
terms and conditions applicable to outstanding qualified bonds issued in accordance with former 1961 PA
108. Unless otherwise amended as permitted by this act, outstanding qualified loans incurred in association
with outstanding qualified bonds described in this subsection shall bear interest as provided in section 9(8) but
otherwise shall be due and payable as provided in the repayment agreements entered into between the school
district and the state before the effective date of this act.

(3) The state treasurer may qualify bonds for which the state treasurer has received an application for
prequalification on or before May 25, 2005 without regard to the requirements of section 5(2)(f) if the electors
of the school district approve the bonds at an election held during 2005.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1925 Preliminary qualification; application.

Sec. 5. (1) A school district may apply to the state treasurer for preliminary qualification of a proposed
school bond issue by filing an application in the form and containing the information required by this act.

(2) An application for preliminary qualification of a school bond shall contain all of the following
information:

(a) The proposed ballot language to be submitted to the electors.

(b) A description of the project or projects proposed to be financed.

(c) A pro forma debt service projection showing the estimated mills the school district will levy to provide
revenue the school district will use to pay the qualified bonds, any outstanding qualified bonds, and any
outstanding or projected qualified loans of the school district. For the purpose of the pro forma debt service
projection, the school district may assume for the first 5 years following the date of the application the
average growth or decline in taxable value for the 5 years or such other period of time requested by the school
district if approved by the state treasurer preceding the date of the application and the average growth or
decline rate for the 20 years immediately preceeding the date of the application but not more than 3% or less
than 0% growth rate, for the remaining term of the proposed bonds.

(d) Evidence that the rate of utilization of each project to be financed will be at least 85% for new
buildings and 60% for renovated facilities. If the projected enrollment of the district would not otherwise
support utilization at the rates described in this subsection, the school district may include an explanation of
the actions the school district intends to take to address the underutilization, including, if applicable, actions to
close school buildings or other actions designed to assure continued assured use of the facilities being
financed.

(e) Evidence that the cost per square foot of the project or projects will be reasonable in light of economic
conditions applicable to the geographic area in which the school district is located.
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(f) Evidence that the school district will repay all outstanding qualified bonds, the proposed qualified
bonds, all outstanding qualified loans, and all qualified loans expected to be incurred with respect to all
qualified bonds of the school district, including the proposed qualified bond issue, not later than the
applicable final mandatory repayment date.

(g) The overall utilization rate of all school buildings in the school district, excluding special education
purposes.

(h) The total bonded debt outstanding of the school district and the total taxable value of property in the
school district for the school district fiscal year in which the application is filed.

(1) A statement describing any environmental or usability problems to be addressed by the project or
projects.

() An architect's analysis of the overall condition of the facilities to be renovated or replaced as a part of
the project or projects.

(k) An amortization schedule demonstrating that the weighted average maturity of the qualified bond issue
does not exceed 120% of the average reasonably expected useful life of the facilities, excluding land and site
improvements, being financed or refinanced with the proceeds of the qualified bonds, determined as of the
later of the date on which the qualified bonds will be issued or the date on which each facility is expected to
be placed in service.

() An agreement that the school district will keep books and records detailing the investment and
expenditure of the proceeds of the qualified bonds and, at the request of the state treasurer, the school district
will promptly, but not later than the date specified in the request, which date shall be not less than 5 business
days after the date of the request, submit information requested by the state treasurer related to the detailed
information maintained by the school district as to the investment and expenditure of the proceeds of its
qualified bonds.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1926 Prequalification of bonds; determination by state treasurer.

Sec. 6. The state treasurer shall prequalify bonds of a school district if the state treasurer determines all of
the following:

(a) The issuance of additional qualified bonds will not prevent the school district from repaying its
outstanding qualified bonds, the proposed bonds, all outstanding qualified loans, and all qualified loans
expected to be incurred with respect to all qualified bonds of the school district, including the proposed bond
issue, not later than the applicable final mandatory repayment date.

(b) The form and language of the ballot conforms with the requirements of this act.

(c) The school district has filed an application complying with the requirements of section 5.

(d) If the proposed bond issue is approved by the voters after September 30, 2012 and will result in
additional qualified loans, the outstanding balance of all qualified loans on the most recent May 1 or
November 1 did not exceed $1,800,000,000.00. The $1,800,000,000.00 limitation described in the
immediately preceding sentence does not apply after June 30, 2016.

(e) The issuance of additional qualified bonds approved by voters after September 30, 2012 will not have
an adverse financial impact on the school district, this state, or the school loan revolving fund. In making this
determination, the state treasurer shall consider relevant factors, including, but not limited to, whether the
issuance of the proposed bond issue will cause the aggregate outstanding amount of qualified and
nonqualified bonds, including the proposed bond issue, and currently outstanding qualified loans of the school
district to exceed 25% of the taxable value of the school district at the time the proposed bonds are issued.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1927 Qualification of bonds; determination by state treasurer; order; specifications; loan

agreement; reapplication; qualification of refunding bonds; requirements.

Sec. 7. (1) The state treasurer shall qualify bonds of a school district if the state treasurer determines all of
the following:

(a) A majority of the school district electors have approved the bonds.

(b) The terms of the bond issue comply with applicable provisions of the revised school code, 1976 PA
451, MCL 380.1 to 380.1852.

(c) The school district is in compliance with the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

(d) The weighted average maturity of the qualified bond issue does not exceed 120% of the average
reasonably expected useful life of the facilities, excluding land and site improvements, being financed or
refinanced with the proceeds of the bonds, determined as of the later of the date on which the qualified bonds
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will be issued or the date on which each facility is expected to be placed in service.

(e) The school district has filed any information necessary to update the contents of the original application
to reflect changes in any of the information approved in the preliminary qualification process.

(f) The school district has agreed that the school district will keep books and records detailing the
investment and expenditure of the proceeds of the qualified bonds and, at the request of the state treasurer, the
school district will promptly, but not later than the date specified in the request, which date shall be not less
than 5 business days after the date of the request, submit information requested by the state treasurer related to
the detailed information maintained by the school district as to the investment and expenditure of the proceeds
of its qualified bonds.

(2) An order qualifying bonds shall specify the principal and interest payment dates for all the bonds, the
maximum principal amount of and maximum interest rate on the bonds, the computed millage, if any, the
final mandatory repayment date, and other matters as the state treasurer shall determine or as are required by
this act.

(3) If the application for prequalification demonstrates that the school district will borrow from this state in
accordance with this act, the state treasurer and the school district shall enter into a loan agreement setting
forth the terms and conditions of any qualified loans to be made to the school district under this act.

(4) If a school district does not issue its qualified bonds within 180 days after the date of the order
qualifying bonds, the order shall no longer be effective. However, the school district may reapply for
qualification by filing an application and information necessary to update the contents of the original
application for prequalification or qualification.

(5) The state treasurer shall qualify refunding bonds issued to refund qualified loans or qualified bonds if
the state treasurer finds that all of the following are met:

(a) The refunding bonds comply with the provisions of the revised municipal finance act, 2001 PA 34,
MCL 141.2101 to 141.2821.

(b) That the school district will repay all outstanding qualified bonds, the proposed qualified bonds, all
outstanding qualified loans, and all qualified loans expected to be incurred with respect to all qualified bonds
of the school district, including the proposed qualified bond issue, not later than the applicable final
mandatory repayment date.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1928 Submission of ballot to electors; ballot.

Sec. 8. A ballot submitted to the school electors of a school district after November 8, 2005 requesting
authorization to issue unlimited tax general obligations that will be guaranteed by this state in accordance
with section 16 of article IX of the state constitution of 1963 shall inform the electors that if the school district
expects to borrow from this state to pay debt service on the bonds, the estimated total amount of the principal
of that borrowing and the interest to be paid on that borrowing, the estimated duration of the millage levy, and
the estimated computed millage rate for that levy. The ballot shall also inform the electors of the total amount
of qualified bond and loan debt currently outstanding and that the estimated computed millage rate may
change based on changes in certain circumstances.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1929 Amount of borrowing; limitation; payment date for outstanding qualified loans;
order; maintenance of separate accounts for each school district; duration of millage levy;
amended and restated repayment agreements; waiver of portion of millage levy; findings;
interest; final or later mandatory repayment date.

Sec. 9. (1) Except as otherwise provided in this act, a school district may borrow from the state an amount
not greater than the difference between the proceeds of the school district's computed millage and the amount
necessary to pay principal and interest on its qualified bonds, including any necessary allowances for
estimated tax delinquencies.

(2) For school districts having qualified loans outstanding as of July 20, 2005, the state treasurer shall
review information relating to each school district regarding the taxable value of the school district and the
actual debt service of outstanding qualified bonds as of July 20, 2005 and shall issue an order establishing the
payment date for all those outstanding qualified loans and any additional qualified loans expected to be
incurred by those school districts related to qualified bonds issued before July 20, 2005. The payment date
shall be not later than 72 months after the date on which the qualified bonds most recently issued by the
school district are due and payable. The payment date established pursuant to this subsection for a school
district is a final mandatory repayment date.

(3) For qualified loans related to qualified bonds issued after July 20, 2005, the qualified loans shall be due
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72 months after the date on which the qualified bonds for which the school borrowed from this state are due
and payable. The due date determined pursuant to this subsection for a school district is a final mandatory
repayment date. This section does not preclude early repayment of qualified bonds or qualified loans.

(4) The state treasurer shall maintain separate accounts for each school district on the books and accounts
of this state noting the qualified bond, the related qualified loans, the final payment date of the bonds, the
final mandatory repayment date of the qualified loans, and the interest rate accrued on the loans.

(5) For qualified loans relating to qualified bonds issued after July 20, 2005, a school district shall continue
to levy the computed millage until it has completely repaid all principal and interest on its qualified loans.

(6) For qualified loans relating to qualified bonds issued before July 20, 2005, a school district shall
continue to comply with the levy and repayment requirements imposed before July 20, 2005. Not less than 90
days after July 20, 2005, the state treasurer and the school district shall enter into amended and restated
repayment agreements to incorporate the levy and repayment requirements applicable to qualified loans
issued before July 20, 2005.

(7) Upon the request of a school district made before June 1 of any year, the state treasurer annually may
waive all or a portion of the millage required to be levied by a school district to pay principal and interest on
its qualified bonds or qualified loans under this section if the state treasurer finds all of the following:

(a) The school board of the school district has applied to the state treasurer for permission to levy less than
the millage required to be levied to pay the principal and interest on its qualified bonds or qualified loans
under subsection (1).

(b) The application specifies the number of mills the school district requests permission to levy.

(c) The waiver will be financially beneficial to this state, the school district, or both.

(d) The waiver will not reduce the millage levied by the school district to pay principal and interest on
qualified bonds or qualified loans under this act to less than 7 mills.

(e) The board of the school district, by resolution, has agreed to comply with all conditions that the state
treasurer considers necessary.

(8) All qualified loans shall bear interest at 1 of the following rates:

(a) The greater of 3% or the average annual cost of funds used to make qualified loans plus 0.125%, but
not less than the cost of funds on outstanding qualified notes and bonds issued by the Michigan finance
authority to finance loans computed by the state treasurer not less often than annually.

(b) A lesser rate determined by the state treasurer to be necessary to maintain the exemption from federal
income tax of interest on any bonds or notes issued to fund qualified loans.

(c) A higher rate determined by the state treasurer to be necessary to prevent the impairment of any
contract of this state or the Michigan finance authority in existence on the effective date of the amendatory act
that added this subdivision.

(9) A payment date determined under subsection (2) or a due date determined under subsection (3) is a
final mandatory repayment date. Once established for a school district as provided in this section, a final
mandatory repayment date shall apply to all qualified loans of the school district, whenever made, until 30
days after the date the school district has no outstanding qualified loans and no outstanding debt incurred to
refund qualified loans. Notwithstanding this subsection, the state treasurer may determine a later mandatory
repayment date for a school district that agrees to levy a higher millage, acceptable to the state treasurer, not
to exceed 13 mills, than its existing computed millage.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2006, Act 71, Imd. Eff. Mar. 20, 2006;:—Am. 2009, Act 50, Imd. Eff. June 18,
2009;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1930 Certificates of qualification or approval; file; delivery.

Sec. 10. The state treasurer shall keep all certificates of qualification or approval in a permanent file and
shall deliver copies of the certificates to the school district.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1931 Rules; bulletins.

Sec. 11. The state treasurer may promulgate rules to implement this act pursuant to the administrative
procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328, and may issue bulletins as authorized by this
act.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1932 Failure to apply for prequalification, qualification, or approval of bond before
issuance.
Sec. 12. If a school district does not apply for prequalification or qualification or approval of a bond issue
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before the issuance of those bonds, the state treasurer shall not approve or qualify those bonds as qualified
bonds under this act.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1933 School district owing revolving loan fund; filing annual loan activity application
required; borrowing for debt service on qualified bonds; draw request; duties of state
treasurer upon receipt of qualified loan confirmation; notification of no need to borrow by
school district; invoice for repayment amount; remittance.

Sec. 13. (1) If a school district owes a balance due to the revolving loan fund or has been identified as a
potential borrower, the school district shall file an annual loan activity application with the state treasurer no
less than 60 days before certifying its annual tax levy. The annual loan activity application shall be submitted
in a format prescribed by the state treasurer and shall provide the taxable value, debt service, and any other
information necessary to determine the proper required millage levy required under this act. The application
shall contain a resolution passed by the local school board authorizing a designated school district official to
complete all necessary documents to obtain a loan from the revolving loan fund or for making repayment to
the revolving loan fund for the year.

(2) If a school district is eligible to borrow for debt service on qualified bonds, the school district shall file
a draw request with the state treasurer not less than 30 days before each date on which the school district owes
the debt service. The draw request shall include all of the following:

(a) A statement of the debt service owed in the next 6 months.

(b) A copy of the most recent bank statement showing the amount on hand in the debt service accounts for
all qualified bonds.

(c) A statement of any revenue received for payment of the debt service since the date of the bank
statement.

(d) A statement of any withdrawals made from the debt service account since the date of the bank
statement.

(3) Not more than 7 days before the date established by the state treasurer for making qualified loans, the
school district shall confirm in writing the final qualified loan amount to be drawn on a certificate in the form
prescribed by the state treasurer.

(4) Upon receipt of a qualified loan confirmation described in subsection (3), the state treasurer shall
determine the amount of the draw, which shall be the difference between the funds on hand in all debt service
accounts and the amount of the debt service, and shall make a qualified loan in that amount to the school
district no later than 6 days before the date the debt service is due.

(5) When a school district's current computed millage levy is sufficient to pay principal and interest on its
qualified bonds, a school district shall notify the state treasurer in writing of no need to borrow no later than
30 days before the date set for payment of the qualified bonds.

(6) Within 30 days after receipt of the annual activity application under subsection (1), the state treasurer
shall send an invoice to the school district for the amount of repayment the school district owes on its
outstanding qualified loans, which shall be the difference between the debt service payable or paid to
bondholders and the funds on hand at the school district, less a reasonable amount of funds on hand, as
determined by the state treasurer, to cover minimum balance requirements or potential tax disputes. The
school district shall remit the amount specified in the invoice within 30 days after the dated date of the
invoice.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1934 Failure of school district to pay principal and interest due on qualified bonds;
notice; payment by state treasurer; billing of school district for amount paid; remittance.
Sec. 14. (1) If any paying agent for a school district’s qualified bonds notifies the state treasurer that the

school district has failed to deposit sufficient funds to pay principal and interest due on the qualified bonds

when due, or if a bondholder notifies the state treasurer that the school district has failed to pay principal or
interest on qualified bonds when due, whether or not the school district has filed a draw request with the state
treasurer, the state treasurer shall promptly pay the principal or interest on the qualified bond when due.

(2) If the state treasurer pays any amount described in this section, the state treasurer shall bill the school
district for the amount paid and the school district shall immediately remit the amount to the state treasurer. If
the school district would have been eligible to borrow the debt service in accordance with the terms of this
act, the school district shall enter into a loan agreement establishing the terms of the qualified loan as
provided in this act. If the state treasurer directs the Michigan municipal bond authority to pay any amount
described in this section, the state treasurer shall cause the Michigan municipal bond authority to bill the
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school district for the amount paid and the school district shall immediately remit the amount to the Michigan
municipal bond authority.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1935 Default; repayment.

Sec. 15. (1) If a school district that owes this state loan repayments relating to qualified bonds fails to levy
at least the computed millage upon its taxable value for debt retirement purposes for qualified bonds and for
repayment of a qualified loan made under this act while any part of the qualified loan is unpaid or defaults in
its agreement to repay a qualified loan or any installment of a qualified loan, the school district shall increase
its debt levy in the next succeeding year to obtain the amount necessary to repay this state the amount of the
default plus a late charge of 3% and shall pay that amount to this state together with any other amounts owed
during the next tax year. The school district may use other funds to repay this state including a transfer of
general funds of the school district, if approved by the state treasurer. The state treasurer shall not disburse
state school aid to the school district until the school district has made satisfactory arrangements with the state
treasurer for the payment of the amount in default.

(2) If a school district fails to process any report, application, confirmation, or repayment as required under
this act, the state treasurer may withhold a school district's state aid funds until the school district complies
with the requirements under this act.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1936 Charging and disposition of fees.

Sec. 16. (1) The state treasurer may charge a prequalification application fee, a qualification application
fee, and an annual loan activity fee in the amounts determined by the state treasurer to be required to pay the
estimated administrative expenses incurred under this act for the fiscal year in which the state treasurer
imposes the fee.

(2) The state treasurer shall deposit all fees collected under this act into a separate fund established within
the state treasury, and shall use the proceeds of the fees solely for the purpose of administering and enforcing
this act. The unexpended and unobligated balance of this fund at the end of each state fiscal year shall be
carried forward over to the succeeding state fiscal year and shall not lapse to the general fund but shall be
available for reappropriation for the next state fiscal year.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1937 False statement or unauthorized use of proceeds; violation as felony; penalty.

Sec. 17. A person who knowingly makes a false statement or conceals material information for the purpose
of obtaining qualification of a bond issue under this act or for the purpose of obtaining a qualified loan under
this act, or who knowingly uses all or part of the proceeds of a qualified loan obtained under this act for any
purpose not authorized by this act, is guilty of a felony punishable by imprisonment for not more than 4 years
or a fine of not more than $5,000.00, or both.

History: 2005, Act 92, Imd. Eff. July 20, 2005.

388.1938 Use of remaining proceeds.

Sec. 18. If a school district has completed the projects approved by the school electors of the school district
to be funded from proceeds of qualified bonds, a school district may use any remaining proceeds of the
qualified bonds as follows:

(a) To pay debt service on the qualified bonds.

(b) To repay this state.

(c) If in the opinion of the school district's bond counsel use of the remaining proceeds for the purposes
described in subdivisions (a) and (b) would adversely affect the federal tax treatment of interest on the
qualified bonds, to pay for enhancements to the projects approved by the school electors as described in the
ballot language proposing the qualified bonds.

History: 2005, Act 92, Imd. Eff. July 20, 2005;:—Am. 2012, Act 437, Eff. Mar. 28, 2013.

388.1939 Actions by designee.

Sec. 19. The state treasurer may designate in writing a person or persons to take any actions required to be
taken by the state treasurer under this act. The signature of any designee shall have the same force and effect
as the signature of the state treasurer for all purposes of this act.

History: 2005, Act 92, Imd. Eff. July 20, 2005.
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OPINION #4422 OF THE ATTORNEY GENERAL, STATE OF MICHIGAN
DATED MARCH 12, 1965

CONSTITUTIONAL LAW:
SCHOOL BONDS:
MUNICIPAL FINANCE COMMISSION:

Article 9, § 16, Michigan Constitution of 1963, requires school districts to borrow and State to lend sufficient sum to
cover debt service payments on qualified bonds of school districts. Although thisis not a pledge of full faith and credit of the
State, the Municipa Finance Commission may and must enforce the duty of the district to borrow and the State to lend such sum.

No. 4422 March 12, 1965.

Hon. Sanford A. Brown
State Treasurer
Lansing, Michigan

You have asked in your letter of February 5 whether Article IX, § 16 of the Michigan Constitution of 1963 pledges the
full faith and credit of the State to the payment of principal and interest of qualified school bonds.

Article1X, 8§ 16 of the Michigan Constitution of 1963 providesin pertinent part as follows:

"The state * * * may borrow from time to time such amounts as shall be required,
pledge its faith and credit and issue its notes or bonds therefor, for the purpose of making
loans to school districts as provided in this section.

"If the minimum amount which would otherwise be necessary for a school district
to levy in any year to pay principal and interest on its qualified bonds, including any
necessary allowances for estimated tax delinquencies, exceeds 13 mills on each dollar of
its assessed valuation as finaly equalized, or such lower millage as the legislature may
prescribe, then the school district may elect to borrow all or any part of the excess from
the state. In that event the state shall lend the excess amount to the school district for
payment of principal and interest. If for any reason any school district will be or is
unable to pay the principal and interest on its qualified bonds when due, then the school
district shal borrow and the state shall lend to it an amount sufficient to enable the
school district to make the payment.

"The term 'qualified bonds' means general obligation bonds of school districts
issued for capital expenditures, including refunding bonds, issued prior to May 4, 1955,
or issued thereafter and qualified as provided by law pursuant to Section 27 or Section 28
of Article X of the Constitution of 1908 or pursuant to this section.”

Thus, the school district is reguired to borrow and the State to lend an amount sufficient to enable the school district to
make payments of principal and interest due on qualified bonds, and the state is empowered to borrow and to issue its notes or
bonds for the purpose of making such loans, and to pledgeits full faith and credit for such state bonds or notes.

The constitutional provision quoted does not pledge the full faith and credit of the state to al qualified bonds. The
state is not primarily liable on qualified bonds of a school district. Rather, the state is required to lend whatever the school
district needs, from time to time, to meet debt service requirements on such bonds.

Y ou ask what remedies are available to enforce the obligation of the state.

The quoted language makes it mandatory upon the school district to borrow and upon the state to lend "an amount
necessary to enable the school district to make the payment." Under Chapter 11, Section 2(f) of the Municipal Finance Act [C.L.
1948 § 132.2; M.S.A. 1958 Rev. Vol. § 5.3188(4)f], the Municipal Finance Commission has power to enforce compliance with
any law by, inter alia, the "institution of appropriate proceedings in the courts of the state, including those for writs of mandamus
and injunction."

The Commission could and indeed must enforce the duty of the district to borrow and the state to lend. The
bondholders also would have an action to enforce the duty of the district to borrow and of the state to lend.
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Thus the bondholders are assured of the availability of state funds where needed to meet debt service requirements on
qualified bonds. Thisis not apledge of full faith and credit, but gives the bondholders as much or more protection as would such
apledge.

FRANK J. KELLEY,
Attorney General
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OPINION #4508 OF THE ATTORNEY GENERAL, STATE OF MICHIGAN
DATED AUGUST 29, 1966

BONDS: Qualified bonds of school districts.

CONSTITUTION OF 1963: School Bond Loan Fund.

SCHOOLS: Bond Loans.

STATE TREASURER: Payment of principal and interest on qualified school district bonds.

Authority of State Treasurer and procedures to be followed in paying from the School Bond Loan Fund principal and
interest on qualified school bonds upon presentment by a bondholder.

No. 4508 Hon. Allison Green August 29, 1966.
State Treasurer
Capitol Building
Lansing, Michigan

You have requested my opinion on what procedures should be followed by the state treasurer preparatory to making
loans to local school districts which are unable to make payments on principal and interest of qualified school district bonds.*

Loans to bonded school districts are authorized by Article IX, Section 16, Constitution of 1963, which in part contains
pertinent language:

"If the minimum amount which would otherwise be necessary for a school district
to levy in any year to pay principal and interest on its qualified bonds, including any
necessary allowances for estimated tax delinquencies, exceeds 13 mills on each dollar of
its assessed valuation as finally equalized, or such lower millage as the legislature may
prescribe, then the school district may elect to borrow all or any part of the excess from
the state. In that event the state shall lend the excess amount to the school district for the
payment of principal and interest. If for any reason any school district will be or is
unable to pay the principal and interest on its qualified bonds when due, then the school
district shall borrow and the state shall lend to it an amount sufficient to enable the
school district to make the payment.

"The term 'qualified bonds means general obligation bonds of school districts
issued for capital expenditures, including refunding bonds, issued prior to May 4, 1955,
or issued thereafter and qualified as provided by law pursuant to Section 27 or Section 28
of Article X of the Constitution of 1908 or pursuant to this section."

Article IX, Section 16, Constitution of 1963, is a continuation with minor revisions of the provisions relating to school bond
financing which appeared in Sections 27 and 28 of Article X, Constitution of 1908. Section 27, Article X, Constitution of 1908,
was proposed by joint resolution of the legislature in 1955 and approved by the people at the regular election of April 4, 1955.
The loan provisions of Section 27 ceased to have effectiveness after July 1, 1962, and were replaced by the provisions of Section
28, Article X, Constitution of 1908, which was proposed by joint resolution of the legislature in 1960 and approved by the
people at the general election of November 8, 1960. Section 28 by its own terms took effect on July 1, 1962.

Section 28, Article X, Constitution of 1908, was implemented by the legislature by the enactment of Act 108, P.A.
1961, which took effect September 8, 1961. The first section of Act 108, P.A. 1961, stated that the purpose of the act was to
implement Section 28 of Article X of the Constitution of 1908. The Constitution of 1963 took effect on January 1, 1964. In
anticipation of the effectiveness of that Constitution, the legislature passed Act 33, P.A. 1963, Second Extra Session, such act to
take effect on January 1, 1964. Act 33, P.A. 1963, Second Extra Session, amended Sections 1, 3, 8 and 9 of Act 108, P.A. 1961,
and further amended section 7 of Act 108, P.A. 1961, as amended by Act 131, P.A. 1962. Thefirst section of amendatory Act 33
stated that the act's purpose was to implement Section 16 of Article IX of the Constitution of 1963. Subsequent amendment has
been made to Sections 2, 4, 6, 9 and 10 of Act 108, P.A. 1961, by Act 169, P.A. 1964, which act also added a new Section 4a2,

Yn your letter of request you stated that you were familiar with Opinion No. 4422 issued by me on March 12, 1965, in which it was ruled that
Article IX, Section 16, Constitution of 1963, requires school districts to borrow and the state to lend sufficient sums to cover debt service
payments on qualified bonds of school districts but that this requirement is not a pledge of the full faith and credit of the state; the Municipal
Finance Commission however may and must enforce the duty of the school district to borrow and have the state to lend the necessary amounts.

2pct 108, P.A. 1961, inits present amended form appearsin M.S.A. 1965 Cum. Supp. 8 S 3.424(111) et seq.
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Answer to your question is to be found in amended Sections 6, 7 and 8 of the act. These sections present two
situations in which you may become involved as state treasurer. The first situation is where aloan is to be made to the school
district to permit the district to meet the principal and interest requirements on its bonds without a default in payment; the second
is where the principal or interest on the bonds has not been paid when due upon proper presentation because of inadequate funds
resulting in adefault in payment.

Under amended Section 6 of the act, in any school district where the amount necessary to be levied in any year for
principal and interest on qualified bonds exceeds 7 mills on each dollar of the assessed valuation of the school district as last
equalized by the state, such school district on or before 60 days prior to the time of certification of its tax levy to the assessing
officer shall file with the superintendent of public instruction® a preliminary application for aloan from the state in the amount of
any part of such excess over 7 mills which the school district does not propose to levy in such year. Amended Section 6
specifies the information to be supplied in the application. The superintendent of public instruction if he finds the application in
proper form shall approve or deny the application in whole or in part and notify the school district of his action. Amended
Section 7 of the act provides that if aloan from the state shall become necessary for the payment of principal and interest on
qualified bonds in accordance with an approved preliminary application to the superintendent of public instruction or by virtue of
a supplemental application, it shall be the duty of the superintendent of public instruction after audit to forward to the state
treasurer a statement setting forth the amount to be loaned to the school district for the payment of principal and interest and the
date on or before which loan shall be made.® The superintendent shall prepare a voucher as a basis for the issuance of a warrant
and upon receipt of such statement and warrant, it shall be the duty of the state treasurer to loan to the school district from the
school bond loan fund the amount set forth in the statement of the superintendent of public instruction on or before the date
specified therein. The state treasurer upon making such loan shall obtain from the school district a receipt for the amount so
loaned which receipt shall specify the terms of repayment in accordance with the provisions of Section 16 of Article X,
Constitution of 1963 and the act. The school district treasurer upon receipt of the loan is required to deposit the same in the debt
retirement fund to be used solely for the payment of principal and interest on qualified bonds.

The foregoing summaries of the procedures prescribed by amended Section 6 and 7 relate to the first situation above-
described where the loan to the school district is to be made before the school district has defaulted in the payment of the
principal or interest on its bonds.

The second situation described above is covered by amended Section 8 of the act which prescribes that in the event the
principal or interest on any qualified bond is not paid when due, upon proper presentation of the bond or interest coupon to the
agent or officer charged with making payment thereof, the state treasurer shall forthwith pay such principal or interest upon
presentation of the bond or coupon to him. Any amount so paid by the state treasurer shall be deemed a loan to the school
district made pursuant to the requirements of Section 16, Article IX, Constitution of 1963, and the act and the school district shall
give areceipt therefor and repay the loan in the manner provided in the act for the repayment of loans.

The method of processing loans to school districts under amended Sections 6 and 7 before default in payment of
principal or interest is adequately spelled out in those sections and no additional comment from me is necessary. Your real
concern isin regard to the applicable procedures which you should follow in the situation where the school district has defaulted
in the payment of principal or interest on its bonds and the bond or bonds and the interest coupons have not been paid when due
by the paying agent because of lack of funds. In the event of such a happening it is assumed for the purposes of this opinion that
the holder of the bond or of the interest coupon will make demand on you as state treasurer for the prompt payment of the
obligation thereunder. Should such demand be made on you as state treasurer, you would be entitled to take the following action
before making payment:

a  Ascertaining from the superintendent of public instruction or from the records in your own office that the
bonds involved are duly qualified bonds as defined and described in amended Section 3 of the act;

b. Requiring proof reasonably satisfactory to you that the bond or bonds or the interest coupons have been
properly presented for payment to the paying agent or officer charged with the responsibility for making payment
thereof and that payment has been refused because sufficient monies had not been deposited by the school district for
that purpose; such proof of nonpayment may be furnished you in the form of a certificate from the paying agent.

3article VII I, Section 3, Constitution of 1963 requires the state board of education to appoint a superintendent of public instruction who shall be
the principal executive officer of the department of education and who shall have powers and duties provided by law. Section 14 of Act 287, P.A.
1964 (M.S.A. 1965 Cum. Supp. § 15.1023(14)) specifies that after June 30, 1965, a reference in any law to the powers and duties of the
superintendent of public instruction shall be deemed to be made to the state board of education, subject to exceptions not pertinent here, and that
the state board of education may delegate any of its functions to the superintendent. Section 300 of Act 380, P.A. 1965, creates a department of
education. Section 301 of that act provides that the head of the department of education is the state board of education. Section 303 of that act
transfers by a Type |11 transfer all powers, duties and functions then vested by law in the superintendent of public instruction to the department of
education. Section 305 of the act specifies that the principal executive officer of the department of education is the superintendent of public
instruction. Act 380 appearsin M.S.A. 1965 Cum. Supp. at 8 3.29(1) et seg. Act 380, P.A. 1965, was amended without regard to the sections
involved here by Act 407, P.A. 1965. Without doubt, under the foregoing provisions the state board of education could delegate to the
superintendent of public instruction the performance of all of the functions and duties imposed on the board in connection with the School Bond
Loan Fund.

*Other details set forth in amended Section 6 have been omitted.

5Other details set forth in amended Section 7 have been omitted.
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c. Notification to the school district given by you or your designee of the action taken by paying agent in
refusing payment of the bonds or interest coupons on presentment because of the failure of the school district to have
deposited funds with the paying agent for that purpose and verification from the school district of the fact of such
failure to supply the required funds; notification to the school district by you or your designee that payment of the
required amounts were to be made from the school bond loan fund by you as state treasurer and that such payment
would be in the form of a loan to the school district which the school district would be required to be repay to the
school bond loan fund in the manner required by law; the school district will be required to furnish you as state
treasurer with areceipt evidencing the loan and specifying the terms of repayment, as required by law.

Upon the fulfillment of the above conditions in a manner reasonably acceptable to you, you would be authorized to
make payment of the amounts due on the bonds and interest coupons and thereupon to demand their surrender and delivery to
you as state treasurer.

Because of the safeguards built into the Michigan Constitution and statutes there should be no default of Michigan
qualified school bonds. The School Loan Fund Program will have afforded the school district access to loan funds prior to the
due date of the principle [sic] and interest on such bonds. In order to advise of the procedures in the remote possibility of
nonpayment, however, | have set forth the foregoing guide lines [sic].

FRANK J. KELLEY,
Attorney General
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APPENDI X B?
HANCOCK PUBLIC SCHOOLS
GENERAL FINANCIAL, ECONOMIC AND SCHOOL INFORMATION
LOCATION AND AREA

Hancock Public Schools (the “ School District”) occupies an area of 44.3 square miles and encompasses all
of the City of Hancock and the Townships of Franklin, Hancock, and Quincy within the County of Houghton. The
School District is adjacent to the City of Houghton.

The School District is located the following distances from these commercial and industrial areas:

100 miles northwest of Marquette
165 miles northwest of Escanaba
420 miles north of Chicago

550 miles northwest of Detroit

POPULATION

The U.S. Census reported and 2023 estimated populations for the School District, City of Hancock and the
County of Houghton are as follows:

School City of County of

District Hancock Houghton
2023 Estimate 7,190 4,510 37,428
2020 U.S. Census 6,883 4,501 37,361
2010 U.S. Census 6,831 4,634 36,628

Source: U.S. Census Bureau via data.census.gov website
BOARD OF EDUCATION

The Board of Education (the "Board") consists of seven members who are elected at large for four-year
overlapping terms. The Board annually elects a President, Vice President, Treasurer and Secretary. The Board is
responsible for the selection and appointment of the Superintendent of Schools. The Board meets as asingle body to set
or amend policy, develop long-range educational goals and act upon recommendations of the Superintendent of Schools.
The Board is aso responsible for adopting and periodically amending the operating budget and evaluating school
programs in accordance with governing laws.

ENROLLMENT
Historical Enrollment

Historical fall enrollment for the School District is as follows:

School School
Year End Full-time Year End Full-time

30-Jun Equivalent Change 30-Jun Equivalent Change
2026* 534 -4.30% 2021 631 -9.47%
2025 558 -3.79 2020 697 -1.41
2024 580 -4.29 2019 707 -2.35
2023 606 -7.34 2018 724 -5.11
2022 654 3.65 2017 763 --

*Unaudited.

LInformation included in APPENDIX B of this Official Statement was obtained from the School District unless otherwise noted.
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2025/2026 Fall Count*

Kindergarten 38 7th 32
1 49 gh 43
2nd 41 oth 28
3d 47 10t 58
4 37 11t 42
5th 41 12t 41
6 37 Tota 534

*Unaudited.
Source: School District and Michigan Department of Education via website www.michigan.gov

SCHOOL DISTRICT FACILITIES
The following is atable showing the existing School District facilities.

Grades Year Last Type of
Facility Served Built Remodel/Addition Construction
Elementary School:
Barkell Elementary School K-5 1988 2024 Brick
Middle/High School:
Hancock Middle & High School 6-12 1999 2024 Brick

OTHER SCHOOLS

The following charter school islocated within the School District’s boundaries:

Grades Approximate
Name of School Served Enrollment
Copper Island Academy K-10 310

STATE AID PAYMENTS

The School District's primary source of funding for operating costs is the State School Aid per pupil
foundation allowance. Public Act 15 of 2025 set the target foundation allowance at $10,050 for fiscal year 2025/2026.

In future years, this allowance may be adjusted by an index based upon the change in revenues to the state
school aid fund and the change in the total number of pupils statewide. The State may reduce State School Aid
appropriations at any time if the State's revenues do not meet budget expectations. See "SOURCES OF SCHOOL
OPERATING REVENUE" herein for additional information.

The following table shows afive-year history and a current year estimate of the School District’s total state
aid revenues, including categoricals and other amounts, and the per pupil state aid foundation allowance which reflects
the changes in sources of school operating revenue described herein:

Fiscal Foundation Total Blended Amount
Year End Allowance State Aid Pupil Received
30-Jun per Pupil Paymentst Count per Pupil?
2026 $10,050 $4,778,591° 528.75° $9,038°
2025 9,608 5,411,929 559.38 9,675
2024 9,608 5,944,194 582.53 10,204
2023 9,150 6,143,660 609.87 10,074
2022 8,700 5,674,932 652.17 8,702
2021 8,111 5,250,930* 683.25 7,685

Yncludes payments received for MPSERS UAAL rate stabilization. See “RETIREMENT PLAN - Contribution to MPSERS’
herein.

°Represents the “ Total State Aid Payments” divided by the “Blended Pupil Count”.

SPreliminary estimate, subject to change.

“4Public Act 165 of 2020 restored the State school aid reductions contained in Public Act 146 of 2020 for the 2020/21 fiscal year,
added a onetime $65 per pupil payment and added other appropriations for qualifying school districts.

Source: Michigan Department of Education via website www.michigan.gov
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PROPERTY VALUATIONS

In accordance with Act No. 539, Public Acts of Michigan, 1982, and Article IX, Section 3 of the Michigan
Constitution, the ad valorem State Equalized Va uation (SEV) represents 50% of true cash value. SEV doesnot include
any value of tax exempt property (e.g. churches, governmental property) or property granted tax abatements under
Act No. 198, Public Acts of Michigan, 1974, as amended. Since 1994, ad valorem property taxes are assessed on
the basis of Taxable Value, which is subject to assessment caps. SEV isused in the calculation of debt margin

and true cash value. See“ TAX PROCEDURES'’ herein for further information.

Taxable property in the School District is assessed by the local municipal assessor, and is subject to review
by the County Equalization Department.

History of Valuations

A history of the property valuations in the School District is shown below:

Principal Non- Principal Total Percent State Percent
Year Residence* Residencet Taxable Value Change Equalized Value Change
2025 $143,387,907 $121,847,342 $265,235,249 6.77% $401,726,016 14.00%
2024 131,927,628 116,498,450 248,426,078 10.75 352,400,921 16.43
2023 120,714,264 103,601,825 224,316,089 6.74 302,674,444 11.21
2022 111,681,796 98,473,720 210,155,516 5.75 272,163,350 6.60
2021 104,939,681 93,787,841 198,727,522 ---- 255,305,498 ----

Al industrial personal property isincluded in the principal residence tax base. While commercial personal property continuesto
beincluded in the non-principal residencetax base, it is exempt from 12 of the 18 operating millslevied on non-principal residence
property only. In 2025, industrial personal property had a taxable value of $1,598,398 and commercial personal property had a
taxable value of $7,810,692 in the School District.

Source: Houghton County Equalization Department

History of Valuations

$600 -

$400

Millions

= . [

2021 2022 2023

DOTota Taxable Vaue 0O State Equalized Value

Annual Equivalent Valuation

A summary of the 2025 valuation is as follows:

2025 Taxable Value
Plus: 2025 Equivalent IFT Taxable Value'
Total 2025 Equivalent Taxable Value

Less: 2025 Disabled Veterans Exemption Taxable Value?

Net 2025 Annua Equivalent Vauation

1See “INDUSTRIAL FACILITY TAX ABATEMENTS' herein.
2Represents value which is exempt from taxes pursuant to Michigan's General Property Tax Act Section 7b, MCL 211.7b, which
states real property used and owned as a homestead by either (1) a disabled veteran who was discharged from the United States
armed forces under honorable conditions or (2) the disabled veteran's un-remarried, surviving spouse is exempt from property
taxes, subject to certain application requirements.

Source: Houghton County Equalization Department
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Tax Base Composition
A breakdown of the School District’s 2025 Taxable Value by class and use is as follows:

2025 Percent
By Class: Taxable Value of Total Taxable Value by Use
Resal Property $247,114,623 93.17%
Personal Property 18,120,626 6.83 6.83% 0.06%

TOTAL $265,235,249 100.00% \ 25.74%
Agricultural $172,334 0.06% ——— »35%
Commercial 68,262,384 25.74
I ndL.Jstria.I 6,234,588 235 65.02%

Residential 172,445,317 65.02
Personal 18,120,626 6.83
TOTAL $265,235,249 100.00% B Agricultural OCommercial OIndustrial OResidential

A breakdown of the School District’s 2025 Taxable Vaue by municipality is as follows:

2025 Percent
Municipality Taxable Vaue of Tota
County of Houghton
City of Hancock $154,575,204 58.28%
Township of Franklin 61,665,721 23.25
Township of Hancock 34,651,077 13.06
Township of Quincy 14,343,247 541
TOTAL $265,235,249 100.00%

Source: Houghton County Equalization Department
INDUSTRIAL FACILITY TAX ABATEMENTS

Under the provisions of Act 198 of the Public Acts of Michigan, 1974 (“Act 198”), plant rehabilitation districts
and/or industrial development districts may be established. Businesses in these districts are offered certain property tax
incentives to encourage restoration or replacement of obsolete facilities and to attract new facilities to the area. An
industrial facilitiestax (“IFT") ispaid, at alesser effective rate and in lieu of ad valorem property taxes, on such facilities
for aperiod of up to 12 years. Qualifying facilities are issued abatement certificates for specific periods.

After expiration of the abatement certificate, the then-current SEV of the facility is returned to the ad valorem
tax roll. The owner of such facility may obtain anew certificate, provided it has complied with the provisions of Act 198.

The 2025 Total Taxable Value for the properties which have been granted | FT abatements within the School
District’s boundaries is $201,259 for rehab IFT's which remains frozen. For purposes of computing “Equivalent”
Taxable Value, rehab IFT’ s have been shown at 100% of the Taxable Value, for atotal “Equivalent” taxable value of
$201,259.

Source: Houghton County Equalization Department

TAX INCREMENT AUTHORITIES

Act 57 of the Public Acts of Michigan, 2018, as amended (the “Recodified Tax Increment Financing Act”)
and Act 381 of the Public Acts of Michigan, 1996, as amended (the “Brownfield Act”) (together the “TIF Acts’)
authorize the designation of specific districts known as Tax Increment Finance Authority (“TIFA”) Districts,
Downtown Development Authority (“DDA”) Districts, Local Development Finance Authority (“LDFA”) Districts,
Corridor Improvement Authority (“CIA”) Districts or Brownfield Redevelopment Authority (“BRDA™) Districts,
which are authorized to formulate tax increment financing plans for public improvements, economic development,
neighborhood revitalization, historic preservation and environmental cleanup within the district.

Tax increment financing permitsthe TIFA, DDA, LDFA, CIA or BRDA to capture tax revenues attributable
to increasesin value (“ TIF Captured Value”) of real and personal property located within an approved development
areawhile any tax increment financing plans by an established district are in place. These captured revenues are used
by the District and are not passed on to the local taxing jurisdictions.
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The City of Hancock has one TIFA, one DDA and one LDFA. The TIFA and the DDA do not capture the
School District’s operating or debt millage. The LDFA captures a portion of the School District’s operating millage.
The 2025 Captured Taxable Value was $16,559.

Source: Houghton County Equalization Department

MAJOR TAXPAYERS

Shown below are the ten largest taxpayers in the School District based on their 2025 total valuation subject
to taxation.

2025

Taxpayer Product/Service Taxable Vaue
Portage Hospital LLC Healthcare $21,314,949
Upper Peninsula Power Company Utility 4,733,565
Lahti Michagl & Sharon Residential 2,277,063
SEMCO Energy Gas Co Utility 2,006,165
Hancock Lodging Inc.! Hotel 1,914,212
KRMK LLC Housing Development 1,802,062
MP Hancock Property Holding LLC Healthcare 1,775,818
MJO Contracting General Contractor 1,691,800
American Transmission Co, LLC Utility 1,375,109
Wuebben Developing LLC Construction Contractor 1,174,945
TOTALS $40,065,688
Total 2025 Taxable Value $265,235,249
Top 10 Taxpayers as a % of 2025 Total Taxable Vaue 15.11%

TAppealing $936,424 of its valuations to the Michigan Tax Tribunal.
Source: Houghton County Equalization Department

CONSTITUTIONAL MILLAGE ROLLBACK

Article IX, Section 31 of the Michigan Constitution (also referred to as the “Headlee Amendment”) requires
that if the total value of existing taxable property (Taxable Valuation) in a local taxing unit, exclusive of new
construction and improvements, increases faster than the U.S. Consumer Price Index from one year to the next, the
maximum authorized tax rate for that local taxing unit must be reduced through a Millage Reduction Fraction unless
new millage is authorized by a vote of the electorate of the local taxing unit.

SCHOOL DISTRICT TAX RATES - (Per $1,000 of Valuation)
The following table shows the total School District tax rates for the past five years.

2025 2024 2023 2022 2021
Operating — Voted 18.0000 18.0000 18.0000 18.0000 18.0000
Debt 5.2500 5.2500 5.5500 8.5000 8.9000
Sinking Fund 1.4840 1.4920 1.5000 1.4982 1.5000
Total Non-Principal Residence 24.7340 24.7420 25.0500 27.9982 28.4000
Total Principal Residence 6.7340 6.7420 7.0500 9.9982 10.4000

The School District levies voted operating millage on non-principal residence property, a sinking fund millage and an authorized
debt millage on all taxable property within the School District. The voted operating millage expireswith the 2029 levy. Thesinking
fund millage expires with the 2027 levy.



OTHER JURISDICTIONS TAX RATES - (Per $1,000 of Valuation)

Thefollowing table provides the 2025 and 2024 tax rates for select units of government that overlap with the
School District’s boundaries.

2025 2024
State Education Tax 6.0000 6.0000
County of Houghton 10.9552 9.9478
City of Hancock 15.5533 15.0000
Township of Franklin 5.2720 4.5290
Township of Hancock 2.6533 2.6636
Township of Quincy 41232 3.0681
Copper Country 1SD 3.2768 3.2963

Source: Houghton County Equalization Department

TAX LEVIESAND COLLECTIONS

The School District’ sfiscal year begins July 1 and ends June 30. School District property taxes are due July
1 and December 1 of each fiscal year and are payable without interest on or before the following September 14 and
February 14, respectively, and without penalty on or before the following February 14. All real property taxes
remaining unpaid on March 1% of the year following the levy are turned over to the County Treasurer for collection.
Houghton County (the “County”) annually pays from its Delinquent Tax Revolving Fund delinquent taxes on real
property to al taxing units in the County, including the School District, shortly after the date delinquent taxes are
returned to the County Treasurer for collection.

A history of tax levies and collections for the School District is asfollows:

Levy Operating Collections to Collections Plus Funding to
Year Tax Levy March 1, Each Year June 30, Each Year
2025 $1,768,053* In Process of Collection. N/A

2024 1,723,930 $1,590,508 92.26% $1,716,078 99.54%
2023 1,540,040 1,428,351 92.75 1,533,001 99.54
2022 1,459,901 1,387,023 95.01 1,458,112 99.88
2021 1,368,956 1,294,903 94.59 1,355,951 99.05
2020 1,295,278 1,228,475 94.84 1,282,406 99.01

* Estimated.
RETIREMENT PLAN

For the period October 1 through September 30, the School District pays an amount equal to a percentage of its
employees wages to the Michigan Public School Employees Retirement System (“MPSERS’), which is a statewide
retirement plan for employees of Michigan public schools administered by the State of Michigan. These contributions
are established and required by law and are calculated by using the contribution rates as determined annually by the State.

MPSERS is a cost-sharing, multi-employer, statewide plan. Pension benefits, and retiree health benefits, are
established by law and funded through employer contributions. The cost of retiree health benefitsis funded annually
on a pay-as-you-go basis, with retirees paying some of the costs. Current year liability for retiree health benefits is
reflected in the figures provided below. Further information regarding MPSERS, including retiree health benefits, can
be found at www.michigan.gov/orsschools.

Public Act 75 of 2010 (“Act 75") significantly modified MPSERS and among other provisions required all
employees hired after July 1, 2010 to participate in anew Pension Plus Plan which provides a combined defined benefit
and defined contribution structure. Public Act 92 of 2017 (“Act 92") further modified MPSERS for all employees hired
on or after February 1, 2018. Act 92 requires all employees hired on or after February 1, 2018 to elect to participate in a
new 401(k) style defined contribution plan or a new hybrid plan with different assumptions and cost sharing.



Contribution to MPSERS

The School District’s estimated annual contribution to MPSERS for the 2025-26 fiscal year and the previous
four fiscal years are shown below:

Fiscal Year State Aid
Ended Pension Hedlth Care Total MPSERS Direct
30-Jun Amount Amount Amount Offset Payments?

2026" $1,200,000 $200,000 $1,400,000 $478,326
2025 1,263,098 248,207 1,511,305 401,857
2024 1,174,885 241,830 1,416,715 608,098
2023 1,186,727 261,929 1,448,656 930,748
2022 1,042,611 263,003 1,305,614 557,228

‘Estimated.

°Represents the amount the School District received in state aid categorical revenue (Section 147c MPSERS UAAL Rate
Stabilization and One-Time Deposits) to directly pay for aportion of the School District’sMPSERS unfunded liability. Thisamount
isincluded in the Total Amount shown in the table above.

Effective for fiscal years beginning after June 15, 2014, GASB Statement 68 requires al reporting unitsin a
multi-employer cost sharing pension plan to record a balance sheet liability for their proportionate share of the net
pension liability of the plan. The School District implemented GASB 68 in its year ended June 30, 2015 financial
statements. In its June 30, 2025 financial statements, the School District reported a proportionate share of the net
pension liability of $7,396,385 as of September 30, 2024.

Effectivefor fiscal years beginning after June 15, 2017, GASB Statement 75 requires all reporting unitsin a
multi-employer cost sharing OPEB plan to record a balance sheet liability for their proportionate share of the net
OPEB liability of the plan. The School District implemented GASB 75 in its year ended June 30, 2018 financia
statements. In its June 30, 2025 financia statements, the School District reported a proportionate share of the net
OPEB asset of $1,285,341 as of September 30, 2024.

For additional information regarding the Pension Plan and Postemployment Benefits Other than Pensions
(OPEB), seethe Notesto the Financial Statementsin the School District’s audited financial statementsin APPENDIX
D.

Source: Audited Financial Statements and School District
LABOR RELATIONS

The School District has labor agreements with the following employee groups. The agreements al provide
for complete and comprehensive salary, wage, fringe benefit and working conditions provisions. The number of
employees and duration of the agreements are as follows:

No. of Exp. Date

Employee Group Employees Affiliation of Contract
Administrators 3 Non-Affiliated 06/30/27
Teachers 45 Hancock Ed. Association 06/30/27
Custodian/Bus Drivers 3 Hancock Ed. Support Personnel 06/30/27
Paraprofessionals 11 Hancock Ed. Support Personnel 06/30/27
Secretarial 3 Non-Affiliated N/A
Food Service 4 Non-Affiliated N/A
Non-Affiliated 4 Non-Affiliated N/A
TOTAL 73

The School District has not experienced a strike by any of its bargaining units within the past ten years.



DEBT STATEMENT?* - (Asof 02/09/26 —including the Bonds described herein)

DIRECT DEBT:
Principal Refunding Principal
Dated Bond Final Outstanding (Refunded) Outstanding
Date Purpose Type Maturity before Refunding Bonds after Refunding
03/06/14 Refunding uTQ 05/01/26 $305,000 $0 $305,000
05/18/16 Refunding uTQ 05/01/33 4,345,000 (3,855,000) 490,000*
03/08/23 Building & Site uTQ 05/01/48 3,970,000 0 3,970,000
_1_126 Building & Site and Refunding uTQ 05/01/45 8,575,000 3,475,000 12,050,000*
NET DIRECT DEBT $17,195,000 ($380,000) $16,815,000*
OVERLAPPING DEBT:
Percent Net District's
Share Municipality Debt Share
100.00% City of Hancock $716,353 $716,353
100.00 Township of Franklin 500,000 500,000
100.00 Township of Hancock 0 0
100.00 Township of Quincy 0 0
19.98 County of Houghton 1,537,573 307,207
13.94 Copper Country 1SD 0 0
TOTAL OVERLAPPING DEBT 1,523,561
NET DIRECT AND OVERLAPPING DEBT $18,338,561*
*Preliminary, subject to change.
Source: Municipal Advisory Council of Michigan
SCHOOL LOAN REVOLVING FUND (SLRF) PROGRAM
The School District did not have a SLRF balance as of February 9, 2026.
OTHER DEBT
The School District has the following short-term borrowing outstanding:
Dated Interest Maturity
Date Description Rate Date Balance
10/16/23 IPA 4.29% 07/23/38 $346,666
08/20/25 State Aid Note 2.77% 08/20/26 575,000
TOTAL $921,666

DEBT HISTORY

The School District has no record of default on its obligations.

FUTURE FINANCING

The School District does not have plans for additional capital financings in the next 12 months. Following
theissuance of the 2026 Bonds, described herein, the School District will have approximately $4,000,000 of remaining
voted authorization that is expected to be issued in series over the next two years.
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DEBT RATIOS

Estimated School District Population
2025 Taxable Vaue

2025 State Equalized Value (SEV)
2025 True Cash Vaue (TCV)

Per Capita 2025 Taxable Vaue
Per Capita 2025 State Equalized Value
Per Capita 2025 True Cash Value

Per Capita Net Direct Debt
Per Capita Net Direct and Overlapping Debt

Percent of Net Direct Debt of 2025 Taxable Value
Percent of Net Direct and Overlapping Debt of 2025 Taxable Vaue

Percent of Net Direct Debt of 2025 SEV
Percent of Net Direct and Overlapping Debt of 2025 SEV

Percent of Net Direct Debt of 2025 TCV
Percent of Net Direct and Overlapping Debt of 2025 TCV

*Preliminary, subject to change.

7,190
$265,235,249
$401,726,016
$803,452,032

$36,889.46
$55,872.88
$111,745.76

$2,338.66
$2,550.56

6.34%
6.91%

4.19%
4.56%

2.09%
2.28%

LEGAL DEBT MARGIN* - (Asof 02/09/26 —including the Bonds described herein)

2025 State Equalized Value

Legal Debt Limit - 15% of SEV
Total Bonded Debt Outstanding $16,815,000
Less: SLRF Qualified Bonds' (16,815,000)

Net Amount Subject to Legal Debt Limit

LEGAL DEBT MARGIN AVAILABLE

*Preliminary, subject to change.

1Section 1351(3) of Act 451, Public Acts of Michigan, 1976, as amended, provides that the bonded indebtedness of a school district
shall not exceed 15% of the total assessed valuation of the district. Bonds not included in the computation of the legal debt margin
are (1) any bond qualified under Article IX, Section 16 of the Michigan Constitution of 1963, and (2) deficit budget bonds as
authorized under Section 1356. In addition, Section 605 of Act 34, Public Acts of Michigan, 2001, as amended, provides, in
relevant part, that debt evidenced by a refunding security shall not be deemed to be within any statutory or charter limitation of

outstanding debt limit.
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EMPLOYMENT CHARACTERISTICS
Listed below are the largest employers that are located within the School District and Houghton County:

Approx. No.
Employer Product or Service of Employees
Within the School District
UP Health System - Portage Hospital LLC Healthcare 609
Cana View - Houghton Co Assisted Living Facility 300
Copper Country 1SD Education 190
Upper Peninsula Power Company (incl. in County total below)  Utility 106
Mont Ripley Ski Area Ski Hill 100
Hancock Public Schools Education 73
Portage Health Home Care & Hospice Home Healthcare Services 35
MJO Contracting General Contractor 35
Vollwerth & Co./Paul J. Baroni Co. Sausage & Spaghetti Sauce 30
Hancock Lodging Inc. Hotel 23
Hancock Bottling Inc. Wholesaler of Carbonated Beverages 20
Infrared Telemetrics Inc. Telemetry Systems 20
Superior Sand & Gravel Sand & Gravel Processing 20
Within the County of Houghton

Michigan Technological University Higher Education 1,700
Aspirus Keweenaw Hospital Healthcare 379
Wamart Grocery & Retall 360
B-H-K Child Development Board Prenatal & Early Education Care 320
Calumet Electronics Corp. Printed Circuit Boards 208
Upper Peninsula Power Company Utility 200
Houghton County Local Government 165
Thomas J. Moyle, Inc. Contractor 150
Public Schools of Calumet, Laurium and Keweenaw Education 133
Houghton-Portage Townships School District Education 121
Somero Enterprises Concrete Construction 120
Superior National Bank (Multiple Branches) Banking 88
City of Houghton Local Government 82

Source: 2025 Michigan Manufacturers Directory, MEDC website via www.michiganbusiness.org, and individual employers.
EMPLOYMENT BREAKDOWN

The U.S. Census Bureau, 2019-2023 American Community Survey reports the occupational breakdown of
persons 16 years and over for the City of Hancock and the County of Houghton as follows:

| City of Hancock | | County of Houghton |
Number Percent Number Percent
PERSONS BY OCCUPATION 2,417 100.00% 16,995 100.00%

Management, Business, Science & Arts 1,040 43.02 6,834 40.20
Service 572 23.67 3,363 19.79
Sales & Office 416 17.20 3,203 18.85
Natural Resources, Construction & Maintenance 143 5.93 1,635 9.62
Production, Transportation & Material Moving 246 10.18 1,960 11.54
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The U.S. Census Bureau, 2019-2023 American Community Survey reports the breakdown by industry for
persons 16 years and over for the City of Hancock and the County of Houghton as follows:

| City of Hancock | | County of Houghton|
Number  Percent Number  Percent

PERSONSBY INDUSTRY 2,417 100.00% 16,995 100.00%
Agriculture, Forestry, Fishing, Hunting & Mining 3 0.13 244 1.44
Construction 72 2.98 1,191 7.01
Manufacturing 168 6.95 1,678 9.87
Wholesale Trade 64 2.65 305 179
Retail Trade 269 11.13 2,025 11.92
Transportation, Warehousing & Utilities 60 248 542 3.19
Information 47 1.95 179 1.05
Finance, Insurance & Real Estate 49 2.03 618 3.64
Professional, Scientific & Management Services 286 11.83 1,325 7.80
Educational, Health & Socia Services 832 34.41 5,626 33.09
Arts, Entertainment, Recreation & Food Services 406 16.80 2,129 12.53
Other Services except Public Administration 78 3.23 671 3.95
Public Administration 83 343 462 2.72

UNEMPLOYMENT

The U.S. Department of Labor, Bureau of Labor Market Statistics, reports unemployment averages for the
County of Houghton as compared to the State of Michigan as follows:

Annua County of State of
Average Houghton Michigan
December, 2025 5.3% 4.8%
2024 5.4 4.7
2023 49 39
2022 4.7 4.2
2021 5.0 5.7

POPULATION BY AGE

The U.S. Census Bureau, 2019-2023 American Community Survey reports the breakdown of population by
age for the City of Hancock and the County of Houghton as follows:

| City of Hancock | | County of Houghton |
Number  Percent Number  Percent
Tota Population 4,510 100.00% 37,428 100.00%
0 through 19 years 764 16.94 10,325 27.59
20 through 64 years 2,877 63.79 20,466 54.67
65 years and over 869 19.27 6,637 17.74
Median Age 3l.4years 32.3 years
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INCOME

The U.S. Census Bureau, 2019-2023 American Community Survey reports the breakdown of household
income for the City of Hancock and the County of Houghton as follows:

| CityofHancock | | County of Houghton |

Number Percent Number Percent
HOUSEHOLDSBY INCOME 1,834 100.00% 14,251 100.00%
Lessthan $ 10,000 141 7.69 851 5.97
$ 10,000t0 $ 14,999 80 4.36 758 5.32
$ 15,000t0 $ 24,999 168 9.16 1,511 10.60
$ 25,000t0 $ 34,999 216 11.78 1,407 9.87
$ 35,000t0 $ 49,999 286 15.59 1,848 12.97
$ 50,000t0 $ 74,999 206 11.23 2,348 16.47
$ 75,000t0 $ 99,999 167 911 2,100 14.74
$100,000 to $149,999 265 14.45 1,698 1191
$150,000 to $199,999 165 9.00 876 6.16
$200,000 or MORE 140 7.63 854 5.99
Median Income $79,327 $56,573
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APPENDIX C

GENERAL FUND BUDGET SUMMARY AND
COMPARATIVE FINANCIAL STATEMENTS

Hancock Public Schools
General Fund Budget Summary

As Adopted
2025/26
Revenue
Local Sources $1,843,600
State Sources 5,045,853
Federal Sources 140,062
Incoming Transfers & Other Transactions 114,675
Total Revenue $7,144,190
Expenditures
Instructional Services
Basic Program $3,988,176
Added Needs 559,730
Support
Pupil 218,968
Instructional Staff 103,707
General Administration 330,301
School Administration 499,812
Business Services 113,246
Operation & Maintenance 852,882
Transportation 325,000
Technology 126,250
Outgoing Transfers & Other Transactions 196,821
Total Expenditures $7,314,893
Excess of Expenditures (over) under Revenues ($170,703)
Beginning Fund Balance - July 1 $975,718
Projected Fund Balance - June 30 $805,015

Source: School District



Hancock Public Schools
General Fund

Compar ative Balance Sheet

| For Fiscal Y ears Ended June 30th

2023 2024 2025

Assets

Cash and Cash Equivalents $920,851 $1,237,754 $1,101,132

Investments 465,532 88,994 108,941

Prepaid Expenses -- -- 50,897

Due from Other Funds 150,035 7,661 --

Due from Other Governmental Units 688,333 1,130,163 1,024,911
Total Assets $2,224,751 $2,464,572 $2,285,881
Liabilities

Accounts Payable $73,152 $56,477 $48,159

State Aide Notes Payable 686,632 593,046 576,751

Due to Other Funds 14,814 14,814 29,372

Accrued Expenses 612,134 633,622 655,881

Unearned Revenue -- 61,987 --
Total Liabilities $1,386,732 $1,359,946 $1,310,163
Fund Balances

Nonspendable - - $50,897

Unassigned $838,019 $1,104,626 924,821
Total Fund Balance $838,019 $1,104,626 $975,718
Total Liabilitiesand Fund Balances $2,224,751 $2,464,572 $2,285,881

Source: Audited Financial Statements



Hancock Public Schools
General Fund

Compar ative Statement of Revenues,
Expenditures and Changesin Fund Balance

| For Fiscal Y ears Ended June 30th

2023 2024 2025
Revenue
Local Sources $1,676,676 $1,767,203 $1,925,660
State Sources 6,192,278 5,914,605 5,476,018
Federal Sources 737,441 527,931 157,836
Total Revenue $8,606,395 $8,209,739 $7,559,514
Expenditures
Instruction
Current $5,077,338 $4,829,511 $4,849,566
Supporting Services
Current 3,360,234 3,613,154 2,970,278
Debt Service -- - 39,871
Total Expenditures $8,437,572 $8,442,665 $7,859,715
Excess of Revenue Over (Under)
Expenditures $168,823 ($232,926)  ($300,201)
Other Financing Sour ces (Uses)
Incoming Transfers - -- $14,119
Other Sources $65,093 $99,533 157,174
Loan Proceeds - 400,000 -
Total Other Financing Sour ces (Uses) $65,093 $499,533 $171,293
Net Changein Fund Balance $233,916 $266,607 ($128,908)
Fund Balance - Beginning $604,103 $838,019 $1,104,626
Fund Balance - Ending $838,019 $1,104,626 $975,718

Source: Audited Financial Statements
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APPENDIX D
AUDITED FINANCIAL STATEMENTS

The auditor was not requested to examine or review and therefore has not examined or reviewed any financial
documents, statements or materials that have been or may be furnished in connection with the authorization, issuance
or marketing of the Bonds and accordingly has not conducted any post-audit review procedures and will not express
any opinion with respect to the accuracy or completeness of such financial documents, statements or materials.
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ANDERSON, TACKMAN & COMPANY, P.L.C.

CERTIFIED PUBLIC ACCOUNTANTS
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Iron Mouninin Office: v of:
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Report on the Audit of Financial Statements
Opinbon

Wi have wsdited the sccompanying financig] stalements of the govemmental sctivithes and esch mijor fund of the Flencock Public Schoal Districy
{“Distriet™). a8 ol and foe the year ended June 30, 2025, and the related otes to the financial stateenents, which collectively compeise the District’s
‘basic finencial datements 25 listed in the whle of contents,

In our opition, e fnoncial statements referred 1o above preset firly, in all matcrial respects. the respective financial pesition of the
povemmental sctivities, each major fund infermation of the Diaricy, s of lune 30, 2025, und the respective changes in financial positivn thereof
fior the year then ended in sccordance with accounting principies geremily nccepted in the United States of America

Basis for Opinion

We mdumdwrml:l in secordunce with auditing standands wn'ﬂlh' accepled in the United Stabes of Amertes and the standands applicatle o
ik Budits imedl In the 0 Auditing divedts, ssued by the Comptrofler Generil of the United States: Oxir responsibilitics
under 1bnse standurds ane further descoibed in the Auditar’s Rﬂpmlhdm for the Audit of the Financial Statements section of our report. We
are required to be independent of the District, and to meet our other ethical responsibilities, in sccondance with the rebevamt ethical requitements
relating o our sudit: We believe that the audit evidence wo lave oliainad b suflicient and appropezate te provide a basis for our aedit opénion,

Change in Accounting Principle

As déscribed i Noic 16 1o the Nnancial statcments, For the year indod Jumé 30, 2028, the Distict adopicd niw sccounting guidnnes, GASIY
No, 101, © o Ahsences. Our opinion is nol modified wilh respect o this majter.

Responsibilities of Management for the Financlal Statements

Maragement 18 responsible for the preparaticn and fiie peeseniationof the fnancial staements In sccordance with seeounting principles generally
nccepted in the United Stutes of America, asd for the design, implememtation, and maintenance of intemal control relevant 1o the preparation and
laar presentmlbon of fnancial statements that arc free from material misstatement, whether dise o [raud or crmor.

I preparing the financial statements, managemend is required 1o eviuite whether there are conditions nrnuu,mruademdmlhzlwuw ﬂuu
ruise susbsiantin! doubt shout the Disirict’s ability w continue s 8 going corgem for twelve months beyord the date, i
any cimhlly known information that may raise substantial doubt shonly thereafler.

Awditor's Responsibilities for the Audit of the Financial Statements

Ot o ives ang 1o ohilsn It aboul whether the financial statements 23 3 whobe sne [ree from material misssaement, whether
duc o ﬁwdwm and b issae 20 auditor's repart that inclades ovr opindon, Rensanstle sssurance is s high level of paurines bul is sot sbsoluse

fore is not o g that an madit condusted in accondance with genemtly .-mw:d auditing ﬁnndvﬂs and Crivrrsmiant
Auditing Siardardy will always duu: 1 material misstaternend. when il cxists. The sick of not 4 material resulting from
fraud s higher than for ane resubling from emar, as Fraud muy involte coliusion, fargery, i inns, or the averride
of inlermal contool. Misstaterments are considered muterial [f there is-a substarminl likelibood that, lnu.wldu.lltyorinul: apgregate, they would
influence the judgment made by o rensonsble user based on the frmcial salements,
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In performing an audit in accordance with gencrally accepied nuditisg standards and Governmenr diditlng Sunaokieds, we:
= Enercise professional judgr arul maintain professional sk throughout the aidit.
= Identify and assess the risks of maierial missiatement of the financial siatements, whether dus to fmud or error, and design and perfomm sudit

precedures responsive to those risks, Such procedures mclude examning. on g test basls, evidence reganding the amounts and disclosures in the
lnenicial statemems.

@ (ibtain an understand ing of inicmal control relevant to the audit b onder to design andit procedures thar are appropraste (n the circumdances,
bat not. for the purpose of expressing an opinion on the effectivenessof the District"s intemal costrol, Accordingly, no such opinsan is expressed.

# Evaluate the appropristeness of nccounting policics used and the reasonnbleness of significant o i f made by manag: ax
well as evaluate the overull presentation of the francial stiements,

¢ Conclude whether, in our judgment, there sic conditions or cvents, considered in the apgregale, thal raise substantial doubt sbowl the District's
ability te conlinise as & going corcem for o reesonable period of Hime.

W mre required 1o commenicate with these charged with governanc: regarding, amaong, other matters, the planned scope and timing of the audit,
significant aud|t findings, and certakn intermal comrol-related manen that we identified during the wudit

Required Supplementary Information

Actounting pnnc:plcs penerally accepled in the United States of America require that the management's discussion and amalysis budgetary
camparisan information, and the pension and other post-cmployment benefits schedules v reporied in the 1able of conlenls be presented o
suprpdemiend the basic Mnencial statements. Such information, although naot & pan of the basic Naancial salements, is requinad by the Governmental
Accounting Standards Board, who contders it Lo be an ésscntial part of financial reporimg for placing the basic financial dalements in an
apprapriate operational, sconomic. or historical context. We have apalied certain Hmited procedures o the required supplementary information in
wocordance with aiditing sindands generally sccepted in the Unitel Sulsul‘:\mm ‘which combsted of Inquires of management whout the
mathods of preparing the information and comparisg the i i with manage 5 B0 T the basic
financial and other knewledg obiamdd.unumltdllufmsbmleﬁmwsmmm We donot expeess o ofinion o provdde
any assutence on the miormation becuase the limited procedures donol provide us with sufficient evidence 1o express an opinion or provide any
aFsunInCE,

Other Reporting Required by Go Auditing

I agxordance with Gonernmens duditing Stamdieeds, we have also issoed our repon dated Octaber 30, 2023, on our corsideration of the Disiric’s

miernal eontral aver financial reporting and on our tests of its compliance with cortsin provisions af laws, regalations, confracts, and grant

agreements and pther matters. The purpose of that report is to desaibe the scope of our testing of imermal control ever Meancial reporting and

complinncs and the results of that esting. and niot to provide an oplreon on internal controd over (inancial reponting o on compliance. That repon

s an integmd part of an audit performied in accordance wilh (oversmear duditing Standards in considering District™s internal control ever financial
ing and compliange.

Mﬂtg. 04

ANDERSON, TACKMAN & COMPANY, PLC
Certified Public Accountants
Iron Mountain, Michigan

Oxctober 30, 2025



Hancock Public Schoals
Management Discussion and Analysis
For the Fiscal Year Ended Jung 30, 2025

Hancock Public School District’s Management Discussion and Analysis is intended to assist the reader to
focus on significant financial issues, provide an overview of the District’s finarcial activity, and identify
changes in the District’s financial position including its ability to address the next and subsequent years'
challenges. 1t also identifies any material deviations from the financial plan and identifies individual fund
issucs or concerns. This is a requirement of the Governmental Accounting Standards Board (GASH)
Statement No. 34 (GASB 34) as amended by GASB Statement No. 63, GASB Stalement No. 65, and GASB
Statement No. 68 and 75, GASB Statement No. 71 an amendment of GASB Staiement No. 68, GASH
Statement No, 84, GASB Statement Mo, 87, GASB Statement No. 96, and GASH Statement No. 101 and is
intended to provide the financial results for the fiscal year ending June 30, 2025,

Managemeni's Discussion and Analysis (MD&A)
(Required Supplementary Information)

Basic Financlal Statements

Distriet-Wide Financial Statements Fund Financial Statements

Maotes o the Basic Financial Statements

(Required Supplementary Informuation)
{Other than MD&A expanded)

GASB 34, &s amended by GASB Staterment No. 63 and 65, requires the presentation of two basic types of
financial statements: District-Wide Financial Statements and Fund Financial Statements,

Distriet-Wide Financial Statements

The Distric-Wide Financial Statements provide a perspective of the District as a whole, These financial
statements use the full accrual basis of accounting similar to private scctor companies. There ane two District-
Wide Finanzial Statements: the Staterment of MNet Position and the Statement of Aztivities.

The Statement of Met Position combines and consolidates governmental funds: current financial resources
(short-term available resources) (assels, liabilities, and deferred outNowinfows of resources) with capital
assets and long-term obligations, regandiess of their current availability.

Consistent with the full acerual basis method of accounting, the Statement of Activities accounts for cument
year revenues and expenses regardless of when cash is received or paid. The intent of this statement is to
summarize and simplify the user’s analysis of the costs of vanious District services,

The Fund Financial Statements are similar to financial presentations of years past but are focused on the
District's Major Funds rather than fund types as in the past. The two Account Groups: General Fixed Assets
and Genera Long-Term Debe are no longer reported. Consistent with previous years, the fund statements are
reported using the modified accrual method of accounts. Under this basis o accounting, revenues anc
recorded when received, except when they are measurable and available and therefore represent resources
that may be appropriated. Expenditurcs are accounted for in the period those goods and services are used in
school programs.  In addition, capital asset purchases are expensed and not recorded s an asset.  Debi
paymenis a'e recorded as expenditures in the current year, and fulure debt obligations are not recorded,
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Hancock Public Schools
Management Discussion and Analysis
For the Fizcal Year Ended June 30, 2025

Fund Financial Statements

Fund types include the General Fund, Food Service Fund, Debt Retirement Fuad, Sinking Fund, Capital
Projects Fusd and Student Activity Fund, The General Fund is used primarily 10 account for the gencral
education reguirements of the Disirict. For fiscal year ending June 30, 2025 and 2024 Athletics is combined
with General Fund. Its revenues are derived from property taxes, state and federal distributions and grants,
and other intergovernmental revenues. The Food Service Fund is used to record food service revenues derived
from local, state and federal sources and expenses associated with running the feod service program. The
Debt Retirement Fund is used o record the funding and payment of principal and interest on bonded debt.
The Capital Projects is used to account for financial resources to be used for the axquisition, construction, or
improvements of major capital facilities. The Sinking Fund is used to account for financial resources o be
used for tanpayer voted sinking fund projects. The Student Activity Fund accounts for asseis held by the
District as an agent for various student groups and related activities.

Summary of Net Position
lune 30, 2005 June 30, 2024

Assets:
Current assels s 3,820,076 5 6600037
Net non-current, assets 18,154,302 14,859,526
Total assets 21974378 21459363
Deferred pension and OPEB outflows 2006807 2,943,079
Liabilities:
Cumrent liabilitics 2,798.201 2,990,520
Long term liabilitics 15618646 19,57].565
Total liabilities 18416847 22 562,085
Dheferred pension and OFER inflows 4 51 065 32645
Net Position:
Invested in capital assets 7,848,462 4.719.674
Restricted 1,259,645 3625485
Unrestricted (B373.734) {9.740.847)
Total Net Position * §  TM3IT§  (1395688)
Total Net Position and Liabilities §  23981,185 § 24,402,642

* See Note 16 for prior period adjustment



Hancock Public Schools
Management Discussion and Analysis
For the Fiscal Year Ended June 30, 2025

Financial Analysis of the District as a Whole

The School District’s net position was $734,373 at June 30, 2025, compared to $(1,395.688) a1 June 30, 2024,
Total net pesition can be separated imo three categories: invested in capital assets, restricted assets, and
unrestricted assets.

Met capital assets are a combination of funds available for capital assets less accwmulated depreciation and
related debt, The originul cost of capital assets was $30,204,666 at June 30, 2022, and $27,372,299 at June
30, 2024. The accumulated depreciation is the accumulation of depreciation expense since acquisition. In
accordance with Generally Accepted Accounting Principles (GAAP), depreciation expensce is recorded on the
original cost of the asset, less any estimated salvage value, expensed over the estimated useful life of the
assets. Total accumulated depreciation was $13,335,705 at June 30, 2025, and 512,688,387 a1 June 30, 2024,
Total debt related to capital assets was $9,020,499 at June 30, 2025, and $9,964,218 at June 30, 2024,

Restricted asseis by their nature are resiricted [or use by laws or regolaiions by the Siaie of Michigan. Thes:
funds totaled $1,259,645 at June 30, 2025, compared to $3,625,485 at June 30, 2004,

The remaining balance of unrestricted assets represents a deficit balance of (58,373,734) at June 30, 2025,
and $(9,740,847) at June 30, 2024, The deficit hbalances are a result of GASB Statement No. 68, GASH
Statement No. 75 and, GASB Statement No. 101 effective for fiscal years beginning afier June 15, 2014, June
15, 2017, December 15, 2023 respectively. Additional information regarding GASB Statement No, 68, 75
and 101 can be found in the audit report under Notes 9, 10 and 16.

The results of this year’s operations for the School District as a whole are reported in the Statement of
Activities. A summary of the District-Wide results of operations for the years cnded June 30, 2025 and June
30, 2024 is as follows on the next page:
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June 30, 2023 dumg 30, 2024
Program revenue
Chargea for services - local and support b 149,578 § 3272
Operating grants - federal, state, and local 588,380 963,186
Tatal program revenue 737,958 1,176,458
Gieneral revenue
Property taxes levied for general operations 3,364, 869 3,099,474
State revenue sharing 5411929 5.947,003
Other - federal, state, and focal 575,299 516279
Total general revenue 9,352,097 8,562,756
Total revenue 10,084,055 10,739.214
Expenses
Instruction 4,154,182 4,386,416
Suppon services 2,088,672 2,856,604
School service 632,974 614,202
Interest and fees on long term debs 647318 451,705
Depreciation 436,848 554,298
Total expenses 7,959,994 8,863,225
Change in net position 2,130,061 1,875,989
Met Position July | * (1,395.688) {3,271,677)
Net Position June 30 $ 73373 § (1395638

* See Note 16 for prior period adjustment



Haneock Public Schools
Management Discussion and Analysis
For the Fiscal Year Ended June 30, 2025

GOVERNMENTAL FUNDS FINANCIAL HIGHLIGHTS

The overall condition of the govemmental funds decreased during June 30, 2025 and June 30, 2024, In the
General Fund, the excess of expenditures over revenues totaled $(128.908) during fiscal vear 2025, and the
excess of revenues over expenditures totaled $266,607 during fiscal year 2024, The primary factor that
contributed to the difference from fiscal year 2024 to fiscal year 2025 was a loan proceeds received in 2024,

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS

The District’s budgets are prepared according to Michigan law and are initially adopted prior to July 1 of
each year, before student enrollment counts are known, Therefore, it is expected that there will be changes
between the initial budget and subsequent budgets, as actual enrollments are known. The most significant
fund budgeted is the General Fund operations. The General Fund operating budget was amended monthly
during fiscal year 2025,

Gieneral Fund Operations

In the General Fund operations, the actual revenue for fiscal year June 30, 2025 was 7,559,514, This is
above the original budget of $7,155,084 and above the final budget of $7,536,389 - a variance of 0.31%. The
actual expenditures of the general fund for fiscal year June 30, 2023 operations were $7,859,7135, This is
above the original budget of 57,328,114 and above the final budget of 7,948,062 - a variance of 1.11%0.
GOVERNMENTAL FUND EXPENDITURES

Below is a summary of the govermmental fund expenditures and their percentages as they relate to total
govemmental funds:

Total Total

Expenditures Expenditures

June 30, 2025 Percentage June 30, 2024 Percentage
Cieneral Fund 5 78915 62.38% §  B442.665 747
Debt Service 1,287,663 10.22% 1,219,730 10,32%
Capital Projects 2831.241 2247 1,470,628 1245%
Food Service 532,266 4.22% 578,196 4.89%
Student Activities 88037 0.70%% 102,168 0.86%

Total Expenditures ¥ 12588912 100.00% § 11,813,387 100.00%%

Hancock Public Schools
Management Discussion and Analysis
For the Fiscal Year Ended June 30, 2025

TOTAL REVENUES

Below is a sammary of the governmental fund revenues and their percentages as they relate to governmemntal
funds.

Tital Toal
Revene Roene

Jue AP Povetge e XM Poonne
Setee revene herirg 54199 33@s 5 1000 513
Propitoes gereral oporation 175,190 1707 L5300 1378%
Cporeting grovts fickmd, stote, v boal 588380 58 963,186 Rt
Propmes det retirevent | 29654 1269 oo} o]} 1074
Prop s sirking find B I R kT
B’ Loen Proceeds . Q0Ps 40000 154G
Clier Sy TR 3% 8351 655
Tital Fevenes S niuw R 5 1,05382K LLEATEL Y

Unrestricted State Aid

The Districtis predominately funded by State Aid based on a blended count formala that the State of Michigan
utilizes. State revenues to the District have increased due to property tax decreases as compared to enrollment
Figures from the previous vear. State aid blended membership was 560 for fiscal year June 30, 2025 and 584
for fiscal vear June 30, 2024,

Property Taxes

The Distriet levied 18 mills of property taxes on all Non-Homestead property located within the Distriet for
General Fund operations. The levy is assessed on the taxable value of the property. The increase in taxable
valoe is limited to the besser of the inflation rate of the prior year or 5%. When a property is sold, the taxable
valuation of the sold property is readjusted to the State Fqualized Value, which is approximately 5024 of
market value,

The District levied 5.25 mills of property taxes on all classcs of property located wothin the District for banded
debt retirement, The levy is not subject to rollback provisions and is used to pay the principal and interest on
bond obligations.

The District levied 1,492 mills of property taxes on all classes of property located within the District for
sinking fund projects. The levy is not subject to roliback provisions and is used to pay for projects allowable
under the provisions of §135ta of the Revised School Code.

A local Development Financing Authority is located in the District. The Autherity has established a
SmantZone that captures % mills of the 18 mills from the (Non-Flomestead) taxable valee of certain properties.
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Operating Grams Federal, State, and Local

The primary sources are the Federal Title ITI/IV- Part A Program and the State funded At Risk Program and
the Special Education Obligation funds required under the Headlee Amendment, State of Michigan
legislation, Both Title | and At-Risk Programs assist students who are deemed to be at risk in the instruction
process. For the 2024-2025 Fscal year, the District has utilized $150,062 of Title VIVIV-Part A fands and
£399,362 of State Al-Risk [unds. For fiscal year 2025 the State, under the Headlee amendment, was obligated
te remit to the District $148,384.

ENROLLMENT

The Dstrict’s 2024-2023 Siaiz ald blended membership enrollments was 360. This is a decrease of 1 24) full-
time equivalent students from the previous vear. Hancock Public Schools is located in Michigan's Upper
Peninsula. The area has experienced economic downturn in recent vears. As a result of this, more families
have moved from the area. The county continues to experience declining birth rates from previous years.
The decrease in enrollment is due to families moving from the area and school of choice.

Enrollment changes over the ‘ast ten years can be fllustrated as fiollows:

Increse:
St (Decerse)
Facl Bl in St
560

s (269
A = (26)
a3 610 43
i 12 653 3
221 683 (15
0 o8 (1
219 L (13
2018 721 45
m7 T (4
16 0 N

Student enrollment is important to the financial health of the District because state funding is based on a per
pupil formula,
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of the fiscal year 2025, the District had 530,204,666 invested in land and building, fumn ture and
equipment, vehicles and buses compared to $27,372,299 at June 30, 2024, Of this amount, 513,335,705 and
§12,688 387 has been deprecinted at June 30, 2025 and June 30. 2024 respectively, Net book value totaled
$16,868,961 at June 30, 2025, and §14,683,912 at June 30, 2024, Due to budger constraints relatad to the
State of Michigan financial status, the ability to maintain these buildings is becoming increasingly difficult.
The millage approved by taxpayers for the Sinking Fund has helped with the difficulty of maintaining
buildings and technology in the District, The District mainiains a$3,000 threshold for capitalization of assets,

Outstanding Debt a1 Year End

As of June 30, 2025, the Disirict had 58,620,000 in bonds outstinding, compared to 89,515,000 at June 30,
2024. The District collects bonded debt across the total property values, Therefore, total growth in valuation
is an important element in determining the District’s ability to wetire bonded debt andfor to incur additional
bond debt.

For more detailed information regarding capital assets and debt sdministration, please review the Notes to the
Basic Financial Statements lccated in the financial section of this report.

CONTACTING THE SCHOOL DISTRICT'S FINANCIAL MANAGEMENT

This report is designed to give an overview of the financial conditions of the Hancock Public Schools. For
additional detailed financial information contact:

Jeff Klein

Business Manager

Hancock Public Schools

501 Campus Drive

Hancock, MI 49930

Office Telephone (906) 487-5925



CERTIFED PLBLC mﬂﬂl

ANDERSON, TACKMAN
& COMPANY, P.L.C.

HANCOCK PUBLIC SCHOOLS
STATEMENT OF NET POSITION

June 30, 2025
Governmrnlal
ASSETS:
Current nssets;
Csh and equivalents 5 2A954R
Inwestments 108,941
Prepaid expenses 35,458
e fram other governments 1,10, 068
Total curmem nssets 3820076
‘Noncurresd assets:
Caupital assets 30,204 5164
Accumulared deprecration (13,335.705)
Net ather post employment benefits asser 1,285 341
Total noneurrent assets. 1,154,302
TOTAL ASSETS 21,574,378
DEFERRED OUTFLOWS OF RESOURCES:
Pension oullows 1,674,550
Chher porst employment heneffts oulflows 332,248
TOTAL DEFERRED OUTFLOWS OF RESOURCES 2,006,807
LIABILITIES:
Curvent liabilities:
Agcounts payable 352,081
Agcrued interest A B
Acerued expenses LALE - 1
Compensated absenccs 147 586
State aid rolcs payablc 576,751
Bonds payabie 965,000
Mates payahle $3,833
Total current labilivies. 2.7 ]
Manewrent Habdlithes:
Compensaed dbeences 220,395
Bonds payabl TASS,000
Notes payshle Jikdy s
Nel persion lmahillty 7,396,285
Tital sancuerent linbilities 15,61 8646
TOTAL LINBILITIES 18 416,847
DEFERRED INFLOWS OF RESOURCES:
Pension inflows 306,609
Other post empleyment benefits fnfows 1,813,356
TOTAL DEFERRED INFLOWS OF RESOURCES 4,820,068
NET POSITION:
et investment in capital sssets 7,548 462
Restricted 1,259,645
Unrestricted !EéTL?H!
TOTAL NET POSITION 5 734£73

The socomparying nodes fo the financinl statements arc an integral part of 1his stabement,

[THIS PAGE INTENTIONALLY LEFT BLANK]



ANDERSON, TACKMAN
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HANCOCK PUBLIC SCH s
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2025

et (Expense) Revenue
Program Reveniie and Change in Net Position
Primary Government
Fees, Fines and Operatng Capital
Charpes for Grrants and Grams and Governmental
FUMCTIONS] IRAMS Expenses Services Contribu:ions Contributions Activities
PRIMARY GOVERNMENT:
Govemmental Activities:
Instruction § (4,054,182) 3 - % I8 % - 5 (3,546, 346)
Support (ZO8RE72) 36,240 E - (2.052,432)
Schaol service (6IL974) 113,338 430,544 = (89,092)
Depreciation {B47.318) - - - (647,318}
[Debt mterest, fees and expenses {436,848) = - = (436,848)
TOTAL PRIMARY GOVERNMENT {7.559,504) 149,578 588180 - (7,222,036)
General revenues:

Property taxes 5 1,364,869

State revenue sharing. 5.411,929

Unrestricted investment eamings 14,873

Other 560426

Total general revenues and tranclers 9,352,007

Change in net position 2,130,061
Net position, beginning of year, restated * 11,395 688)

Net position, end of year H 734,373

* See Note 16

The accompanying neies 1o the financial statements are an integral pard of this siatement.

[THIS PAGE INTENTIONALLY LEFT BLANK]




ASSETS:
Cash and equivalents
Investments
Prepaid expenses
e from other funds
Dze from other governments

TOTAL ASSETS

LIABILITIES:
Accounts payabie
State aid nofes payable
Due to ather funds
Accrued expenses

TOTAL LIABILITIES

FUND BALANCE AND
OTHER CREDITS:

Fund balances:
Restricted
Nonspendablc
Unassigned

TOTAL FUND BALANCE AND

OTHER CREDITS

TOTAL LIABILITIES, FUND
BALANCE AND OTHER

HANC!

BALANCE SHEET
GOVERNMENTAL FUNDS

Jure 30, 2025

LIC SCHOOLS

Capital
Projects - Special Revenue Total
Sinking 2023 Capital Food Student Governmental
Fund Projects Service Activities Funds
5 642298 $ 170462 § 34020 s 94758 8 2,595.60%
- - - - 108,941
= =2 4,561 - 55458
. - 14,558 - 29372
3 - 35,157 - 1,060,068

642,298 § 170462 § 368206 § 94,758 S 3849448

iV

& COMPANY, PL.C.

ANDERSON, TACKMAN
CERTWIED PUBLIC AUCOUNTANTS

“077d ANVANOD ®
NYIWNIVL ‘NOSHIONY

BUNWINOCODY NG QLIS

137856 5 142366 0§ 23706 & - 8 352,081
+ * . > 576,751
- - - s 29,372
5 % : : 555,881
137,850 142,366 23,706 - 1,614,085
504,448 28,006 340,029 94,758 1,255,084
: 5 4,561 - 55,458
: 3 Z - 924,821
504,448 28,006 344,590 94,758 2.235,363

Debt
Gieneral Service
£ 101,132 § 2729319
108,94 -
50,897 =
- 4814
1,024,911 =
§ 272853881 287,753
48,159 -
576,751
29,372 3
655,881 -
1.310,163 -
287,753
50,897 -
424,821
975,718 287,753
$ 2,285.88) 5 287753

642 398 § 170462 § 368,796 5 HM.758 5 3R40.448

The accompanying notes to the financial statements are an integral part of this statement.
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HANCOCK PUBLIC SCHOOLS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

For the Year Ended June 30, 2025
Todal fund balances for governmental fisnds £ 2235363

Todul net position reported for povernmental activities i the
statement of net position is different becayse:

ANDERSON, TACKMAN
& COMPANY, PLC.

Capital assets used in gowernmenial activities are not
financial resourees and therefore are not reported in the
funads. Those assets consist of

Todal capital assess
Accumulated depreciation

Net capital assets

Deferred outflows of resources and deferred inflows of
resources related o pensions (inchading other post
employment benefits - OPER) are not financial resources
and therefore are not reported in the funds. Those
resources consist of:

Deferred outflows of pension and OPEB resources
Deferred inflows of pension and OPER resources

et deferred pension sources

Long-lerm  liabilities applicable 10 the Distriets
governmental activities are not due and payable in the
current period and acenrdingly are not reporied s fund
linbilities. Interest on long-term debt is not acerued in
govemnmental funds, bui rather is weognized #s an
expenditure when dee, All lisbilities, both current and
long-term, are reported in the statement of net position,

Acerued inferest on long-term debt

Bonds payabic

Maotes payahle
Compensated absences
Net OPEB asset

Met pension liability

Total net position of povernmental activities

30,204,666
(13335,705)

15,868,961

2,006,807
(4.829.965)

(2,823,158)

(46,669)

(8,620,000
{400,499
(368,581)
1,285,341
(7.396,383) (15,500,124

8134373

D-9
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HANCOCK PUBLIC SCHOOLS

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

For the Year Ended June 30, 2025

REVEMNUES:

Laocal sources
State sources
Federal sources

TOTAL REVENUES

EXPENDITURES:
Instruction:
Current
Supporling services:
Current
Capital outlay
Dieht service
School service activities

TOTAL EXPENDITURES

EXCESS (DEFICIENCY)
OF REVENUES OVER EXPENDITURES

OTHER FINANCING
SOURCES (LUSES)Y
Transfers in
Oiher sources
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)
EXCESS (DEFICIENCY ) OF REVENUES AND OTHER
FINANCING SOURCES OVER
EXPENDITURES AND OTHER
FINANCING USES
FUND BALANCE, JULY 1

FUND BALANCE, JUNE 30

General

5 1,525660
SAT6018
157,836

7,559,514

4,844, 566

2970278

39,871

7858715

(300,201)

& m&m! P.L.E.n

ANDERSON, TACKMAN

14,119
157,174

SUWANIGISN SN DDA
‘011d ‘-UI.HHOG k]
NYWXOYL ‘NOSHIANY

171,203

(128,908)

1, 1(M,626

Capital
Projects Special Revenuwe Tatal
Sinking 2023 Capital Foad Stusdent Covernmental
Fund Projecis Service Activities Funds
364,576 5 - 5 76881 5 76,812 § 3728489
- - 117,723 - 5,593,741
% 2 430,544 2 588,180
364,576 - 625,149 76812 9.810,610
= - - - 4849560
- . - B 2970278
147,189 684,052 - - 2,831,241
i - - - 1,327,534
- - 332,266 T1918 606,154
147,189 2,684,052 532266 73,918 12,584,803
217,387 12,684,052) 52,883 2804 {2.674,193)
- - = - 14119
F 22271 - - 179,445
- - - 14,019 (14,119}
= 22,271 - (14, 11%) 179,445
217,387 (2.661,781) 92,883 {11,225) (2,404, T48)
287,061 2689,877 251,707 105,983 4,730,111

5 or5TE

504448 § 28096 § J44500 94758 § 2235353

The accompanying notes to the financial statements are an integral part of this stitement.
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BLI H HANCOCK PUBLIC SCHOOLS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

NOTE 1 - SUMMARY OF SIGNIFICANT AC NG POLICIES
For the Year Ended June 30, 2025 AN COUNTING

NOTES TO FINANCIAL STATEMENTS
For the Year Ended Jung 30, 2025

§ (2.404,748) The accompanying basic financial statements of the Hancock Public Schools (“District”™) have been

il prepared in conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to government units, as prescribed by the Governmental Accounting Standards
Board (GASB). GASB is the accepted standard-setting body for establishing governmental

Net changes in fund balances - totel governmental funds

The change in net position reported for governmental activities in
the statement of activities is different because:

ANTH

& COMPANY, PL.C.

ANDERSON, TACKMAN
CERTIMED UG

Governmental funds report capital outlays as expenditures, However,
in the statement of activities the cost of those assets is capitalized and
the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital
outlay 52,832,367 exceaded deprecistion expense (5647,318), net of
deletions,

accounting and fnancial reporting principles. The significant accounting principles and policies
utilized by the District are described below:

In June 1999, the GASB issucd Statement No. 34, Basic Financiol Statements and Managentent 's
Discussion and Analysis for State and Local Governments, Certain of the significant changes in the
statement include the following:

L185,042 A Management's Discussion and Analysis section providing an analysis of the District’s overall
The change in net deferred outflow/inflows und pension und OPEB Finaneial position and results of operations.
liabality is not recorded in the governmental funds, However, in the = Financial statements prepared using full acerual accounting for all the District’s activities
statement of activities this change i recognized as an adjustment to ; I‘.ig
instruction. support and community service expenses as it relates to 1,734,192 = A change in the fund financial statements to focus on the major funds.
=
,g_,. Effective for periods beginning after December 15, 2011, GASB Statement No. 63, effective for
at s inds after December 15, 2012, GASB 65 amends Statement No. 34, and effective for periods
: : = perinds a v 2 ; pe
TRTE S e SN ML SR ke g! beginning after June 15, 2015, GASB Statement No. 68 an amendment of GASB Statement No, 27,
:gow:mmentu unds and thus eoniribule 10 the change in fund balance, g and GASE Statement No, 71 an amendment of GASB Statement No. 68. Statement No. 63 and No,
b F el B e TR A A et A et 65 establish standards for reporting deferred outflows of resources, deferred inflows of resources,
iahilities and d:?es.lnut ?ﬂ‘uu the sla.ttmnl:ll of activities, Similarly, g & and net position in 2 statement of Anancial position and related disclosures. Staterents No. 68, 71
sepdyment o principel i an experidilare- the govemméntal finds u; and 75 establish standards for measuring and recognizing liahilities, deferred auflows and inflows
reduces the liability in the statement of net pogitian. of resources, and expensefexpenditures for defined bencfit pension plans and Other Post-
Principal repayments: Employment Benefits. Effective for periods beginning after December 135, 2019, GASB Statement
Note oricipal : 48,739 Nao, §4 establishes standards for reporting Aduciary activities. GASH Statement Mo, 87, effective for
bty f‘“l Mexii periods beginning after June 15, 2021, establishes lease reporting standards. GASE Statement No.
principa ; 96, effective for periods beginning after June 15, 2022, establishes subscription-based information
y " ; . technology arangements. GASH Statement Na, 101, effective for periods beginning after December
Under the modified accrual basis of accounting used in governmenial : e =
i mamendiTitres arniu recalbAiaa o e noin iz b Ak dn ik 15, 2023, establishes recognition and measurement guidance for compensated absences,
norrmilly paid with expendable available financial resources. In the 2 i . 2 ;
g e These and other changes are reflected in the accompanying financial statements (including notes to
statement of activities, however, which is presented on the accrual z : i P i
o * . Th of the State ;
ki ricperins and. Hnbifties re i pastcd ot v Binstal financial statements). The District has clected to implement the provisions e Statements
resources are available. In addition, interest on long-term debi is not R ing Enti
recognized under the modified accrual basis of accounting until due, & Y
ity e e 4f ascrues, Thixadjustient cambines e fallcvng et In evaluating how 1o define the District, for financial reporting purposes, management has
changes: considered all potential component units. The decision to include a potential component unit in
the reporting entity was made by applying the criteria set forth in GAAFP, currently GASB
Compensated absences (233,857 Statement No. 14, The Financial Reporting Entity and as amended by GASB Statement No. 61.
Accrued interost (4,314}
Changes in net position of govemnmental activities § 2130061
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NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2025
{Continwed)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
A. Reporting Entity (Confinued)

The eriteria established by the Govemnmental Accounting Standurds Board for determining the
various governmental organizations o be included in the reporting entity’s financial statements
include budget adoption, taxing authority, funding, appointment of the respective govemning
board, and scope of public service.

Based on the foregoing criteria, it has been determined that there are no component units of the
Hancock Public Schools.

B. Basic Financial Statements — Government-Wide Statements

The District’s basic financial statements include both governmeni-wide (reporting the District as
& whole) and fund financial stalements (reporting the District’s major funds). The government-
wide financial statements categorize primary activities as either governmental or business type.
All of the District’s activities are classified as governmental activities.

I the povernment-wide Statement of Net Position, both the povernmental activities column {a)
is presented on a consolidated basis, {b) and is reporied on a full accrual, economic resource
basis, which recognizes all long-term asscts and receivables as well as long-term debt and
ohligations. The District’s net position is reported in three parts — net investment in capital assets;
restricted; and unrestricted.

The District first utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activitics reponts both the gross and net cost of each of the
District’s functions. The functions are also supported by general govermment revenues {property
taxes, certain intergovernmental revenues, fines, permits and charges, elc.). The Statement of
Activitics reduces gross expenses (including depreciation) by related program revenues,
operating and capital grants. Program revenues must be directly associated with the funciion.
Operating grants include operating-specific and discretionary {either operating or capital) grants.

The net costs (by function) are normally covered by general revenue (propery laxes, state sources
and federal sources, interest income, elg.).

The District does not allecate indirect costs.  In creating the government-wide financial
statemnents the District has eliminated interfund transactions.

The government-wide focus 15 on the sustainability of the District as an entity and the change in
the District’s net position resulting from the current year’s activities,
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NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2025
{(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Pension

For purposes of measuring the net pension liability, deferred outflows of resources and deferrcd
nflows of resources related 1o pension, and pension expense, information about fduciary net
position of the Michigan Public Schoal Employees Retirement Systems (MPSERS) and additions
toldeductions from MPSERS fiduciary net position have been determined on the same basis as
they are reported to MPSERS. For ths purpose, benefit payments (including refunds or cmployes
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value,

. Basic Vinancial Statements — Fund Financial Statements

The accounts of the District are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate st of seli-balancing pecounts that comprise its assets, liabilities, fund balance,
revenue and expenditures. Government resources are allocated to and accounted for in individual
funds based upon the purpases for which they are to be spent and the means by which spending
activities are controlled. The various funds are grouped into generic fund types in two broad
fund categories as follows:

Govemmental Funds — Governmental funds are used to account for the acquisition, use and
balances of expendable financial resources and the related current liabilities, except for those
accounted for in fiduciary funds, Governmental fund types use the flow of current fnancial
resources measurcment focus and the modified acerual basis of accounting.

General Fund — The General Fund & the primary operating fund of the District. 1t is used to
account for all financial transactions of the District, except those required to be accounted for in
other funds.

Special Revenue Funds ~ Special Revenue Funds are used 1o account for the proceeds of specific
revenue sources (other than expendable trusts or capital projects) that are legally restricted to
expenditures for specified purposes. The District uses the Special Revenue Fund to account for
the Hancock Public Schools's activity and food service.

Debi Service Funds — Debt Service Funds are used to account for the accumulation of resources
for, and the payment of, general fong-term debt principal, interest, and related costs.

Capital Project Funds — Capital Project Funds are wsed 10 account for the acquisition or
censtruction of major capital facilities (other than those financed by proprietary funds),

2]
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NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2025
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Basic Financial Statements - Fund Financial Statements (Continued)
Account Groups — Account groups are wsed to establish accounting control and

accountability for the District’s general fixed assets and long-term obligations. The
following are the District's account groups;

General Fixed Assets — This group of accounts was established to account for all
general fixed assets of the District.

General Long-Term Obligations — This group of accounts has been established to
account for unmatured general long-term obligations and certain other labilities of
the District not expected to be liquidated through the use of available expendable
financial resources,

E. Measurement Focus and Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the Nnancial statements. Basis of accounting relates to the timing of the
measurcments made regardless of the measurement focus. The government-wide statement uses
the economic resources measurement focus.

Accrual

Governmental activity in the government-wide financial statements are presented on the
accrual basis of accounting. Revenues are recognized when eamed and expenses are
recognized when incurred,

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when
they become both measurable and available (susceptible to accrual), "Measurable” means
the amount of the transaction can be determined, and "available” means collectible within
the current period or soon enough thereafier to pay liabilities of the current period, The
District considers property taxes as available if they are collected within 60 days after the
yearend. A one-year period is used for revenue recognition for all other governmental fund
revenues, Those revenues prone to accrual are property taxes, federal aid, interest revenue,
and charges for services.
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NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2025
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Measurement Focus and Basis of Accounting (Continued)

The District reports deferred revenue on its governmental fund balance sheet. Deferred
revenues arise when a potential revenue does not meet both the “measurable” and
“available™ criteria for recognition by the District before it has a legal claim to them, as
when grant monies are received prior 1o the incurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition eriteria are met, or when the government
has 2 legal ciaim to the resources, the liability for deferred revenue is removed from the
combined balance sheet and revenue is recognized.

State Foundation Revenue - For the fiscal year ended June 30, 2025, the State of Michigan
adopted a foundation grant approach which provides for a specific annual amount of revenue per
student based on a state-wide formula. In previous years, the state utilized a district power
equalizing approach. The Foundation is funded from state and local sources. Revenues from
state sources are primarily governed by the School Aid Act and the School Code of Michigan.
The Michigan Depariment of Education administers the allocation of state funds o school
districts based on information supplied by the districts. For the year ended June 30, 2025, the
foundation allowance was based on 10% of the pupil membership count taken in February of
2024 and 90% taken in October of 2024,

Expenditures and refated liabilities are recognixzed when obligations are incurred as a resull of
the receipt of goods and services. Modifications include:

Principal and interest on general long-term debt are recarded as fund liabilities when due,
or when amounts have been accumulated in the debt service fund for payments of principal
and interest to be made early in the following year.

F. Cash and Equivalents

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from date of acquisition.
Cash and equivalent balances for individual funds are pooled unless maintained in segregated
accounts,

G. Interfund Balances and Transfers

The current portion of lending/borrowing amangements between funds are identified as “due
tofrom other funds”. The mon-current portion of outstanding balances between funds are
reported as "advances to/from other funds”. Advances between funds are offset by a fund balance
reserve account W indicate that they are not available for appropriation and are not expendable
available inancial resources.

Transfers represent a flow of assets without equivalent flows of assets in return or a reguirement
for repayment,
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For the Year Ended June 30, 2025
(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. lnventories and Prepaid [tems

Inventories are valued at the lower of cost (first-in, first-out) or net realizable value. Inventories
in the Special Revenue Fund consisting of expendable supplies held for consumption, are
recorded ‘as cxpenditures when consumed rather than when purchased,  lnventories for
commadities are recorded as revenue when utilized. Certain payments to vendors reflect costs
applicable to future accounting periods and are recorded as prepaid items,

I, Capital Assets

Capital assets purchased or acquired are capitalized a1 historical cost or estimated historical cost,
Donated fixed assets arc valued at their cstimated fair market value on the date received.

The costs of normal maintenance and repairs that do not add te the value of the asset or materially
extend asset lives are not capitalized. Improvements are capitalized and depreciated over the
remaining useful lives of the related fixed assets,

Depreciation on all assets is provided on the straight-line basis over the estimated useful lives as

follows:
Buildings and additions 20-30 years
Buses and other vehicles 5-10 years
Furniture and other equipment 5-10 years

The District has adopted a capitalization policy of $5,000.
1. Long-Term Debt

Long-term debt is recognized as a liability of a governmental fund when due or when resources
have been accumulated in the debt service fund for payment early in the following year. For
otiver long-term obligaticns, only that portion expected to be financed from expendable available
financial resources is reported as a fund liability of a governmental fund. The remaining portion
of such obligations is reported in the general long-term debt account group.

K. Compensated Absences
Amounts representing accumulated vacation and personal leave expected to be liguidated with

expendable available financial resources are reported as an expenditure and a fund lishility of the
government fund that will pay it.

24

& COuPANY, PLC.

ANDERSON, TACKMAN

HANCOCK PUBLIC SCHOOLS

NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2025
[Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
L. Property Taxes

Property taxes levied by the District are collected by various municipalities and periodically
remitted to the District. The taxes are levied as of December | and are due upon receipt of the
billing by the taxpayer and become @ lien on the first day of the levy year. The aciual due dates
are February 14, after which time the bills become delinquent and penaltics and interest may be
assessed by the collecting entity. School District property tax reventes are recognized as revenue
when levied to the extent they result in current receivables (collected within sixty days after year
end). Amounts received subsequent lo August 31 are recognized as revenue when collecied,

The Disirict, along with certain other governmental units, is permitted by the Constitution of the
State of Michigan of 1963 1o levy combined taxes up to $50 per 1,000 of assessed valuation for
generil governmental services other than the payment of Debt Service Fund expenses ifapproved
by a majority of the clectors. The District must include cenain tax levies of other governmental
units located within the District, primarily the county, when determining the maximum millage
of 350 per $1,000 of assessed valualion. For the year ended June 30, 2025, the District levied
the following amounts per §1,000 of assessed valuation:

Cieneral Fund - Non-Homestead | §.00
Debt Retirement fund 525
Sinking Fund L. 492

M. Unemployment Insumnee

The District reimburses the Unemployment Insurance Agency (UIA) for the actual amount of
unemployment benefits disbursed by the ULA on behall of the District.  Billings received for
amounis paid by the UlA through Jute 30 are accrued.

N. Fund Balance

Nonspendable fund balances represent amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required o be maintained intact.
The restricted fund balances for governmental funds represent the amount that has been legally
identified for specific purposes. Committed fund balanee, if any, is reported from amounts that
can be used for speeific purpeses pursuant to constraints imposed by formal sction by the
government’s highest level of decision-making authority, the Board of Education. A formal
resolution of the Board of Education is required to establish, modify, or rescind a fund balance
commitment. Assigned fund balances represent amounts sct aside by the governing body for
specific purposes, but do not meet the definition of restricted or committed fund balance. Under
the District’s policy, amounts may bz assigned by the Business Manager under the authorization
of the Board of Education. The unassigned fund balances for governmental funds represent the
amount available for budgeting future operations.
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{Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
0. Budgets

Budgets are adopted on & basis consistent with accounting principles generally acsepted in the
United States of America, Annual sppropriated budgets are adopted for the peneral and special
revenue funds. All annual appropriations lapse at fiscal year-end. The District follows these
procedures in establishing the budgaary date reflected in the financial statements:

I. The Superintendent subrmis to the School Board a proposed operating budget for the
fiscal year commencing on July 1. The operating budget includes proposed
expenditures and the means of financing them, The level of control for the budget is at
the functional level us set forth in the combined statement of revenues, expenditures and
changes in fund balances - budget and actual - all govermmental fund typo,

2. Public hearings are conducted to obtain taxpayer comments,

3. Prior to July 1%, the budget is legally adopted by School Board resolution pursuani to
the Uniform Budgeting and Accounting Act (P.A. 621 of 1978), The Ac requires that
the budget be amended prior to the end of the fiscal year when necessary to adjust
appropeiations if it appears that revenues and other financing sources will be less than
anticipated, or s0 that expenditures will not be in excess of original estimates.
Expenditures shall not be made or incurred unless authortzed in the budget. or in excess
of the amount appropriated. Any material expenditures in viclation of the budgeting act
are disclosed in the footnoles,

4. The Superintendent is snhorized to transfer budgeted amounts between major
expenditure functions within any fund; however, these transfers and any revisions that
alter the tolal expenditures of any fund must be approved by the Scheol Board.

i

. Formal budgetary integration is employed as a management comrol device during the
wear for the general fund.

6. The budget as presented, nas been amended. Supplemental appropriations were made
during the vear with the lmst one approved on June 16, 2025,

The budget for the year ended June 10, 2025 was adopted on June 17, 2024 and forsally amended
at each monthly board of education meeting.

A comparisen of actual results of operations to the budgeted amounts (at the level of control

adopted by the Board of Education) for the General Fund is presented as Required Supplementary
Information,
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. Other Post-Employment Benelits;

For purposes of measuring the net OPEB Lability, deferred outflows of resources and deferred inflows
of resources related to OPEB, and OPED expense, information about the fiduciary net position of the
Michigan Public School Employees Retirement Systems {MPSERS ) and additions tofdeductions from
MPSERS fiduciary net position have been determined on the same basis ‘as they are reponted to
MPSERS, For this purpose, benefit payments {including refunds or employee contributions) are
recognized when due and payable in accordance with the benefit terms. Investments are reported at
fair value.

NOTE 2 - CASH AND INVESTMENTS
Cash and Equivalents

The Distric’s cash and equivalénts, a3 reported in the Smtement of Nel Position, consisted of the
tollowing:

Petry cash § 73
Checking accounts 2,595,534
TOTAL § 2,595,609

Custodial Credit Risk. Custodial credit risk is the nsk that in the event of a bank failure, the District’s
deposits may not be returmed, State law does not require, and the District does not have, a policy for
deposil custodial credit risk.  As of June 30, 2025, the District’s deposits totaled §2,659,024, of which,
$250,000 was insured by the FDIC and $2,409,024 was uninsured and uncollateralized,

Investments
MILAF 5 108941

The District voluntarily invests cemain excess funds in external pooled investment funds which included
money markel funds, One of the pooled investment funds utilized by the District is the Michigan
Invesiment Ligquid Asset Fund (MILAF). MILAF is an external pooled investment fund of “qualified”
investments for Michigan School districts. MILAF is not regulated nor is it registered with the SEC.
MILAF reports as of June 30, 2025, the fair value of the Distriet’s invesiments is the same as the valws of
the pool shares.

MILAF funds are considered external investment pools as defined by the GASB and as such are recorded

ut amortized cost which approximate fair value. The MILAF fund requires notification of redemptions
prior 1o 14 days 1o avoid penalties. These funds are not subject to fair value disclosures.
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NOTES TO FINANCIAL STATEMENTS NOTES TO FINANCIAL STATEMENTS
For the Yeur Ended June 30, 2025 For the Year Ended June 30, 2025
(Continued) {Continued)
NOTE 2 - CASH AND INVESTMENTS (Continued) NOTE 4 - INTER-FUND RECEIVARLES, PAYABLES, AND TRANSFERS
Michigan statues authorize the District to invest in bonds, other direct obligations and repurchase Amounts due from (to) other funds represent the balance of monies due from or to other funds for
agreements of the United States, centificales of deposits, savings accounts, deposit accounts or receipts of expenditures made or fund balance transfers approved. The amounts of inter-fund receivables and
a bank which is 2 member of the FDIC, commercial paper rated at the time of purchase within the two payables as of June 30, 2024 are as follows:
highest classifications established by not less than two standard rating services and matures within 270
days of dite of purchase, bankers” aceeptances of United States banks, obligations of the State of Michigan Infer-Fund Inter-Fund
and its political subdivisions, external investment pools, and certain mutual funds, Fund _Receivable Fund Payable
Food Service 3 14,558  General fund 5 Win
Investments are recorded at fair market value, which is based on quoted market prices, Dbt service fund 14,814 o
Total 5 28372  Total £ 20372
Custodial Credit Risk, Custodial credit risk is the risk that, in the event of the failure of the = -

counterparty, the District will not be able 1o recover the value of its investments or collateral securitics
that are in the possession of an outside party.

Lot SLsansfen o Foxd Transter Ot
4 . General Fund £ 140019 Activity Fund 1 14,019
fnterest Rave Risk. Interest rate risk is the risk that changes in interest rates will adversely affect the Z g e
fair value of the District's investments. The District's investment palicy does not have specific limits 3 NOTE 5 - NOTES PAYABLE
in excess of state law on investment maturitics as a means of managing its exposure to fair value “‘_E
losses arising from increasing interest rates. The DL:Jllnct'sllﬂ\'mmcnls@‘E with the Michigan Liquid Statc aid anticipation note due 1 the Michigan Finance Authority in the amount of $576,751, The
Asset Fund. The District’s investments are not subject to interest rate risk. § g note is secured by State Aid payments and matures August 22, 2023
[
NOTE 3 - CAPITAL ASSETS § 'ﬂlE During the year ended June 30, 2025, the following changes occurred in notes payable:
A summary of changes in capital assets for the year ended June 30, 2025 follows: - Halanen Balance
uly |, 2024 Additions R
Balance Balancs i 1 24 iti epavments  June 30, 2025
July 1, 2024 Additions Dreletions. June 30, 2025 e A
Assels not subject o depreciation Anticipation Note $393.046 sﬁlﬁ.?ﬁl 5(5‘3‘3.046.‘! $376.751
Latned $§ 5amM3 8 S 1 = % ATd43 OTE g
Construction in progress 492 460 281,349 (492 460) 281,349 N 6 LONG-TERMOBLIGATIONS
Asaeis subject fo depreciotion Diuring the vear ended June 30, 2025, the following changes ocourred in long-term obligations:
Land improvements 724,725 - - T24,725
Buildings & improvements 23,781,368 2336,122 - 26117490 Amoiity
Equipment & vehicles 1,768,681 07356 5 2476,007 , [‘“:‘“‘2";2‘ o ; “‘:;“;325 D(‘J"" “"r"h""
Vehicles 31,022 w s - 31,022 LU ' —Repuyments | _Junc 30, 2025 One Year
H20 Socorebodrd Loan § 49238 = 8 (207 % TG § 27166
TOTALS 2TIT2299  $3I24.827  § (492460) 30,204,666 MeAfes Field Loan 400,000 . (26,667) 373,333 26,667
Geeneead Obligation Bonds 4,515,000 - (B05,000) B,620, 000 65,000
Accumulated depreciation (12,688 387) § (647318) § - [13,335.705) Employes Benufits:
Sick and Vacation * 134,724 233,857 i 168,581 147,986
Met capital assets § 14683012 $16,868.961 et Pension Liakility 10,550,842 = (3,184.457) 7,396,345 =
Net OPEB Lisbility 1175,614) x (L109727) (1,285,341} -
Depreciation for the year ended June 30, 2025, amounted 10 3647 318 The District determined that TOTALS $ 20474190 % 233857 % (£20792%) % 15500124 5 1166019
it was impractical to allocate depreciation 1o various governmental activities as the assets serve
multiple functions. * See Mol 16
28 29
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NOTES TO FINANCIAL STATEMENTS NOTES TO F[NA]}EC]AL STATEMENTS
For the ¥ear Ended June 30, 2025 For the Yeal.t I‘:.nd_ad June 30, 2025
{Continued ) (Contineed)
NOTE 6§ - LONG-TERM OBLIGATIONS (Continued) NOTE 7 - BONDS AND LONG-TERM LIABILITIES
Long-term obligations at June 30, 2025 are comprised of the following amounts: }l;r annual requirements to amortize lorg-term obligations outstanding as of June 30, 2025 arc as
ollows:;
L 2023 Sehool Building and Site Bond die in annual instaliments
. 5 Hond lssues and Teachers Persion &
100,000 - $230, rough L2048
;TFMT:;U?E:% I s Mt . 4 1970000 Year Ended Instollment Notes Nates & Loans Payable Sick snd OPED
i U] : June 30 Principal Interes: Princlpal Iiterest Vacation Liabilily

Z,

2014 Refunding Bonds due in anpual installments ranging fiom x“ $ 965000 § ;?;':;" § ;:ﬁ; 5 }:;gi $laroie 5 e

$295 000 - $305,000 through May |, 2026 with interest of 3.668%, 305,000 m‘: ::zg ehin St bl - ’
3 2029 G (00 263,200 26,667 12,584 - -

2016 Hetunding Bonds due in anmeal installments ranging from 20130 A55,000 236,600 0667 11,440 220,595 -

S265.000 - £2 820,000 through May 1,2033 with interest of 4.000%, 4,345,000 20312035 2445000 775500 133338 LT H] . &

20E46-2040) LATEE ] 451,00 106,663 11,440 . &

4, 2022 Loan with Superior Nationsl Bank due in gnnusl [nstallrents 2041-2045 1,025,000 260,000 - - - -

of §22.821 though August |, 2025, wit1 interest of 2.13% 27166 2046-2050 75,000 54,400 - - - 6,111,044

3. 2023 Loan with Superior National Bark due m annual installmems
of 526,667 though July 26, 2038, with interest of 4,29%.

TOTALS § B620000 S3005626 S40499 § 120606 SIESE] 5 6,000,044

ANDERSON, TACKMAN
& COMPANY, P.L.C.
CERTIFIED PUBLIC ACCORINTANTS:

371333 Interesi expense for the year ended June 30, 2025 was $405,588.
6. Sick and vacation pay 364581 NOTE § - FUND BALANCES
7. Net pension Hability 7396383 Portions of fund balances are resiricted, non-spendable, or assigned and not available for general
B NetOPEB liahility e purposes other than fund usage as follows:
Tota} Long-Teem Obligatloss P Debt Service — Restricted for debt service S2BT.753
Food Service - Restricted for food service 5340029
Nenspendable prepaid expense .501
Public Improvement — Restricted for capital improvements 8504, 448
Public Improvement — Restricted for capital projects $28.006
Student Activities - Restricted for student group activities §94,758
General Fund - Nonspendable prepaid expense 530,897
E 1] 3
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN
Plan Description

The Michigan Public School Employees' Retirement System (System or MPSERS) is a cost-sharing,
multiple employer, state-wide, defined benefit public employee retirement plan governed by the State
of Michigan (Stame) originally created under Public Act 136 of 1943, recodified and currently
operating under the provisions of Public Act 300 of 1980, as amended. Section 25 of this act
establishes the board's authority 1o promulgate or amend the provisions of the System. The board
consists of twelve members - eleven appointed by the Governor and the State Superintendent of
Instruction, who serves as an ex-officio member,

The System's pension plan was established by the State to provide retirement, survivor and disability
benefits to public school emplovees. In addition, the System’s health plan provides all retirees with
the option of receiving health, prescription drug, dental and vision coverage under the Michigan
Public School Employees” Retirement Act (1980 PA 300 ag amended)

The System is administered by the OfMice of Retirement Services (ORS) within the Michigan
Department of Technology, Management & Budget. The Department Director appoints the Office
Director, with whom the general oversight of the System resides, The State Treasurer serves as the
investment officer and cusiodan for the System.

Benefits Provided

Benefit provisions of the defined benefit pension plan are established by State statute, which may be
amended. Public Act 300 of 1980, as amended, establishes eligibility and benefit provisions for the
defined benefit (DB} pension plan. Depending on the plan option selected, member retirement
benefits for are determined by final average compensation, vears of service, and a pension factor
ranging from 1.2% percent to 1.50 percent. 1Y members are eligible 1o receive a monthly benefit
when they meet certain age and service requirements. The System also provides disability and
survivor benefits to DB plan members,

A DB member plan member who leaves Michigan public'school employment may request a refind
of his or her member contributions to the retirement system uccount if applicable. A refund cancels
4 former member’s rights to future benefits, However, retuming members who previously received a
refund of their contributions may reinstate: their service through repayment of the refund upon
satisfaction of certain requirements.
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN (Continued)
Contributions

Employers are required by Public Act 300 of 1980, as amended, 1o contribute amounts necessary to
finance the coverage of active and retired members, Contribution provisions ane specified by State
statuie and may be amended only by action of the State Legislature.

Employer contributions to the System are detenmined on an actuarial basis using the entry age normal
actuarial cost method. Under this method, the actuarial present value of the projected benefits of cach
individual included in the actuarial valuation is allocated on a level basis over the service of the
individial between entry age and assumed exit age. The portion of this cost allocaied to the carment
valuation year is called the normal cost. The remainder is called the actuanal accrued liability, Normal
cost 15 funded on a current basis. The unfunded (overfunded) actuarial accrued linbility as of the
September 30, 2023 valuation will be amortized overa | 5-vear beginning October 1, 2023 and ending
September 30, 2038,

The schedule below summariaes pension contribution rates in effect for fiscal year ended
Seplember 30, 2024,

Benefit Structure Member
Basic 00 - 4.0% 23.03%
Member Investment Plan 3.0-T.0% 23.03%
Pension Plus 3.0 - 64% 19:17%
Pension Plus 2 6.2% 20.10%,
Defined Contribution % 1 5.590%

Required contributions o the pension plan from the Distriet were $1,263,098 for the year ended
September 30, 2024
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN (Continued)

Pension Liabilities, Pension Expense, and Deferved Outflows of Resources and Deferred
Inflows of Resources Related w Pensions

Al June 30, 2024, the District reporied o hability of §7.396,385 for its proportionate share of the
MPSERS net pension lity. The net pension liability was measuréd as of September 30, 2024, and
the total pension liability used 1o calculate the net pension liability was determined by an actuarial
valuation rolled forward from September 2022, The District’s proportion of the net pensian liability
wits determined by dividing each employer’s statutorily required pension contr

ons to the system
during the measurement period by the percent of pension comributions required from all i||'lﬂ'|é|.:ilh|\'
employers during the measurement period. At September 30, 2024, ihe District’s proportion was
OL00GO2 L1530 percent, wiich was an increase of 0.0000238647 pereent from its proportion imeasured
as of September 30, 2023.

For the year ended June 30, 2025, the District recognized pension expense of $270,345, At June 10,
2025, the District reported deferred outflows of resources and deferred in
o pensions from the following sources:

wis of resources related

Deferred Deferred

il |

H

Differences between aciunl and expected 20669 $80.363

experience

Changes of Assumptions T 541.921

Met difference between projecied and actal - 1.411,544

ernings on pension plan investments

Changes in proportion wnd differences 27378 982,781
between Employer contributions and
propartionate share of contributions

Empleyer contributions subsequent to the
measurement date

Todal 1,674,358 $3.016.609
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BE

T PLAN (Continued)

Pension Liahi s, Pension Expense, and Deferred Ouiflows of Resources and Deferred
Inflows of Resources Related to Pensions (Continged)

Contributions subsequent o the measurement date reponed as defémed outflows of resources related
to pensions resulting from employer contributions subsequent to the measuremen date will be
recognized us o redection of the net pension liability in the year ended June 30, 2026, Other amounts
srees and deferred inflows of resources related to pensions will be
recognized in pension expense as reported in the tuble on the following page

as deferred outflows of res

Limonnt

2025 5135915
2126 $(274.270)
an27 758,77
2028 $i444.924)

Actunrial Assumptions

Projections of benefits for financial reporting pirposes are based on the substantive plan {the plan as
| by the emphivier and plan members) and include the types of benefits provided at th
of ench valuation and the orical pattern of sk L costs batween the employer and plan
members to that point. The actuarial nethods assumptions used inclode techniques {0
ed to reduce the ¢ffects of short-derm volatility i actuarial socrued liabilities and the actuarial
I assets. consistent with the long:tenm perspective of th

g of bey

sleulations

Additionul information as of the latest actuarial valuation follows on the next page
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN {Continued)
Actuarial Assumptions (Continued)

Summary of Actuarial Assumplions

Valuation Date: September 30, 2023

Actuarial Cost Method: Entry Age, Normal

Wage Inflation Rate: 2.75%
Investment Rate of Return:

- MIP aale Plans { Mo ¥
\."l. iR &00% net of investment expenses
Hyhrid):

- Pension Plus Plan: 6.00% net of investment expenses

- Pension Plus 2 Plan: 6.00% net of invesiment expenscs

2751 1.55%, including wage inflation at

Projected Salary Increases: 3
ajected Salary Increases 2.75%

Cost-of-Living Pension 3% Annual Non-Compounded for MIP
Adjustments Members

Mortality Retirees: PubT-2010 Male und Female Retiree Monality
Tables scaled by | 16%: for males and 116% for
females and adjusted for morality improvements

using projection scale MP-2021 from 2010,

PubT-2010 Male and Female Emplovee Mortality
lables scaled 100%% and adjusted for mortality
improvements using projection scale MP-2021
from 2010,

Active Members:
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEF

D BENEFIT PLAN (Continucd)
Summary of Actwarial Assumptions (Continued)

Norex

o Assuwighiion changes as o resoll of on experience sindy for the period 2007 through 2022

harve been adopred by the Sysicm for wse in the anmual pesion vedations beginning with
the September 30, 2023 vrltriion, The total pension labiling as of September 30, 2024, is
baseed on the results af an acipavial valwrtion dare of Seprember 30, 2023, and rofled
forwarid using generally accepted actuartal procedures, inclinding the experience study

o Recognirion period for liabilisies s the average of e expected renntning service lives of
all emplercets i years! 44612 for mon-umiversity employers

o Recognition period for assets in years is 50000

o Fuil actuarial assemptions are available in the 2024 MPSERS Conprehenyive Anmucl
Finarcial Repovt ford oo the ORS website of wanw michigon. goworssehools

Long-Term Expected Return on Plan Assets

e long-term expected mte of relumn on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflaion) are developed for cach major asset class, These
ranges. are combined o produce the long-term expected rate of return by weighting the expected
future real rates of retum by the target asset allocation percentage and by adding expected inflation.
Best estimates of arithmetic real rates of retumn for each major assel class inclueded in the pension

plan’s target assel allocation as of September 30, 2024, are summarized in the following table:

Domestic Equily Pools 25.0% 5%
" Alternative Investment Poals 6.0 o
al Eguits 150 (%]
Fixed Ineome Pools 130 22
Real Estate nnd Infrasirensne Pools 0 7
Absolute Retwm Posls 8.0 52
Real Retum/pporunisiic Pools o [}
Sheart Tenm estment Pools 20 14
TOTAL 180.0% o o

B ot sty of Peligen alovy sol tectude 2 39 inifotion
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NOTE 9 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN (Continued)

Rate of Return

For the fiscal year ended Seprember 30, 2024, the annual money-weighted rate of rétum on pension
plan investment, net of pension plan investment expense, was 15.47%. The money-weighted rate of
returm expresses investment performance, net of investment expense. adjusted for the chapging
amounts actually invested.

Discount Rate

A discount rate of 6.00% was used to measure the total pension liability (6.00% for the Pension Plus
plan, 6.00% for the Pension Plus 2 plan provided through non-university employers only), This
discount rate was hased on the long term expected rate of return on pension plan investments of
6.00% (6.00% for the Pension Plus plan, 6.00% for the Pension Plus 2 plan}, The projection of cash
Mows used 1o determine this discount rate assumed that plan member contributions will be made a
the current contribution rate and that employer contributions will be made at rates equal 1o the
difference between actuarially determined contribution rates and the member rate. Based on these
assumplions, the pension plan’s fiduciary net position was projected to be available 1o make all
projected future benefit payments of current plan members. Therefore, the long-tenm expected rate
of retum on pension plan investments was applied to all periods of projected benefit payments 1o
determine the total pension lighility

Sensitivity of the Districi"s proportionate share of the net pension liab
discount rate

changes in the

I Following presents the Disiriet’s proportionate share of the net pension liability cakeulated using
the discount rate of 6.00% (6.00% for the Pension Plus plan, 6.00% for the Fension Plus 2 plan), as
well as what the District’s proportionate share of the net pension hability would be if it were
caleulated using a discount rate that is | percentage point lower or | percentage higher:

Ciericnt Singl i lncreass

S10.843.179 §7.396,.385 $4.526.263

Michigan Public School Employees® Retirement System (MPSERS) Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately
issued MPSERS CAFR; available on the ORS website at www.michigan.gov/orsschools,
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NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)

Plan Deseription

The Michigan Public School Employees” Retirement System {System or MPSERS) is a cost-sharing,
multiple employer, state-wide, defined beneflit public employee retirement plan governed by the State
of Michigan (State) originally created ander Public Act 136 of 1945, recodified and currently
operating under the provisions of Public Act 300 of 1980, as amended, Section 25 of this act
lishes the board's authority to promulgate or amend the provisions of the System. The board
consists of twelve members-— eleven appointed by the Governor and the State Superintendent of
Instruction, who serves as an ex-officio member

The System’s health plan provides all eligible retirees with the option of receiving health, prescription
drug, dental and vision coverage under the Michigan Public School Emplovees’ Retirement Aci
{1980 PA 300 as amended ).

The Sysiern is administered by the Office of Reticemem Services (ORS) within the Michigan
DPepariment of Technology, Management & Budgat. The Depanment Director appoints the Office
Ehrector, with whom the general oversight of the System resides. The State Treasurer serves as the
investment officer and custodian for the Sysiem

e
[he System’s financial statements ane available al www.michigan. gov/orsschools

Benefits Provided

Benefit provisions of the postemployment healtheare plin are established by State statute, which may
be amended, Public Act 300 of 1980, as amended, cstablishes eligibility and benefit provisions,
Retirees have the option of health coverage, which, through 2012, was funded on a cash disbursement
basis; Beginning fiscal year 2003, it is funded on a prefunded basis. The System has contracted o
provide the comprehensive group medical, prescription drug, dental and vision covernge for retirees
and beneficiaries, A subsidized portion of the premium is paid by the System with the balance
deducted from the monthly pension of ench retirce healthcare recipient. For members who first
worked hefore July 1, 2008, (Basic, MIP-Fixed, and MIP Graded plan members) the subsidy is the
maximum allowed by statute, To limit future liabilities of Other Postemployment Benefits, members
who first worked on or after July |, 2008 (MIP-Plus plan members) have a graded premium subsidy
based on career length where they acerue ered it towards their insurince premiums in retirement, not
to exceed the maximum allowable by statute, Public Act 300 of 2012 sets the maximum subsidy at
BO% beginning January [, 2003; %0% for those Medicare eligible and enrolfed in the insurances as of
that date. Dependents are cligible for healtheare coverage i they meet the dependency requirements
sel forth in Public Act 300 of 1980, as amended

Public Act 300 of 2002 granted all active members of the Michigan Public School Employees
Retirement System, who camed service credit in the 12 months ending September 3, 2012 or were
on an approved professional services or military leave of absence on September 3, 2002, a voluntary
election regarding their retirement healthcare. Any changes to a member's healtheare benefit are
effective as of the member's transition date, which is defined as the first day of the pay period that
begins on or afier Febroary [, 2013,

34




& COMPANY, P.L.C.
CERTIFIED PUERIG ACGOUNTANTS

ANDERSON, TACKMAN

HANCOCK PUBLIC SCHOOLS

NOTES TO FINANCIAL STATEMENTS
Faor the Year Ended June 30, 2023
| Continued)

NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)

Benefits Provided (Continwed )

Under Public Act 300 of 2012, members were given the choice between conlinuing the 3%
contribution fo retiree heaktheare and keeping the premium subsidy benefit describ Bove, or
choosing nol to pay the 3% contribution snd mstead opting out of the subsidy benefit and becoming

a participant in the Per Healthcare Fund (PHF ). & portable, tax-deferred fund that can be used to
pay healthcare expenses in retivement. Farticipants in the PHF are avtomaticaliy enrolled in o 2%
employee contribution into their accaunt a3 of their transition date, caming them a 2% emplover

miateh into a 40 (k) aceount. Members who selected this option stop paying the 3% contribution to
rctiree healthcare as of the day before their transition date, and their prior contributions were
deposited inta their 401{k) account

Contributions

Emplayers are required by Public Act 300 of 1980, as amended, 1o conribute amounts necessary 1o
finance the coverage of active and retired members, Contribution provisions are specified by State
statute and may be amended only by action of the State Legislature

Employer OPEB contributions to the Sydem are determined on an aetuaral basis using the enfry age
normal actuarial cost method, Under this method, the actuarial prosent value of the projected benefits
of gach individunl included in the actuaral valuation is allocated on a level basis over the service of
the individual between entry age and assumed exit age. The portion of this cost allocated to the curment
valpation year is called the normal cost, The remainder is called the sotuarial accrued liability. Mormal
i funded on & current basis. The wnfunded (overfunded) actuarial secrued lability as of the
September 30, 2023 valuation will be amortized aver a1 5-year period Beginning October |, 2023
and ending Seplember 30, 2038

I schedule below summarizes OPED contribution rates in effect for fiscal year ended Seprember
30, 2024,

CFEE Contribuiion Raies

Benefit Strueturd Memba Emplover

Universities Nowi-
Universities

Premium Subsidy 3.00%% 1.5394 R31%
Personal L O0%, [T T.06%
Healtheare Fund

(PHF)

Required contributions to the OPEB plan from the Disiriet were 5248207 for the year ended
September 30, 2024
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NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)

OPEB Liabilities, OPER Expense, and Deferved Outflows of Resources and Deferred [nflows
of Resources Related to OPER

Al June 30, 2025, the District reported a lability of $(1,283,341) for its proportionate share of the
MPSERS net OPEB liability. The net OPEB liability was measured as of September 30, 2024, and
the totsl OPER liability used 1o caleulate the net OPER liability was determined by an actuarial
valuation rolled forward from September 2022, The District’s proportion of the net OPEB liability
was determined by dividing each employer’s statutorily required OPER contributions 1o the system
during the measurcment period by the percent of OPER contributions required from all applicable
employers during the measurement period. At September 30, 2024, the District’s proportion was
0.00029861 12 percent, which was a decrease of 0.00001 18267 percent from its proportion measured
as of October 1, 2023

For the year ending Jlune 30, 2025, the District recognized OPEB expense of 5{519,462). At June 30,
2025, the District reported deferred outflows of resources and deferred inflows of resources related
to OPEB from the following sources

Differences between actual and expected 3 $1.362.069
experience

Changes of Assumptions 280,757 32268

Met difference between projected and actual 243.330
carnings on OPEB plan investments

Changes in proportion and differences between 32,069 175,689
employer contributions and proportionate share of
contributions

Employer contributions subsequent to the 19,443
measurement date

Tatal §332,249 $LB13.356

Contributions subsequent to the measurement dute reported a5 deferred outflows of resources related
o OPEB resulting from employer contributions subsequent to the measurement date will be
recognized as a reduction of the net OPER liability in the year ended June 30, 2026. Other amounts
reported as deferred cutflows of resources and deferred inflows of resources related 1o OPEB will be
recognized in OPEB expense follows on the next page.
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NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continucd)

OPER Liahilities, OPER Expense, and Deferved Outfows of Resources and Deferved Inflows
of Resources Related to OPEB (Continmed)

2025 §(454,459)
2026 £(290,178)
2027 3{208.22T)
2028 $(266,648)
2029 $(145,690)
Thereafter $(25.905)

Actuarial Assumptions

Projections of benefits for findncial reporting purposes are based on the substantive plan {(the plan as
understood by the employer and plan members) and include the types of benefits provided-at the time
of each valuation and the historical pattern of sharing of benefit costs between the employer and plin
members 1o that point. The actuarial methods and assumptions used include techniques that are
designed to redvoe the effects of short-term volatility in sctuarial seerved fiabilites and the actuarial
value of assets, consistent with the long-term perspective of the calculations,

Additicnal information as of the latest actuarial valuation follows

Summary of Actuarial Assumptions

Valuation Date: September 30, 2023
Actuanal Cost Method: Entry Age, Nonmal
Wage Inflation Rate: 2.73%

Investrment Rate of Return: 6.00% net of invesiment expenses

2.75-11.35%, including wage

P 4 n a "
Projected Salary Increases: inflation at 2.75%

Pre-65: 7.25% Year | graded to
Healthcare Cost Trend Rate: 3.5% Yeur 15

Posi=65: 6.50% Year | graded to
3.5% Year 13
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NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)
Actvarial Assumptions (Continued)

Maorality: Retirees: Pub1-2010 Male amd Female Retiree
Maonality Tables scaled by 116% for males
and | 16% for females and adjusted for
mortality improvements using projection scale
MP-2021 from 2000,

PubT-2010 Male and Female Emplovee

Active Members: Martality Tables scaled 100% and adjusted for
morality improvements using projection scale
MP-2021 from 2010

Other Assumptions:

[th-['llu: Assumptions 2 1% of ehgible participants hired before July
1, 2008 and 30% of those hired alter June 30,
2008 sre assumed to opt out of the retiree
health plan

Survivor Coverage 80% of male retirecs and 67% of female
retirees are assumed to have coverages
continuing afler the retiree’s death

75% of mabe and 60% of female future retirees
Coverage Election at Retirement  are assumed 1o elect coverage for | or more
dependents

Notes:

= Assumption changes as a result of an experience study for the period 2007 thraugh 2022 have been
adupted by the System for wre in the comual pension valuations beginning with the Seprember 30, 2023
valugtion. The toial OPER liability ax of September 30, 2024, i based on the resulis of an actwarial
valwriion date of September 30, 2023, ond rolled forward using generally sccepted actuarial
procedures, woluding the experience study.

*  Recognition period for liabilities is the average of the expected remaining service lives of all
um;ﬂayee.t in years: 6.2834 for non-university employers

»  Recognition period for assels in yeors ks 5.0000

Full actuarial assumptions are available in the 2024 MPSERS Comprehensive Anmual Financial Report

Jound on the GRS website ai www.michigan. gov/orsschools.

43




& COMPANY, P.L.C.

CERTIFIED PUBLIC ACOOUNTANTS

ANDERSON, TACKMAN

HANCOCK PUBLIC SCHOOLS NCOCK PUBLIC SCHOOLS

NOTES TO FINANCIAL STATEMENTS NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2025 For the Yeur Ended June 30, 2025
(Continued) [Continued)
NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPERB) (Continued) NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)
Long-Term Expecied Return on Plan Assets Discount Rate

Thie long-term expected rate of return on OPEH plan investments was determined using & building- A discour rate of 6.00% was used to menstne the total OPED lability, This discount rate was based
block method in which best-cstimate ranges of expected future real rates of return (expected retums, on the long-term expected rate of return on OPEB plan investrments of 6 00%. The projection of cash
net of OPEB plan mvestment ense and inflation) are developed for each major asset class. These flows used to determine this ¢
ranges are combined fo produce the long-term expected rte of return by weighting the expected the current contribution rate
luture real rates of retum by the target asset allocation pe

seount rake assumed that plan member contrbutions will be made at
nd that emplover contributions will be made at ries equal 1o the
ge and by adding expected inflation. difference between actuarially determined contribution rates and the member rue. Based on these

Best estimates of arithmetic real rates of return for eachr asset chass included s OPEB plan’s assumptions, the OPEBR plan’s fuluciary net position was projected 10 be available to make all
target asset allocation asof September 30, 2023, are summarized in the following able: prijected future benefit payments of coment plan members. Therefore, the long-tenn éxpected rate
of return on OPEBR plan investments was applied to all periods of projected bepefit payments to

Long Term Fapected determine the total OPER liability

Vasel sy Targel Allocation Real Rate of Return

Sensitivity of the District’s proportionate share of the net OPER liability to changes in the

=
T . E 3= discount rate
Domestic Equity Pools 25.00% §.3% E ‘jé
Un:g The Foll " he District ctinnnie shire of the nol O o
i e e - - e following presents the District's preportionmte share of the net OPEB lability calcalated using
¥ Altcrnative Investment Pools 16.0 9.0 Lo E = the discount rate of 6.00%%, as well as what the District’s proportionate share of the net OPER liability
: 3 would be if it were calculated using a discount rate that is | percentage point lower or | percentage
Imernational Equity 150 6.5 §n! hih ) ' PerEeniage | B s
higher
&8 '
i g
Fixed Income Pools 13.0 20 2 . F
= "5
L
Real Estate and Infrastnsciure Poel ] T4 =
: ' 993,332 M 1.283.341) H1.537.823)
Absolute Return Pools 9.0 52
Sensitivity of the District’s proportionate share of the net OPEB liability to Healtheare Cost
Real Retum/Opportunistic Poals 10.0 6.9 Trend Raute
Short Term Investment Pools z.0 1.4 The following presents the District’s proportionate share of the net OPER liability caleulated using
assumed trend rtes, as well as what the District’s proportionate share of net OPEB liability would
TOTAL TS

be il it were calculated using o trend mte that is |-percentage-point lower or |-percentage-point
higher

*Long-term rates of vetur are asl of adminsirative expenses and 2.3% inflation
1% Decrens Currant Healtheare Cost Trond 1% Inereas

K
Rate of Return 2

) 4 . . . ) $(1,537,825) 1,285,341 S01.014,554)
For the fiscal year ended Septémber 30, 2024, the annual money-weighted rate of return on OPEB " !

plan investment. net of OPEB plan investment expense, was 15.45%, The money-weighted mte of
retum expresses investment performance. net of investment expense, adjusted for the changing
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NOTE 10 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (Continued)
OPER Plan Fiduciary Net Position

Detailed information ahout the OPEB plan’s fduciary net position is available in the separately
issued 2024 MPSERS CAFR, available on the ORS website at www.michigan.goviorsschools,

NOTE 11 - 403b) RETIREMENT PLAN

The District has & 403(b) plan which is a qualified tax sheltered annuity plan for the benefit of cligible
employees. The plan itself is administered by the District with a plan year ending December 31
Participants can invest in annuity contracts or custodial accounts which invest in mutual funds. The
District is not required to make contributions. Distributions are governed hy IRS regulations.

NOTE 12 - RISK MANAGEMENT

The District is exposed 1o various risk of loss related to torts; theft of, damage to, and déstruction of
assels; errors and omissions; injurics to employees; and natural disasters, The District participated
in two distinet pools of educational institutions within the State of Michigan for self-insuring property
and casualty and workers' disability compensation, The pools are considered public entity risk pools.
The District pays annual premiums to each pool for the respective insurance coverage. In the event
a pool's wotal cluims and expenses for'a policy year exceed the total normal annual premiums for said
year, all members of the specific pool's policy year may be subject to speeial assessment 1o make up
the deficiency. Each of the pools maintain reinsurance for claims in excess of $500,000 for each
ogeurrence with the overall maximum coverage being unlimited. The District has not been informed
of any special assessments being required. Settled claims have not exceeded this commereial
coverape in any of the past three fiscal years. The Distriet continues to curry commercial insurance
for other risks of loss, including emplovee health and accident insurance.

NOTE 13 - USE OF ESTIMATES

The preparation of financial statements in eonfomity with accounting principles generally accepted
in the United States of America requires management to make cstimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period.  Actual results could differ from those estimates,

NOTE 14 - SIGNIFICANT ESTIMATES
Included in Notes 9 & 10 is a summary of the employvee retirement plan and OPER provisions and
actuarial assumptions. The actuarial assumptions are very critical to the computation of the actuarial

determined liabilities of the plan. 1f the assumptions differ from sctual results annual contributions
to the defined benefit plan and OPEB can substantially change.

Ll
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NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025
[Continued)

NOTE 15 - SINKING FUND COMPLIANCE

The Capital Projects Fund includes activities funded with sinking fund tax dollars issued afier May
1, 1994, For this capital project, the Disirict has complied with the applicable provisicns of §135la
of the Revised School Code,

NOTE 16 - CHANGE IN ACCOUNTING PRINCIPALS & PRIOR PERIOD ADJUSTMENT

Governmental Accounting Standards Board § t 101, Comp d Ab: iseflective for
periods beginning after December 15, 2023, The objective of this Statement is to better meet the
information needs of financial statement users by updating the recognition and measurement
puidance for compensated aheences That abjective s achisved by aligning the recagnition and
measurement guidance under a wnificd model and by amending cerain previously required
disclosures. This statement establishes the requirement for compensated absences be recognized for
(1) leave that has ot been used and (2) leave thal has been used but not yet paid in cash or seitled
though noncash means.

Beginning net position as prev souly mporied 3 (1,333,927
Adjustment lor GASE (01 (61,7610
Beginning net postion us comected 5

1395 688)
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& COMPANY, P.L.C.

ANCOCK PUBLIC SCH

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

GENERAL FUND

For the Year Ended June 30, 2025

REVENUES:
Local sources
State sources
Federal sources

TOTAL REVENUES

EXPENDITURES:
Instruction
Supporling services.
Dbt service

TOTAL EXPENDITURES

EXCESS {DEFICIENCY)
OF REVENUES OVER EXPENDITURES

OTHER FINANCING
SOURCES (USES):
Payments received from other
govermmental unils
Transfers In
Orher sources

TOTAL OTHER FINAMCING
SOURCES [USES)

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER
EXPENDITURES AND OTHER
FINANCING USES

FUND BALANCE, JULY 1

FUND BALANCE, JUNE 30

Actual
(Budgetary
Budgeted Amounts Basish
Oviginal Fina| i See Mote 1) Variance
5 1,733,509 £ 19674 £ 1925660 5 5920
5297067 5471813 SA4Ta 008 4,205
124,508 147,836 157836 10,000
7,155,084 7,536,380 7.559,514 25,125
4,564,173 4.916,334 4,849 566 {66,76%)
2,724 070 2,591 857 2970278 {21,579)
394871 39,871 39,871 =
7338114 T.048.062 TE50.T1S {88,347}
{173,030) (411,673} {300,201} 111472
THETS 110,00k 14,019 (95,881)
- - 157,074 157,174
6T 10,000 171,293 61,203
(93,355) {301,673) (128,908) 172,765
1,104,626 1,104,626 1,104,626
5 1,01 127 5 _B0395s 5 GI5ME  § 1Tn765

The accompanying notes to the financial statements are an integral part of this statement.
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SCHEDULE OF THE REPORTING UNIT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
MICHIGAN PUBLIC SCHOOL EMPLOYEES RETIREMENT PLAN
LAST 10 FISCAL YEARS {Amoucts were desermined as of 9750 of each fiscal year)

4 w3 R BN N LIk FL ] 7 ms 0 RS

[Repommng uet's propartian
of NEl pension [sapality (%) OOMEIT D2RRGOYE  GOMETH GOMTI% 003444% 0.03564% AOIETI DOIEDDH, DOIT4HEL DTN

Repoeting ust's proportsonsic

share of et pension lability § 730638% §1090842 §I3010,003 % EZ20EM 5 (85 5 ILBZAIS 5 1LMAS6 5 9SBS536 5 SISLIER § A041TR
Reporting umt's cavered-

employee panoll § 40T 8 3IESTIS 5 3331323 4 5195284 S 030500 § 0 3004084 & LI2EAIT 5 3070258 8 3I6LEIS 5 3409
Reposting unt's propectsonaie

share of net ponsicn Labdity as
 pescentage af is covered-

emplayee pawiodl (%6) 234 P H1L0% 9363% 25720% 1901 ELEET L 153 755 2% 293 81% 2024065

Plam fidwciary net pesiton as a

percentage of liskal presion

liabality 74,83 66 30% BT TL60% 59T 60.31% 2 3% 64.21% 63.26% 6317

The accompanying noges fo the financial fatements ane an integral pan of this sunsment
23
ANDERSON, TACKMAN
& COMPANY, P.L.C.
CERTIMED PIALIC ACCOUNTANTS
HARCOCK PUBLIC SCHOOLS
i I : AR
SCHEDLULE OF THE REPORTING UNITS CONTRIBLUTIONS
MICHIGAN PLUBLIC SCHOOL EMPLOYEES RETIREMENT PLAN
LAST 10 NSCAL YEARS (Amounts were determined as of &30 of each fscal year)
2025 1024 223 2019 018 o7 2016
A, Seaatarily requined contributions 51263098 SLIT4E8S S11B6727 S1042Z611 § 946438 5 5657 5 S3EET0 §  S54188 § 508389 5 628399

. ‘Contributions in relation o statuterily

reguired contributions® SL263008 S1I74885 S1I86T2T S1042611 § 946438 § 5657 § SIEETO § 554088 8§ S9KTI2 §  AZAIOY
. Contribwtion deficiency {oxeess) 5 . 5 - 5 - 5 - ¥ - § - ] - 3 = 5 {363}

[} Reporting wnit's covered-

emploves payroll S3207 389 S$3 165295 S3003663 83260260 3050510 $3064.560 S3024620 5 3100281 S3IAT4TIE S 3079093
. Contributions = a percentage of

covered-empboyee poyroll F3R% I 14% 38.36% 31.89% % 18.46% | 7.82% 17.82% 18.86% 19.77%

* Contributions in relation b setitenly requined contribution: wee the conlributims an employer actually made w the Sysiem, as distined from the sialisorily
required contribulions.

The weeompamy ing nodes 1o the financial saements arc an imegral pan of this stocment,
31
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E J

SCHEDULE OF THE REPORTING UNIT'S PROPORTIONATE SHARE OF THE NET OPEB LIABILITY

Reporting unit's propion
of nee OPER liahility (%a)

. Reporting unit's proportionaie
share of net OPER liability

. Reporting unit's covered-
employee pavroll

. Reponting unit's proportionane
share of net OPEB liability as
m percentage of its covered-

1026

MICHIGAN PUBLIC SCHOOL EMPLOYEES RETIREMENT FLAN
LAST 10 FISCAL YEARS {Amounts were determined as of 930 of ¢ach fiscal year)

2015 2024 023 2012 021 1] e 08

0.02986%  003104% 0034390 0.03543% 0.03425% L.03485% D.03680%

S(1,285341) § (175,614) § 728316 S S40776 § 1,834,739 5 2501,773 5 2925097 5 3275038

5 30149778 S308577%F $3331373 S310528% 5 F030.500 5 3034184 5 3035617 5 3070258

017

0.03658%

covered-employes payroll

T.74% 7645 LT ] R.04% T.98% T.96%

* Contributicns in relation to statutenily required OPER congibutions are the contributions an employer actuall made 1o the OPER Plans, as distinct from the

statutorily requined contributions.

Thie yiiig notes g the fi tal are an kmegral pan of this siatement.
33

emplayee payrall (¥5) 40 81%% -5.69% 21 86% 16.92% 600.54% £245% 93 58% 106,67
5. Ptan fiduciary net position &s &
percentage of 1! OPER
liability 143.96% 105.72% B3.00% E7.33% 59.44% 48 . 46% 42.95% 36.39%
The accompanying notes to the financial statements are an integral pan of this statement.
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CERTIED PUBLE .n&mutrc'
HANCOCK PUBLIC SCHOOLS
NT, i
SCHEDULE OF THE REPORTING UNIT'S OFEB CONTRIBLTIONS
MICHIGAN PUBLIC SCHOOL EMPLOYEES RETIREMENT PLAN
LAST 10 FISCAL YEARS (Amounts were determined as of 630 of eack fiscal year)
27 2026 2025 2024 2023 022 021 2020 019 s

- Statutorily required OPEB contributions 248207 S 41530 § 261,029 5 263003 5 241968 5 244036 § 236201 § 226683
. OPEB contribations in relntion 1o stanwtorily

required contributions® J4BI0T S 241830 S 261,929 5 263003 § MISER § 244036 S 3620 5 226683
. Contribution deficiency {excess) s - s = 35 - 8 . § = 3 O s
. Reporting unit's covered-

employes payroll 3207389 §3,163295 S3093663 S3260260 S3030.510 $3064.566 §I024620 5 3,10028]
. DPER contributions as a percentage of’

TE1% T.29%
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P.O. Box 2575, EAST LANSING, MI 48826-2575
PHONE: (517) 484-8000 FAXx: (517) 484.0041

ALL OTHER SHIPPING
LAw FIrRM, P.C. 2900 WEST ROAD, SUITE 400

EAST LANSING, MI 48823-6366

MICHAEL D. GRESENS DANIEL R. MARTIN PHILIP G. CLARK MARYJoO D. BANASIK GORDON W. VANWIEREN, JR. (OF COUNSEL)
CHRISTOPHER J. IAMARINO JENNIFER K. STARLIN PIOTR M. MATUSIAK CATHLEEN M. DOOLEY RoY H. HENLEY (OF COUNSEL)

RAYMOND M. DAVIS TIMOTHY T. GARDNER, JR. JEssICA E. MCNAMARA KELLY S. BOWMAN BRADFORD W. SPRINGER (OF COUNSEL)
MICHELE R. EADDY IAN F. KOFFLER ERIN H. WALZ AUSTIN W. MUNROE

KIRK C. HERALD FREDRIC G. HEIDEMANN RYAN J. MURRAY

ROBERT A. DIETZEL RYAN J. NICHOLSON MACKENZIE D. FLYNN

KATHERINE WOLF BROADDUS CRISTINA T. PATZELT KATHRYN R. CHURCH

DRAFT LEGAL OPINION

Hancock Public Schools
County of Houghton
State of Michigan

We have acted as bond counsel in connection with theissuance by Hancock Public Schools,
County of Houghton, State of Michigan (the “Issuer”), of its bonds in the aggregate principal
amount of $ designated 2026 School Building and Site (Series |) and Refunding
Bonds (General Obligation - Unlimited Tax) (the“Bonds’). TheBondsarein fully registered form
and issued without coupons, are dated , 2026, are of $5,000 denomination or any
integral multiple thereof, are subject to redemption prior to maturity at the option of the Issuer in
the manner and at the times as set forth in the Bonds, mature on May 1 of each year, and bear
interest payable on November 1, 2026, and semiannually thereafter on May 1 and November 1 of
each year in the amounts and at the rates as follows:

Year Amount Rate Y ear Amount Rate

The Bonds maturing on May 1, 20, are term Bonds subject to mandatory redemption in
part, by lot, on the redemption dates and at the redemption price equal to the principal amount
thereof as provided in the Bonds.

We have examined the documents which we deem authentic and pertinent to the validity
of the Bonds, including the certified record evidencing the authorization of the Bonds by the
electors and board of education of the Issuer, a copy of the approval of the Department of Treasury
of the State of Michigan to issue the Bonds, a signed copy of the certificate of the Treasurer of the
State of Michigan qualifying the Bonds for purposes of Article X, Section 16, of the Michigan
Constitution, and a specimen of the Bond certificates.

Based upon the foregoing, we are of the opinion that under existing law:

D the Bonds have been lawfully authorized and issued and are enforceabl e obligations
of the Issuer in accordance with their terms;

(2)  theBondsarethe genera obligation of the Issuer for which itsfull faith, credit and
resources have been irrevocably pledged;
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Hancock Public Schools
County of Houghton
State of Michigan

, 2026

Page 2

(©)) the Issuer has the power, and is obligated, to levy taxes on all taxable property now
situated within the corporate boundaries of the Issuer, without limitation as to rate or amount,
sufficient to pay the principal of and interest on the Bonds,

4 the Bonds have been fully qualified pursuant to Act 92, Public Acts of Michigan,
2005, as amended, enacted pursuant to Article IX, Section 16, of the Michigan Constitution of
1963. Under the terms of said constitutional and statutory provisions, if for any reason the Issuer
will be or is unable to pay the principal and interest on the Bonds when due, then the Issuer shall
borrow, and the State of Michigan shall lend to it, an amount sufficient to enable the | ssuer to make
the payment;

(5) the Bonds and the interest thereon are exempt from all taxation in the State of
Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment
or other disposition thereof; and

(6) the interest on the Bonds is excluded from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals; however, interest on the Bonds held by an “applicable corporation” as
defined in Section 59(k) of the Code is included in annual “adjusted financial statement income”
for purposes of calculating the alternative minimum tax imposed on an applicable corporation. The
opinions set forth in the preceding sentence are subject to the condition that the I ssuer comply with
all requirements of the Code that must be satisfied subsequent to the issuance of the Bondsin order
that interest thereon be, or continue to be, excluded from gross income for federal income tax
purposes. The Issuer has covenanted to comply with such requirements. Failure to comply with
certain of such requirements may cause the inclusion of interest on the Bonds in gross income for
federal income tax purposes to be retroactive to the date of issuance of the Bonds. We express no
opinion regarding other federal tax consequences arising with respect to the Bonds.

The rights of the owners of the Bonds and the enforceability thereof may be subject to
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors
rights heretofore or hereafter enacted to the extent constitutionally applicable and that their
enforcement of such rights may also be subject to the exercise of judicial discretion in appropriate
cases.

THRUN LAW FIRM, P.C.
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FORM OF
CONTINUING DISCLOSURE AGREEMENT

$
HANCOCK PUBLIC SCHOOLS
COUNTY OF HOUGHTON
STATE OF MICHIGAN
2026 SCHOOL BUILDING AND SITE (SERIES1) AND REFUNDING BONDS
(GENERAL OBLIGATION - UNLIMITED TAX)

This Continuing Disclosure Agreement (the “Agreement”) is executed and delivered by
Hancock Public Schools, County of Houghton, State of Michigan (the “Issuer”), in connection
with the issuance of its $ 2026 School Building and Site (Series |) and Refunding
Bonds (General Obligation - Unlimited Tax) (the “Bonds’). The Bonds are being issued pursuant
to resolutions adopted by the Board of Education of the Issuer on December 15, 2025 and
, 2026 (together, the “Resolution”). The Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Agreement is being executed and
delivered by the Issuer for the benefit of the Bondholders and in order to assist the Participating
Underwriter in complying with the Rule. The Issuer acknowledges that this Agreement does not
address the scope of any application of Rule 10b-5 promulgated by the SEC pursuant to the 1934
Act to the Annual Reports or notices of the Listed Events provided or required to be provided by
the Issuer pursuant to this Agreement.

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Agreement unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Agreement.

“Bondholder” meansthe registered owner of aBond or any person which (a) hasthe power,
directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds
(including any person holding Bonds through nominees, depositories or other intermediaries), or
(b) istreated as the owner of any Bond for federal income tax purposes.

“Dissemination Agent” means any agent designated as such in writing by the Issuer and
which has filed with the Issuer a written acceptance of such designation, and such agent’s
successors and assigns.

“EMMA” shal mean the MSRB’s Electronic Municipal Market Access which provides
continuing disclosure services for the receipt and public availability of continuing disclosure
documents and related information required by Rule 15¢2-12 promulgated by the SEC.

“Financial Obligation” shall mean (a) adebt obligation, (b) a derivative instrument entered
into in connection with, or pledged as security or a source of payment for, an existing or planned
debt obligation, or (c) a guarantee of (a) or (b) provided; however, that a “Financial Obligation”
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shall not include any municipal security for which afinal official statement has been provided to
the MSRB consistent with the Rule.

“Listed Events’ shall mean any of the eventslisted in Section 5(a) of this Agreement.
“MSRB” shall mean the Municipal Securities Rulemaking Board.
“1934 Act” shall mean the Securities Exchange Act of 1934, as amended.

“Officia Statement” shall mean the final Officia Statement for the Bonds dated
, 2026.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with the offering of the Bonds.

“Resolution” shall mean the resolutions duly adopted by the Issuer authorizing the
issuance, sale and delivery of the Bonds.

“Rule” shall mean Rule 15¢2-12 promulgated by the SEC pursuant to the 1934 Act, asthe
same may be amended from time to time.

“SEC” shall mean the Securities and Exchange Commission.
“State” shall mean the State of Michigan.
SECTION 3. Provision of Annual Reports.

@ Each year, the Issuer shall provide, or shall cause the Dissemination Agent to
provide, on or prior to the end of the sixth month after the end of the fiscal year of the Issuer
commencing with the fiscal year ending June 30, 2026, to EMMA an Annua Report for the
preceding fiscal year which is consistent with the requirements of Section 4 of this Agreement.
Currently, the Issuer’s fiscal year ends on June 30. In each case, the Annua Report may be
submitted as a single document or as separate documents comprising a package, and may include
by specific reference other information as provided in Section 4 of this Agreement; provided,
however, that if the audited financial statements of the Issuer are not available by the deadline for
filing the Annual Report, they shall be provided when and if available, and unaudited financial
statements in aformat similar to the financial statements contained in the Official Statement shall
be included in the Annual Report.

(b) The Annual Report shall be submitted to EMMA either through a web-based
€l ectronic submission interface or through el ectronic computer-to-computer data connections with
EMMA in accordance with the submission process, document format and configuration
requirements established by the MSRB. The Annual Report shall also include all related
information required by MSRB to accurately identify: (i) the category of information being
provided; (ii) the period covered by the Annual Report; (iii) the issues or specific securities to
which the Annual Report is related (including CUSIP number, Issuer name, state, issue
description/securities name, dated date, maturity date, and/or coupon rate); (iv) the name of any
obligated person other than the Issuer; (v) the name and date of the document; and (vi) contact
information for the Dissemination Agent or the Issuer’s submitter.
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(c) If the Issuer is unable to provide to EMMA an Annual Report by the date required
in subsection (@), the Issuer shall send a notice in atimely manner to the MSRB in substantially
the form attached as Appendix A.

(d) If the Issuer’s fiscal year changes, the Issuer shall send a notice of such change to
the MSRB in substantially the form attached as Appendix B. If such change will result in the
Issuer’ sfiscal year ending on adate later than the ending date prior to such change, the I ssuer shall
provide notice of such changeto the MSRB on or prior to the deadline for filing the Annual Report
in effect when the Issuer operated under its prior fiscal year. Such notice may be provided to the
MSRB aong with the Annual Report, provided that it isfiled at or prior to the deadline described
above.

SECTION 4. Content of Annual Reports. The Issuer's Annua Report shall contain or
include by reference the following:

@ audited financial statements of the Issuer prepared pursuant to State laws,
administrative rules and guidelines and pursuant to accounting and reporting policies conforming
in all material respects to generally accepted accounting principles as applicable to governmental
units as such principles are prescribed, in part, by the Financial Accounting Standards Board and
modified by the Government Accounting Standards Board and in effect from time to time; and

(b) additional annua financia information and operating data as set forth in the
Official Statement under “CONTINUING DISCLOSURE”.

Any or al of the items listed above may be included by specific reference to other
documents, including official statements of debt issues of the Issuer or related public entities,
which previously have been provided to each of the Repositories or filed with the SEC. If the
document included by specific referenceis afinal officia statement, it must be available from the
MSRB. The Issuer shall clearly identify each such other document so included by reference.

SECTION 5. Reporting of Significant Events.

€) The Issuer covenants to provide, or cause to be provided, notice in atimely manner
not in excess of ten business days of the occurrence of any of the following events with respect to
the Bonds in accordance with the Rule:

Q) principal and interest payment delinquencies,

2 non-payment related defaults, if material;

©)] unscheduled draws on debt service reserves reflecting financial difficulties;

4) unscheduled draws on credit enhancements reflecting financial difficulties;

) substitution of credit or liquidity providers, or their failure to perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the security, or other material events affecting
the tax status of the security;

@) modifications to rights of security holders, if material;

(8) bond calls, if material, and tender offers;

9 defeasances;
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(10) release, substitution, or sale of property securing repayment of the
securities, if material;

(11) rating changes,

(12) bankruptcy, insolvency, receivership or similar event of the Issuer or other
obligated person;

(13) the consummation of a merger, consolidation, or acquisition involving the
Issuer or other obligated person or the sale of all or substantialy all of the
assets of the Issuer or other obligated person, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to itsterms, if material;

(14) appointment of asuccessor or additional trustee or the change of name of a
trustee, if material;

(15) incurrence of aFinancia Obligation of the Issuer or other obligated person,
if material, or agreement to covenants, events of default, remedies, priority
rights, or other similar terms of a Financial Obligation of the I ssuer or other
obligated person, any of which affect security holders, if material;

(16) default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the Issuer
or other obligated person, any of which reflect financia difficulties.

(b)  Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the
Issuer shall as soon as possible determine if such event would constitute material information for
the Bondholders, provided that any event other than those listed under Section 5(8)(2), (6), (7),
(8), (10), (13), (14) or (15) above will always be deemed to be material. Eventslisted under Section
5(a)(6) and (8) above will always be deemed to be material except with respect to that portion of
those events which must be determined to be material.

(c) The Issuer shall promptly cause a notice of the occurrence of a Listed Event,
determined to be material in accordance with the Rule, to be electronically filed with EMMA,
together with a significant event notice cover sheet substantialy in the form attached as
Appendix C. In connection with providing a notice of the occurrence of a Listed Event described
in Section 5(a)(9) above, the Issuer shall include in the notice explicit disclosure as to whether the
Bonds have been escrowed to maturity or escrowed to call, aswell as appropriate disclosure of the
timing of maturity or call.

(d) The Issuer acknowledges that the “rating changes’ referred to above in Section
5(a)(11) of this Agreement may include, without limitation, any change in any rating on the Bonds
or other indebtedness for which the Issuer is liable, or on any indebtedness for which the State is
liable.

(e) The Issuer acknowledgesthat it isnot required to provide anotice of aListed Event
with respect to credit enhancement when the credit enhancement is added after the primary offering
of the Bonds, the Issuer does not apply for or participate in obtaining such credit enhancement,
and such credit enhancement is not described in the Official Statement.

F-4




LAw FIrRM, P.C.

mTHRUN

SECTION 6. Termination of Reporting Obligation.

@ The Issuer’s obligations under this Agreement shall terminate upon the lega
defeasance of the Resolution or the prior redemption or payment in full of all of the Bonds.

(b) This Agreement, or any provision hereof, shall be null and void in the event that
the Issuer (i) receives an opinion of nationally recognized bond counsel, addressed to the Issuer,
to the effect that those portions of the Rule, which require such provisions of this Agreement, do
not or no longer apply to the Bonds, whether because such portions of the Rule are invalid, have
been repealed, amended or modified, or are otherwise deemed to be inapplicable to the Bonds, as
shall be specified in such opinion, and (ii) delivers notice to such effect to the MSRB.

SECTION 7. Dissemination Agent. The Issuer, from time to time, may appoint or engage
a Dissemination Agent to assist it in carrying out its obligations under this Agreement, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination
Agent.

SECTION 8. Amendment. Notwithstanding any other provision of this Agreement, this
Agreement may be amended, and any provision of this Agreement may be waived to the effect
that:

@ such amendment or waiver is made in connection with a change in circumstances
that arises from achange in legal requirements, achange in law or a change in the identity, nature
or status of the Issuer, or the types of business in which the Issuer is engaged,;

(b this Agreement as so amended or taking into account such waiver, would have
complied with the requirements of the Rule at the time of the primary offering of the Bonds, after
taking into account any amendments or interpretations of the Rule, as well as any change in
circumstances, in the opinion of independent legal counsel; and

(© such amendment or waiver does not materialy impair the interests of the
Bondholders, in the opinion of independent legal counsel.

If the amendment or waiver resultsin a change to the annual financial information required
to be included in the Annual Report pursuant to Section 4 of this Agreement, the first Annual
Report that contains the amended operating data or financial information shall explain, in narrative
form, the reasons for the amendment and the impact of such change in the type of operating data
or financia information being provided. If the amendment or waiver involves a change in the
accounting principles to be followed in preparing financial statements, the Annual Report for the
year in which the change is made shall present a comparison between the financial statements or
information prepared based on the new accounting principles and those prepared based on the
former accounting principles. The comparison should include a qualitative discussion of such
differences and the impact of the changes on the presentation of the financial information. To the
extent reasonably feasible, the comparison should also be quantitative. A notice of the changein
the accounting principles should be sent by the I ssuer to the M SRB. Further, if the annual financial
information required to be provided in the Annual Report can no longer be generated because the
operations to which it related have been materially changed or discontinued, a statement to that
effect shall be included in the first Annual Report that does not include such information.
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SECTION 9. Additional Information. Nothing in this Agreement shall be deemed to
prevent the I ssuer from disseminating any other information, using the means of dissemination set
forth in this Agreement or any other means of communication, or including any other information
inany Annual Report or notice of occurrence of aListed Event, in addition to that whichisrequired
by this Agreement. If the I ssuer chooses to include any information in any Annual Report or notice
of occurrence of aListed Event in addition to that which is specifically required by this Agreement,
the Issuer shall have no obligation under this Agreement to update such information or include it
in any future Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of afailure of the Issuer to comply with any provision
of this Agreement, any Bondholder may take such actions as may be necessary and appropriate,
including seeking mandamus or specific performance by court order, to cause the I ssuer to comply
with its obligations under this Agreement. A default under this Agreement shall not be deemed an
Event of Default under the Resolution or the Bonds, and the sole remedy under this Agreement in
the event of any failure of the Issuer to comply with the Agreement shall be an action to compel
performance.

SECTION 11. Duties of Dissemination Agent. The Dissemination Agent shall have only
such duties as are specifically set forth in this Agreement.

SECTION 12. Beneficiaries. This Agreement shall inure solely to the benefit of the I ssuer,
the Dissemination Agent, the Participating Underwriter, and the Bondholders and shall create no
rightsin any other person or entity.

SECTION 13. Governing Law. This Agreement shall be construed and interpreted in
accordance with the laws of the State, and any suits and actions arising out of this Agreement shall
be instituted in a court of competent jurisdiction in the State. Notwithstanding the foregoing, to
the extent this Agreement addresses matters of federal securities laws, including the Rule, this
Agreement shall be construed and interpreted in accordance with such federal securities laws and
official interpretations thereof.

HANCOCK PUBLIC SCHOOLS
COUNTY OF HOUGHTON
STATE OF MICHIGAN

By:

Its:  Superintendent

Dated: , 2026

F-6




LAw FIrRM, P.C.

mTHRUN

APPENDIX A

NOTICE TO THE MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Hancock Public Schools, Houghton County, Michigan

Name of Bond Issue: 2026 School Building and Site (Series 1) and Refunding Bonds (General
Obligation - Unlimited Tax)

Date of Bonds: , 2026

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with
respect to the above-named Bonds as required by Section 3 of its Continuing Disclosure
Agreement with respect to the Bonds. The Issuer anticipates that the Annual Report will be filed

by

HANCOCK PUBLIC SCHOOLS
COUNTY OF HOUGHTON
STATE OF MICHIGAN

By:

Its:  Superintendent
Dated:
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APPENDIX B

NOTICE TO THE MSRB OF CHANGE IN ISSUER'SFISCAL YEAR

Name of Issuer: Hancock Public Schools, Houghton County, Michigan

Name of Bond Issue: 2026 School Building and Site (Series 1) and Refunding Bonds (General
Obligation - Unlimited Tax)

Date of Bonds: , 2026

NOTICE IS HEREBY GIVEN that the Issuer’s fiscal year has changed. Previoudly, the
Issuer’sfiscal year ended on . It now ends on :

HANCOCK PUBLIC SCHOOLS
COUNTY OF HOUGHTON
STATE OF MICHIGAN

By:

Its:  Superintendent
Dated:
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APPENDIX C

SIGNIFICANT EVENT NOTICE COVER SHEET

This cover sheet and significant event notice should be provided in an electronic format to the Municipa Securities
Rulemaking Board pursuant to Securities and Exchange Commission Rule 15¢2-12(b)(5)(i)(C) and (D).

Issuer’s and/or other Obligated Person’s Name:
Issuer’s Six-Digit CUSIP Number(s):

or Nine-Digit CUSIP Number(s) to which this significant event notice relates:

Number of pages of attached significant event notice:

Description of Significant Events Notice (Check One):

Principal and interest payment delinquencies

Non-payment related defaults

Unscheduled draws on debt service reserves reflecting financia difficulties

Unscheduled draws on credit enhancements reflecting financial difficulties

Substitution of credit or liquidity providers, or their failure to perform

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material

notices or determinations with respect to the tax status of the security, or other material events

affecting the tax status of the security

7. Modifications to rights of security holders

8. Bond calls

9. Tender offers

10. Defeasances

11. Release, substitution, or sale of property securing repayment of the securities

12. Rating changes

13. Bankruptcy, insolvency, receivership or similar event of the Issuer or other obligated person

14. The consummation of amerger, consolidation, or acquisition involving the I ssuer or other obligated
person or the sale of al or substantially all of the assets of the Issuer or other obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake such an
action or the termination of a definitive agreement relating to any such actions, other than pursuant
toitsterms

15. Appointment of a successor or additional trustee or the change of name of atrustee

16. Incurrence of afinancial obligation of the Issuer or other obligated person

17. Agreement to covenants, events of default, remedies, priority rights, or other similar terms of a
financial obligation that affect security holders

18. Default, event of accel eration, termination event, modification of terms, or other similar events under
the terms of a financia obligation of the Issuer or other obligated person that reflect financia
difficulties

19. Other significant event notice (specify)

oo~ wWwNE

| hereby represent that | am authorized by the issuer or its agent to distribute this information publicly:

Signature;

Name: Title:

Employer:

Address:

City, State, Zip Code:

Voice Telephone Number: ( )

The MSRB Gateway is www.msrb.org or through the EMMA portal at emmamsrb.org/submission/
Submission_Portal.aspx. Contact the MSRB at (703) 797-6600 with questions regarding this form or the
dissemination of this notice. The cover sheet and notice may also be faxed to the MAC at (313) 963-0943.

F-9




[THIS PAGE INTENTIONALLY LEFT BLANK]



APPENDIX G
DRAFT OFFICIAL NOTICE OF SALE



[THIS PAGE INTENTIONALLY LEFT BLANK]



LAw FIrRM, P.C.

mTHRUN

OPTIONAL DTC BOOK-ENTRY-ONLY

FORM OF

OFFICIAL NOTICE OF SALE
$12,050,000

HANCOCK PUBLIC SCHOOLS

COUNTY OF HOUGHTON
STATE OF MICHIGAN
2026 SCHOOL BUILDING AND SITE (SERIES1) AND REFUNDING BONDS
(GENERAL OBLIGATION - UNLIMITED TAX)

BIDSfor the purchase of the above 2026 School Building and Site (Series|) and Refunding
Bonds (the “Bond” or “Bonds’) will be received electronicaly on behalf of Hancock Public
Schools, Houghton County, Michigan (the “Issuer”), on Wednesday, the 18" day of February,
2026, until 1:00 p.m., prevailing Eastern Time, by the Municipal Advisory Council of Michigan
(the “MAC”) viaemail at munibids@macmi.com. The bids will be opened and read at the MAC
at that time. Award of the bid will be made on behalf of the Issuer by an authorized officer of the
Issuer by 5:00 p.m., prevailing Eastern Time, on that date.

ELECTRONIC BIDS: Bidders submitting signed bids electronically must ensure their
bids are received prior to the time and date fixed for receipt of bids. Bidders submitting bids
electronically bear the full risk of failed or untimely transmission of their bids, and bidders are
encouraged to confirm the timely receipt of their full and complete bids by telephoning the MAC
at (313) 963-0420.

PARITY: Bids may be presented viaPARITY on the date and at the time shown above. To
the extent any instructions or directions set forth in PARITY conflict with this Notice, the terms of
this Notice shall control. For further information about PARITY, potential bidders may contact
PFM Financial Advisors LLC, at (734) 994-9700 or PARITY at (212) 849-5021.

PURPOSE AND SECURITY: TheBondsare being issued for the purpose of remodeling,
including security improvements to, furnishing and refurnishing, and equipping and re-equipping
school buildings; erecting a school support building; and developing and improving athletic fields
and facilities and a site (the “ Project”) and refunding a portion of a certain prior bond issue of the
Issuer (the “Refunded Bonds’). The Bonds will pledge the full faith, credit and resources of the
I ssuer for payment of the principal and interest thereon, and will be payable from ad val orem taxes,
which may be levied without limitation as to rate or amount as provided by Article I X, Section 6,
and Article IX, Section 16, of the Michigan Constitution of 1963.

STATE QUALIFICATION: The Bonds are expected to be fully qualified pursuant to
Act 92, Public Acts of Michigan, 2005, as amended, enacted pursuant to Article I X, Section 16, of
the Michigan Constitution of 1963. Under the terms of said constitutional and statutory provisions,
if for any reason the Issuer will be or is unable to pay the principal and interest on the Bonds when
due, then the Issuer shall borrow, and the State of Michigan shall lend to it, an amount sufficient
to enable the Issuer to make the payment.

OPTIONAL DTC BOOK-ENTRY-ONLY:: Unless otherwise requested by the winning
bidder (the “Purchaser”), the Bonds will be initially offered as registered in the name of Cede &
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Co., asregistered owner and nominee for The Depository Trust Company, New Y ork, New Y ork
(“DTC”) under DTC' s Book-Entry-Only system of registration. If DTC Book-Entry-Only is used,
purchasers of interests in the Bonds (the “Beneficial Owners”) will not receive physical delivery
of bond certificates, and ownership by the Beneficial Owners of the Bonds will be evidenced by
book-entry-only. Aslong as Cede & Co. isthe registered owner of the Bonds as nominee of DTC,
payments of principal and interest payments will be made directly to such registered owner which
will in turn remit such payments to the DTC participants for subsequent disbursement to the
Beneficial Owners.

BOND DETAILS: Said Bonds will be fully registered Bonds, of the denomination of
$5,000 each or multiples thereof up to the amount of a single maturity, dated the date of delivery,
numbered in order of issue from 1 upwards and will bear interest from their dated date payable on
November 1, 2026, and semiannually thereafter.

The Bonds will mature on May 1 asfollows:

Year Amount Year Amount
2027 $630,000 2037 $ 565,000
2028 685,000 2038 585,000
2029 600,000 2039 605,000
2030 635,000 2040 630,000
2031 670,000 2041 655,000
2032 680,000 2042 680,000
2033 690,000 2043 710,000
2034 485,000 2044 735,000
2035 510,000 2045 765,000
2036 535,000

TERM BOND OPTION: Bidders shall have the option of designating bonds maturing in
any year as serial bonds or term bonds, or both. The bidder must designate whether each of the
principa amounts shown above represent a serial maturity or amandatory redemption requirement
for aterm bond maturity. There may be more than one term bond maturity. In any event, the above
principal amount schedule shall be represented by either serial bond maturities or mandatory
redemption requirements, or a combination of both. Any such designation must be made within
one (1) hour after the Bond sale.

MATURITY ADJUSTMENT: The aggregate principal amount of this issue is believed
to be the amount necessary to provide, in part, adequate funds to retire the Refunded Bonds and
pay transactional costs. The Issuer reservestheright to increase or decrease the aggregate principal
amount of the Bonds after receipt of the bids and prior to final award. Such adjustment, if
necessary, will be made in increments of $5,000, and may be made in any maturity.

ADJUSTMENT TO PURCHASE PRICE: In the event of a maturity adjustment, the
purchase price of the Bondswill be adjusted proportionately to the adjustment in principal amount
of the Bonds and in such manner as to maintain as comparable an underwriter spread as possible
to the winning bid.
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PAYING AGENT: Principal and interest shall be payable at a bank or trust company
qualified to act as a paying agent in Michigan (the “Paying Agent”), or such other Paying Agent
as the Issuer may hereafter designate by notice mailed to the registered owner not less than sixty
(60) days prior to any change in Paying Agent. In the event the Bonds cease to be held in book
entry form only, the Paying Agent will serve as bond registrar and transfer agent, interest shall be
paid by check mailed to the owner as shown by the registration books of the Issuer as of the close
of business on the 15th day of the month preceding any interest payment date and the Bonds will
be transferable only upon the registration books of the Issuer kept by the Paying Agent. See
“Optional DTC Book-Entry-Only” above.

PRIOR REDEMPTION:
A. Mandatory Redemption — Term Bonds.

Principal designated by the Purchaser as a term maturity shall be subject to mandatory
redemption, in part, by lot, at par and accrued interest on the redemption dates corresponding to
the maturities hereinbefore scheduled. When term Bonds are purchased by the Issuer and delivered
to the Paying Agent for cancellation or are redeemed in a manner other than by mandatory
redemption, the principal amount of the term Bonds affected shall be reduced by the principal
amount of the Bonds so redeemed or purchased in the order determined by the I ssuer.

B. Optional Redemption.

The Bonds or portions of Bonds maturing on or after May 1, 2037, are subject to
redemption prior to maturity at the option of the Issuer in multiples of $5,000 in such order as the
Issuer may determine, by lot within any maturity, on any date occurring on or after May 1, 2036,
at par and accrued interest to the date fixed for redemption.

Notice of redemption of any Bond shall be given not less than thirty (30) days and not more
than sixty (60) days prior to the date fixed for redemption by mail to the Registered Owner at the
registered address shown on the registration books kept by the Paying Agent. Bonds shall be called
for redemption in multiples of $5,000 and Bonds of denominations of more than $5,000 shall be
treated as representing the number of Bonds obtained by dividing the denomination of the Bond
by $5,000 and such Bonds may be redeemed in part. The notice of redemption for Bonds redeemed
in part shall state that upon surrender of the Bond to be redeemed a new Bond or Bonds in an
aggregate principal amount equal to the unredeemed portion of the Bond surrendered shall be
issued to the Registered Owner thereof. No further interest payment on the Bonds or portions of
Bonds called for redemption shall accrue after the date fixed for redemption, whether presented
for redemption, provided funds are on hand with the Paying Agent to redeem the same.

If lessthan all of the Bonds of any maturity shall be called for redemption prior to maturity,
unless otherwise provided, the particular Bonds or portions of Bonds to be redeemed shall be
selected by the Paying Agent, in such manner as the Paying Agent in its discretion may deem
proper, in the principal amounts designated by the Issuer. Upon presentation and surrender of such
Bonds at the corporate trust office of the Paying Agent, such Bonds shall be paid and redeemed.

INTEREST RATE AND BIDDING DETAILS: The Bonds shall bear interest at arate
or rates not exceeding five percent (5%) per annum, to be fixed by the bids therefor, expressed in
multiples of 1/8 or 1/100 of 1%, or both. The interest on any one Bond shall be at one rate only.
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All Bonds maturing in any one year must carry the same interest rate. No proposal for the purchase
of less than all of the Bonds or at an aggregate price less than 100% or greater than 115% of the
par value, or at a price which will cause the true interest cost on the Bonds to exceed five percent
(5%) per annum, will be considered. Additionally, no single bond maturity shall have an initial
offering price to the public of less than 98.5% of par for that maturity.

AWARD OF BONDS: The Bonds will be awarded to the bidder whose bid produces the
lowest true interest cost which is the rate that will discount all future cash payments so that the
sum of the present value of all cash flowswill equal the Bond proceeds computed from March 19,
2026 (the anticipated date of delivery).

LEGAL OPINION: Bids shall be conditioned upon the unqualified approving opinion of
Thrun Law Firm, P.C., East Lansing, Michigan, bond counsel, the origina of which will be
furnished without expense to the Purchaser of the Bonds at the delivery thereof. The fees of Thrun
Law Firm, P.C. for services rendered in connection with such approving opinion are expected to
be paid from Bond proceeds. Except to the extent necessary to issue its approving opinion as to
the validity of the above Bonds, Thrun Law Firm, P.C. has not been requested to examine or
review, and has not examined or reviewed, any financial documents, statements or other materials
that have been or may be furnished in connection with the authorization, marketing or issuance of
the Bonds and, therefore, has not expressed and will not express an opinion with respect to the
accuracy or completeness of any such financial documents, statements or materials.

TAX MATTERS: Inthe opinion of bond counsel, assuming continued compliance by the
Issuer with certain requirements of the Internal Revenue Code of 1986, as amended (the “Code”),
interest on the Bondsis excluded from gross income for federal income tax purposes, as described
in the opinion, and the Bonds and interest thereon are exempt from all taxation in the State of
Michigan, except inheritance and estate taxes and taxes on gains realized from the sale, payment
or other disposition thereof.

OFFICIAL STATEMENT: Uponthe saeof the Bonds, the I ssuer will publish an Official
Statement in substantially the same form as the Preliminary Official Statement, subject to minor
additions, deletions and revisions as required to complete the Preliminary Official Statement.
Promptly after the sales date, but in no event later than seven (7) business days after such date, the
Issuer will provide the Purchaser with either areasonable number of final Official Statementsor a
reasonably available electronic version of the same. The Issuer will determine which format will
be provided. The Purchaser agrees to supply to the Issuer al necessary pricing information and
any underwriter identification necessary to complete the Official Statement within twenty-four
(24) hours after the award of Bonds. Additional copies of the final Official Statement may be
obtained up to three months following the sale of the Bonds by a request and payment of coststo
the financial consultant. The Issuer agrees to provide to the Purchaser at closing a certificate
executed by appropriate officers of the Issuer acting in their official capacities, to the effect that as
of the date of delivery the information contained in the Official Statement, and any supplement to
the Official Statement, relating to the Issuer and the Bonds are true and correct in al materia
respects, and that the Official Statement does not contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading.
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CONTINUING DISCLOSURE: As more particularly described in the Official
Statement, the Issuer will agreein the bond resolution or sales resolution to provide or cause to be
provided, in accordance with the requirements of Rule 15¢2-12 (the “Rule”) promulgated by the
Securities and Exchange Commission, (i) on or prior to the end of the sixth month after the end of
the fiscal year of the Issuer, commencing with the fiscal year ended June 30, 2026, certain annual
financial information and operating data, including audited financia statements for the preceding
fiscal year, generally consistent with the information contained or cross-referenced in the Official
Statement relating to the Bonds, (ii) timely notice of the occurrence of certain significant events
with respect to the Bonds and (iii) timely notice of afailure by the Issuer to provide the required
annual financial information on or before the date specified in (i) above.

BOND INSURANCE: In the event the Purchaser elects to obtain bond insurance for the
Bonds, al costs and expenses related to such bond insurance shall be the responsibility of the
Purchaser. The failure of such bond insurance to be issued at or before delivery of the Bonds shall
not be abasisfor the Purchaser to refuse to accept delivery of the Bonds. In the event the Purchaser
obtains bond insurance, the bond insurer shall not be entitled to be designated as an addressee of
any bond counsel opinion related to the Bonds, nor shall the bond insurer be entitled to areliance
letter associated with the same. If the Purchaser obtains bond insurance, the I ssuer agrees only to
insert any reasonable and necessary insurance language in the Bonds.

CERTIFICATION REGARDING “ISSUE PRICE": Please see Appendix H to the
Preliminary Official Statement for the Bonds, dated February 9, 2026, for information and
requirements concerning establishing the issue price for the Bonds.

CLOSING DOCUMENTS: Drafts of all closing documents, including the form of Bond
and bond counsel’s legal opinion, may be requested from Thrun Law Firm, P.C. Final closing
documents will be in substantially the same form as the drafts provided. Closing documents will
not be modified at the request of abidder, regardless of whether the bidder’ s proposal is accepted.

DELIVERY OF BONDS: The Issuer will furnish Bonds ready for execution at its
expense. Bondswill be delivered without expense to the Purchaser at a place to be mutually agreed
upon with the Purchaser. The usua closing documents, including a certificate that no litigation is
pending affecting the issuance of the Bonds, will be delivered at the time of the delivery of the
Bonds. If the Bonds are not tendered for delivery by twelve o’ clock, noon, prevailing Eastern
Time, on the 45th day following the date of sale, or the first business day thereafter if the 45th day
is not a business day, the Purchaser may on that day, or any time thereafter until delivery of the
Bonds, withdraw the proposal by serving notice of cancellation in writing, on the undersigned.
Accrued interest to the date of delivery of the Bonds shall be paid by the Purchaser at the time of
delivery. Payment for the Bonds shall be made in federa reserve funds. Unless the Purchaser
furnishes the Paying Agent with alist giving the denominations and names in which it wishes to
have the certificatesissued at least five (5) business days prior to delivery of the Bonds, the Bonds
will be delivered in the form of a single certificate for each maturity registered in the name of the
Purchaser, subject to the election under the “Optional DTC Book-Entry-Only” provisions herein.

CUSIP NUMBERS: CUSIP numbers will be printed on the Bonds at the option of the
Purchaser; however, neither thefailure to print CUSIP numbers nor any improperly printed CUSIP
numbers shall be cause for the Purchaser to refuse to take delivery of and pay the purchase price
for the Bonds. Application for CUSIP numbers will be made by PFM Financial Advisors LLC,
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municipal advisor to the Issuer. The CUSIP Service Bureau's charge for the assignment of CUSIP
identification numbers shall be paid by the Purchaser.

BIDDER CERTIFICATION - NOT “IRAN-LINKED BUSINESS’: By submitting a
bid, the bidder shall be deemed to have certified that it is not an “Iran-Linked Business’ as defined
in Act 517, Public Acts of Michigan, 2012; MCL 129.311, et seq.

FURTHER INFORMATION may be obtained from PFM Financial Advisors LLC, 555
Briarwood Circle, Suite 333, Ann Arbor, Michigan 48108, telephone: (734) 994-9700.

THE RIGHT ISRESERVED TO REJECT ANY OR ALL BIDS.

Emilie Lancour
Secretary, Board of Education
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CERTIFICATION REGARDING “ISSUE PRICE”: The initial Purchaser of the Bonds
(the “Purchaser”) must assist the Issuer in establishing the issue price of the Bonds and will be
required to furnish, at least ten (10) days prior to the delivery of the Bonds, a certificate in a form
acceptable to bond counsel as to the “issue price” of the Bonds within the meaning of Section 1273
of the Internal Revenue Code of 1986, as amended.

The certificate will set forth the reasonably expected initial offering price to the public or
the sales price or prices of the Bonds, together with the supporting pricing wires or equivalent
communications with such modifications as may be appropriate or necessary in the sole judgment
of bond counsel. The Issuer intends that the provisions of Treasury Regulation Section 1.148-
1(f)(3)(1) (defining “competitive sale” for purposes of establishing the issue price of the Bonds)
will apply to the initial sale of the Bonds (the “competitive sale requirements”) because:

(1) the Issuer shall disseminate the Notice of Sale to potential underwriters in a manner
that is reasonably designed to reach potential underwriters;

(i1) all bidders shall have an equal opportunity to bid;

(ii1))  the Issuer may receive bids from at least three underwriters of municipal bonds who
have established industry reputations for underwriting new issuances of municipal
bonds; and

(iv)  the Issuer anticipates awarding the sale of the Bonds to the bidder who submits a
firm offer to purchase the Bonds at the highest price (or lowest interest cost), as set
forth in the Notice of Sale.

Any bid submitted pursuant to the Notice of Sale shall be considered a firm offer for the purchase
of the Bonds, as specified in the bid. Bids will not be subject to cancellation in the event that the
competitive sale requirements are not satisfied. Unless the bidder intends to hold the Bonds for its
own account with no intention to offer the Bonds to the public, the bidder, by submitting a bid,
represents to the Issuer that the bidder has an established industry reputation for underwriting new
issuances of municipal bonds.

In the event that the competitive sale requirements are not satisfied, the Issuer shall so
advise the Purchaser. In that case, the Purchaser shall have the option to designate whether the
issue price will be calculated upon either (a) the first price at which 10% of each maturity of the
Bonds (the “10% test”) is sold to the public as the issue price of that maturity, applied on a
maturity-by-maturity basis, or (b) a commitment to neither offer nor sell any of the Bonds of any
maturity to any person at a price that is higher than the initial offering price referenced in the
Purchaser’s bid (the “initial offering price”) during the holding period as defined herein.

If the 10% test is selected, the Purchaser shall advise the Issuer if any maturity of the Bonds
satisfies the 10% test as of the date and time of the award of the Bonds, and bidders should prepare
their bids on the assumption that all of the maturities of the Bonds will be subject to the 10% test
in order to establish the issue price of the Bonds. If the competitive sale requirements are not
satisfied and the 10% test is selected, then until the 10% test has been satisfied as to each maturity
of the Bonds, the Purchaser agrees to promptly report to the Issuer the prices at which the unsold
Bonds of that maturity have been sold to the public. That reporting obligation shall continue,
whether or not the Closing Date has occurred, until the 10% test has been satisfied as to the Bonds
of that maturity or until all Bonds of that maturity have been sold.
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In the event the “hold-the-offering-price” method is selected, for each maturity of the
Bonds the Purchaser shall (a) neither offer nor sell any of the Bonds of such maturity to any person
at a price that is higher than the initial offering price for such maturity during the holding period
for such maturity (the “hold-the-offering-price rule”), and (b) verify that any selling group
agreement shall contain the agreement of each dealer who is a member of the selling group, and
any retail distribution agreement shall contain the agreement of each broker-dealer who is a party
to the retail distribution agreement, to comply with the hold-the-offering-price rule. Pursuant to
such agreement, no underwriter (as defined below) shall offer or sell any maturity of the Bonds at
a price that is higher than the respective initial offering price for that maturity of the Bonds during
the holding period.

By submitting a bid, each bidder confirms that: (i) any agreement among underwriters, any
selling group agreement and each retail distribution agreement (to which the bidder is a party)
relating to the initial sale of the Bonds to the public, together with the related pricing wires,
contains or will contain language obligating each underwriter, each dealer who is a member of the
selling group, and each broker-dealer that is a party to such retail distribution agreement, as
applicable, to either abide by the hold-the-offering-price limitations stated herein or to report the
prices at which it sells to the public the unsold Bonds of each maturity allotted to it until it is
notified by the Purchaser that the 10% test has been satisfied as to the Bonds of that maturity or
all Bonds of that maturity have been sold to the public, if and for so long as directed by the
Purchaser and as set forth in the related pricing wires, depending on whether the hold-the-offering-
price method or the 10% test is selected by the Purchaser, and (ii) any agreement among
underwriters relating to the initial sale of the Bonds to the public, together with the related pricing
wires, contains or will contain language obligating each underwriter that is a party to a retail
distribution agreement to be employed in connection with the initial sale of the Bonds to the public
to require each broker-dealer that is a party to such retail distribution agreement to either abide by
the hold-the-offering-price limitations stated herein or to report the prices at which it sells to the
public the unsold Bonds of each maturity allotted to it until it is notified by the Purchaser or such
underwriter that the 10% test has been satisfied as to the Bonds of that maturity or all Bonds of
that maturity have been sold to the public, if and for so long as directed by the Purchaser or such
underwriter and as set forth in the related pricing wires, depending on whether the hold-the-
offering-price method or the 10% test is selected by the Purchaser.

Sales of any Bonds to any person who is a related party to an underwriter shall not
constitute sales to the public for purposes of the Notice of Sale. Further, for purposes of this section
of the Notice of Sale:

(1) “public” means any person other than an underwriter or a related party,

(11) “underwriter” means (A) any person who agrees pursuant to a written contract with
the Issuer (or with the lead underwriter to form an underwriting syndicate) to
participate in the initial sale of the Bonds to the public and (B) any person who
agrees pursuant to a written contract directly or indirectly with a person described
in clause (A) to participate in the initial sale of the Bonds to the public (including a
member of a selling group or a party to a retail distribution agreement participating
in the initial sale of the Bonds to the public),

(iii)  a purchaser of any of the Bonds is a “related party” to an underwriter if the
underwriter and the purchaser are subject, directly or indirectly, to (i) at least 50%
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common ownership of the voting power or the total value of their stock, if both
entities are corporations (including direct ownership by one corporation of
another), (ii) more than 50% common ownership of their capital interests or profit
interests, if both entities are partnerships (including direct ownership by one
partnership of another), or (iii) more than 50% common ownership of the value of
the outstanding stock of the corporation or the capital interests or profit interests of
the partnership, as applicable, if one entity is a corporation and the other entity is a
partnership (including direct ownership of the applicable stock or interests by one
entity of the other),

(iv)  “sale date” means the date that the Bonds are awarded by the Issuer to the
Purchaser,

(V) “holding period” means, for each maturity of the Bonds, the period starting on the
Sale Date and ending on the earlier of (i) the close of the fifth business day after
the Sale Date, or (ii) the date on which the Underwriter has sold at least 10% of
each maturity to the Public at prices that are no higher than the Initial Offering Price
for such maturity, and

(vi)  “maturity” means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated
interest rates, are treated as separate maturities.

In addition, if the Purchaser will obtain a municipal bond insurance policy or other credit
enhancement for the Bonds in connection with their original issuance, the Purchaser will be
required, as a condition of delivery of the Bonds, to certify whether the premium therefor
representing the transfer of credit risk will be less than the present value of the interest expected
to be saved as a result of such insurance or other credit enhancement. The form of an acceptable
certificate will be provided by bond counsel.



[THIS PAGE INTENTIONALLY LEFT BLANK]



[THIS PAGE INTENTIONALLY LEFT BLANK]



[THIS PAGE INTENTIONALLY LEFT BLANK]



BID FORM

To: Secretary, Board of Education Sale Date: February 18, 2026
Hancock Public Schools 1:00 PM, ET
c/o Municipal Advisory Council
muni bids@macmi.com
Phone: (800) 337-0696

RE: $11,960,000* Hancock Public Schools, County of Houghton, State of Michigan, 2026 School Building and Site
(Series ) and Refunding Bonds (General Obligation — Unlimited Tax)

For all or none of the above Bonds, in accordance with the Official Notice of Sale, we will pay you $11,960,000*
plus a premium of $ for fully registered bonds bearing interest rates and maturing in the stated
years asfollows:

2027 2037
2028 2038
2029 2039
2030 2040
2031 2041
2032 2042
2033 2043
2034 2044
2035 2045
2036

The following maturities have been designated as Term Bonds.

Mandatory Redemption Mandatory Redemption
From: to From: to
From: to From: to
From: to From: to
From: to From: to
From: to

In making this offer, we accept all of the terms and conditions of the Official Notice of Sale published in The Bond
Buyer.

Not asapart of our offer, the above quoted prices being controlling, but only as an aid for the verification of the offer,
we have made the following computations:

TRUE INTEREST COST: % (calculated from March 19, 2026)

Account Manager: By:

Account Members:

The foregoing offer is hereby accepted by and on behalf of Hancock Public Schools, County of Houghton, State of
Michigan on the 18" day of February 2026.

Attest: By:

Title: Title:

*Preliminary, subject to change.
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Additional information relative to this Bond issue may be obtained from:
PFM Financial Advisors LLC
555 Briarwood Circle, Suite 333
Ann Arbor, Ml 48108
(734) 994-9700

Product group from well managed
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