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Tax-saving moves you can still make for 2025
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Tax season is upon us, and while April 15 may seem like it's right around the corner, you still have time to make some strategic moves that could lower your 2025 tax bill. Whether you're looking to reduce your taxable income or set yourself up for a more secure financial future, these options are worth considering.
Contribute to an IRA. One of the most popular tax-smart moves is contributing to an Individual Retirement Account. You have until the April 15 filing deadline to contribute to an IRA for the 2025 tax year. You can contribute up to $7,000, or $8,000 if you're 50 or older.
If you choose a traditional IRA, your contributions may be tax-deductible depending on your income level and whether you participate in an employer-sponsored retirement plan. Your earnings grow tax-deferred until you withdraw them in retirement. With a Roth IRA, you won't get an immediate tax deduction, but your earnings can grow tax-free if you follow the withdrawal rules.
Max out your Health Savings Account (HSA). If you're enrolled in a high-deductible health plan, a Health Savings Account offers triple tax advantages. You can still make HSA contributions for 2025 until April 15. The limits are $4,300 for individual coverage and $8,550 for family coverage. If you're 55 or older, you can contribute an additional $1,000.
HSA contributions reduce your taxable income, the money grows tax-free, and withdrawals for qualified medical expenses are never taxed. Plus, HSAs have no "use it or lose it" rule. Your savings roll over year after year, making an HSA a valuable tool for building resources to cover healthcare costs in retirement.
Self-employed? Consider a SEP IRA. Business owners and self-employed individuals have another powerful option: the SEP IRA. You can make contributions for 2025 up until your business tax return deadline, including extensions. For 2025, you can contribute up to 25% of your compensation, with a maximum of $70,000. This can significantly reduce your taxable income while building your retirement nest egg.
Don't forget required minimum distributions. If you turned 73 in 2025, make sure you've taken your Required Minimum Distribution from your traditional IRA or 401(k) for 2025. Missing this deadline can result in a steep penalty, so it's important to verify that if your 73rd birthday was in 2025, your RMD has been withdrawn before April 1, 2026.
Consult a professional. While these moves can help reduce your tax burden, everyone's financial situation is unique. Before making any major financial decisions, it's wise to consult with a tax advisor or financial advisor who can provide guidance tailored to your specific circumstances.
The April 15 deadline is fast approaching, but you still have opportunities to make smart choices that could benefit both your current tax return and your long-term financial health. Don't let this window of opportunity close without considering your options.
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