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It’s Election Season again. As an investor, how should you respond to the various promises made by the candidates?
To begin with, many campaign promises never become reality. And even those that do often don’t affect the economy or the financial markets to the degree one might think.

The fact is that many events that do affect the markets are simply beyond the control of political leaders. For example, the Federal Reserve determines interest rates — and the Fed itself often acts in response to other events, such as the inflation that was caused, in part, by the supply chain backlogs during the COVID-19 pandemic.

Therefore, instead of making investment decisions based on who is in office or what policies may result, stick with a long-term strategy that’s appropriate for your goals, risk tolerance and time horizon. And follow tried-and-true techniques, such as diversifying your portfolio among different types of investments. While diversification can’t protect against all losses, it can help reduce the impact of market volatility on your portfolio.

Elections can give political leaders a lot of influence — but when it comes to making the right investment choices, you’ve got the power. 
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