These securities may not be sold nor may offers to buy be accepted prior to the

time the Official Statement is delivered in final form. Under no circumstances may this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy, nor may there be
any sale of these securities in any jurisdictions in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

This Preliminary Official Statement and the information contained herein are subject to completion and amendment.

PRELIMINARY OFFICIAL STATEMENT DATED APRIL 1, 2021

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A
SUMMARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN
INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

NEW ISSUE NOT RATED
BOOK-ENTRY ONLY See “Rating” herein.
BANK QUALIFIED

In the opinion of Gilmore & Bell, P.C., Special Counsel, under existing law and assuming continued compliance with certain requirements
of the Internal Revenue Code of 1986, as amended, (1) the interest component of the Rental Payments paid by the District with respect to the Series
2021 Certificates (including any original issue discount properly allocable to an owner thereof) is excludable from gross income for federal and
Missouri income tax purposes, and is not an item of tax preference for purposes of the federal alternative minimum tax, and (2) the Series 2021
Certificates are “qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Code. See “TAX MATTERS” in this Official
Statement.

$2,350,000*
PUBLIC WATER SUPPLY DISTRICT NO. 3 OF DAVIESS COUNTY, MISSOURI
REFUNDING AND IMPROVEMENT CERTIFICATES OF PARTICIPATION
SERIES 2021
Due: April 1,
Dated: Date of Delivery as shown on inside cover

The Series 2021 Certificates are deliverable only as fully registered certificates, without coupons, and, when delivered, will be registered in
the name of Cede & Co., as registered owner and nominee for The Depository Trust Company (“DTC”), New York, New York. DTC will act as
securities depository for the Series 2021 Certificates. Purchases of the Series 2021 Certificates will be made in book-entry form, in authorized
denominations. Purchasers will not receive certificates representing their interests in Series 2021 Certificates purchased. So long as Cede & Co. is
the registered owner of the Series 2021 Certificates, as nominee of DTC, references herein to the owners or registered owners shall mean Cede & Co.,
as aforesaid, and shall not mean the Beneficial Owners (herein defined) of the Series 2021 Certificates. Principal and interest components of Rental
Payments represented by the Series 2021 Certificates will be payable at maturity or upon earlier prepayment at the payment office of Security Bank
of Kansas City, Kansas City, Kansas, as trustee and paying agent (the “Trustee” and “Paying Agent”). So long as DTC or its nominee, Cede & Co.,
is the owner, such payments will be made directly to such owner. DTC is expected, in turn, to remit such payments to the DTC Participants (herein
defined) for subsequent disbursement to the Beneficial Owners.

The Series 2021 Certificates will be delivered in the denomination of $5,000 or any integral multiple thereof. Principal components of
Rental Payments will be payable each April 1, beginning April 1, 2022, and semiannual interest components of Rental Payments will be payable each
April 1 and October 1, beginning October 1, 2021. Principal components of Rental Payments will be payable by check or draft mailed by the Trustee
upon presentation and surrender of the Series 2021 Certificates by the registered owners thereof at the payment office of the Trustee. Interest
components of Rental Payments will be payable by check or draft mailed (or by electronic transfer in certain circumstances as described herein) by
the Trustee to the person in whose name each Series 2021 Certificate is registered on the 15th day of the month next preceding each interest payment
date.

The Series 2021 Certificates evidence undivided ownership interests in the right to receive Rental Payments from the District under an
annually renewable Lease Purchase Agreement dated as of April 1, 2021 (the “Lease Agreement”), between the Trustee, as lessor, and the District, as
lessee. The Series 2021 Certificates are to be executed and delivered pursuant to a Trust Indenture dated as of April 1, 2021 (the “Indenture”), executed
by the Trustee and the District. The net proceeds from the Series 2021 Certificates, together with other available funds of the District, will be used to
(1) finance and refinance the costs of certain improvements for the District as further described herein, and (2) to pay the costs related to the delivery
and sale of the Series 2021 Certificates.

Neither the Series 2021 Certificates nor the Lease Agreement shall constitute a liability or obligation of the District beyond the Lease Term
in effect at any time. The District is under no obligation to renew the Lease Agreement at the end of the Original Term or any Renewal Term. Neither
the Series 2021 Certificates nor the Lease Agreement will constitute a general obligation or indebtedness of the District within the meaning of any
constitutional or statutory debt limitation or restriction.

Series 2021 Certificates shall be subject to payment prior to maturity as more fully described herein.

The Series 2021 Certificates will be offered when, as and if delivered and approved by the Underwriter, subject to prior sale, modification or withdrawal of
the offer without sale, and subject to the approval of validity and certain other matters by Gilmore & Bell, P.C., Kansas City, Missouri, Special Counsel, and certain
other conditions. Certain legal matters related to this Official Statement will be passed upon by Gilmore & Bell, P.C. It is expected that the Series 2021 Certificates will
be available for delivery in New York, New York on or about April ___, 2021.

D A DAVIDSON

FIXED INCOME CAPITAL MARKETS

The date of this Official Statement is April __, 2021.

* Preliminary, subject to change.
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CERTIFICATES OF PARTICIPATION
SERIES 2021

MATURITY SCHEDULE*

Serial Certificates

Maturity Date Principal Interest
April 1 Amount Rate Price
2022 $95,000 % %
2023 100,000
2024 100,000
2025 100,000
2026 105,000
2027 105,000
2028 110,000
2029 110,000
2030 115,000
2031 115,000
2032 115,000
2033 120,000
2034 120,000
2035 125,000

Term Certificates

Maturity Date Principal Interest
April 1 Amount Rate Price
2038 $390,000 % %
2041 425,000

* Preliminary, subject to change.
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES
2021 CERTIFICATES AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE SERIES 2021 CERTIFICATES HAVE NOT BEEN REGISTERED WITH THE SECURITIES
AND EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS
THE INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, IN RELIANCE
UPON EXEMPTIONS CONTAINED IN SUCH ACTS.

The Underwriter has reviewed the information in this Official Statement in accordance with, and as
part of, its responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of that
information.

No dealer, broker, salesperson or other person has been authorized by the District or the Underwriter
to give any information or to make any representation with respect to the Series 2021 Certificates offered
hereby other than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by any of the foregoing. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy nor may there be any sale of
the Series 2021 Certificates offered hereby by any person in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. The information set forth herein has been obtained from the
District and from other sources believed to be reliable, but it is not guaranteed as to accuracy or completeness
and is not to be construed as a representation by the Underwriter. The information and expressions of opinion
herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder will, under any circumstances, create any implication that there has been no change in the
affairs of the District since the date hereof.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE TERMS OF THIS OFFERING, INCLUDING THE MERITS AND RISKS
INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE
SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF
THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

CAUTIONARY STATEMENTS REGARDING FORWARD-
LOOKING STATEMENTS IN THIS OFFICIAL STATEMENT

Certain statements included or incorporated by reference in this Official Statement constitute “forward-
looking statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section
21E of'the United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States Securities
Actof 1933, as amended. Such statements are generally identifiable by the terminology used such as “plan,” “expect,”
“estimate,” “anticipate,” “projected,” “budget” or other similar words.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND
OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS
DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THESE
FUTURE RISKS AND UNCERTAINTIES INCLUDE THOSE DISCUSSED IN THE “RISK FACTORS AND
INVESTMENT CONSIDERATIONS” SECTION OF THIS OFFICIAL STATEMENT. NEITHER THE DISTRICT
NOR ANY OTHER PARTY PLANS TO ISSUE ANY UPDATES OR REVISIONS TO THOSE FORWARD-
LOOKING STATEMENTS IF OR WHEN THEIR EXPECTATIONS, OR EVENTS, CONDITIONS OR
CIRCUMSTANCES UPON WHICH SUCH STATEMENTS ARE BASED OCCUR.

(i)



TABLE OF CONTENTS

Page
INTRODUCGTION ...ttt e et e e e et e s et e e seataeeesseeeessaaaeeessaeeessnseeeesnnsseessnseeeesns 1
THE SERIES 2021 CERTIFICATES . ......ooo oottt e ettt e st eseate e s senaaeeesanes 3
THE BOOK-ENTRY ONLY SYSTEM.....oooioiiiiiiiee ettt ettt et s eeaes et eneseenreesneeesnaesenneen 5
SECURITY FOR THE SERIES 2021 CERTIFICATES ...ttt 7
THE TRUSTEE ...ttt ettt e et e e et e e s eata e e e seaaeeessmaaeeessaeeessnnaeeesnnsseessnnaeeesnns 8
RISK FACTORS AND INVESTMENT CONSIDERATIONS ...ttt eeaees 9
PLAN OF FINANCQ E ...ttt ettt et e e et e aee e eaa e e enaeeenteeentesensesensesetesssesenseeenneeas 16
LITIGATION ettt ettt e e et e e et e e e eaae e e s eaaeeesantaeeesanaeeessssaeeesasteeessseeeesnnsseessnneeeesns 17
TAX IMATTERS ... et e e et e et e et e e eae e eteeeeaeeesbeeesaeseeaeseesteesreeeentessnteeensens 17
UNDERWRITING ...ttt ettt e e e et e st s eae e ste s eaeeebessesesesseseesaeesneeeensessnteeensens 19
RATING ...ttt e ettt e et e e s mte e e e s aaa e e e saaaaeeesasaeeessnaaeeesseeeeesnseseesnsseesaseeeesns 20
FINANCIAL STATEMENTS ...ttt et e e sttt e s s et e e s saae e s s sntaeessmaeeessnneeessnnaeeessnns 20
LEGAL MATTERS ...t ettt ettt e e et e et e et s e te s eeaesesaeeseneeesseeeenteesnteesntessnseeennens 20
CONTINUING DISCLOSURE ..ottt e e s s eae e e s saae e e snnaeeessneeeesnaes 20
MISCELLANEQOUS ...ttt ettt e e et e s e ettt e s sttt e e sssaaeesssaeeesantaeeessntesessnseseesansaeeens 22
APPENDIX A - THE DISTRICT

APPENDIX B — AUDITED FINANCIAL STATEMENTS AND AUDIT REPORT OF THE DISTRICT
FOR THE YEAR ENDED DECEMBER 31, 2019

APPENDIX C - DEFINITIONS OF TERMS AND SUMMARIES OF CERTAIN DOCUMENTS

APPENDIX D — CONTINUING DISCLOSURE CERTIFICATE

(iii)



OFFICIAL STATEMENT

$2,350,000*
PUBLIC WATER SUPPLY DISTRICT NO. 3 OF DAVIESS COUNTY, MISSOURI
REFUNDING AND IMPROVEMENT CERTIFICATES OF PARTICIPATION
SERIES 2021

INTRODUCTION

This introduction is only a brief description and summary of certain information contained in this Official
Statement and is qualified in its entirety by reference to the entire Official Statement and should be read in
conjunction with the more detailed information and financial statements of the District contained in the specific
sections of this Official Statement and a full review should be made of the entire Official Statement and the
documents summarized or described herein.

Purpose of this Official Statement

This Official Statement, including its appendices, is furnished to provide information relating to the Public
Water Supply District No. 3 of Daviess County, Missouri (the “District”) and $2,350,000* aggregate principal
amount of the Public Water Supply District No. 3 of Daviess County, Missouri Refunding and Improvement
Certificates of Participation, Series 2021 (the “Series 2021 Certificates”).

The District

The District a public water supply district and political subdivision duly organized and existing under
the laws of the State of Missouri. The District owns and operates a water system (the “System”) to treat and
distribute water to users within the District. See “GENERAL AND DEMOGRAPHIC INFORMATION” in
Appendix A to this Official Statement.

Purpose of the Series 2021 Certificates

The proceeds from the sale of the Series 2021 Certificates will be used, together with other available funds
of the District, to (1) acquire, construct, improve furnish and equip improvements to the water system (collectively,
the “Project”), (2) prepay a prior lease purchase agreement (the “Prior Lease”) of the District that financed the
costs of new water metering equipment and related appurtenances, and (3) to pay the costs related to the delivery
of the Series 2021 Certificates. See the caption “PLAN OF FINANCE” herein.

Security and Source of Payment

Pursuant to the terms of a Lease Purchase Agreement dated as of April 1, 2021 (the “Lease Agreement”),
between the District and Security Bank of Kansas City, Kansas City, Kansas, as trustee (the “Trustee”) and a Trust
Indenture dated as of April 1, 2021 (the “Indenture”) between the District and the Trustee, (a) the District will
transfer all interest in certain personal property (the “Leased Property”) to the Trustee, (b) the proceeds of the Series
2021 Certificates will be used to finance the costs of the Project and to prepay the Prior Lease, and (c) the Trustee
will lease the Leased Property (which does not include any interest in the underlying real property) to the District
for an initial term ending December 31, 2021 (the “Original Term”), with successive one-year renewal options,
provided that the final renewal term does not extend beyond December 31, 2041 (the “Renewal Terms’), which
Renewal Terms are subject to the District’s annual budget appropriations.

* Preliminary, subject to change.



The Series 2021 Certificates evidence undivided ownership interests in the right to receive lease payments
(the “Rental Payments,” consisting of ‘“Principal Components” and “Interest Components”) under the Lease
Agreement. The Series 2021 Certificates are being executed and delivered pursuant to the Indenture, which will
be executed by the District and the Trustee.

The Series 2021 Certificates will be payable solely from the rents, revenues and receipts received by the
Trustee, as lessor under the Lease Agreement, for the use of the Leased Property and not from any other fund or
source of the Trustee, from certain proceeds of insurance policies or condemnation awards, from interest earnings
on moneys in certain funds held by the Trustee, from money derived from the sale or lease of the Leased Property
or portions thereof and not from any other fund or source of the Trustee. Pursuant to the Indenture, the Trustee will
pledge and assign such rents, revenues and receipts and other moneys to the payment of the Series 2021 Certificates
and the Interest Component due thereon. The District intends to satisfy its obligation to make Rental Payments
from appropriated funds from revenues available from the District’s waterworks system (the “System”). Purchasers
of the Series 2021 Certificates should be aware, however, that such funds are not pledged to the payment of the
Series 2021 Certificates. Property taxes, revenues from the operation of the System or other funds, are not, and can
not be, pledged to the payment of the Series 2021 Certificates.

Parity Obligations

The Indenture provides for the future delivery of additional certificates (“Additional Certificates”) which,
if delivered, would rank on a parity with the Series 2021 Certificates and any other certificates then outstanding
under the Indenture. See the caption “SECURITY FOR THE SERIES 2021 CERTIFICATES — Parity Obligations”
herein. The Series 2021 Certificates and any future Additional Certificates delivered under the Indenture are
hereinafter referred to collectively as the “Certificates.”

Limited Obligations

The payments scheduled to be made by the District under the Lease Agreement are payable solely from
amounts which may but are not required to be appropriated annually by the District. See “SECURITY FOR THE
SERIES 2021 CERTIFICATES” herein. The Series 2021 Certificates, the Lease Agreement and any payments
required under the Lease Agreement shall not constitute a mandatory payment obligation of the District in any year
beyond the year during which the District is a lessee under the Lease Agreement, or constitute or give rise to a
general obligation or other indebtedness of the District. The District is not legally obligated to budget or appropriate
moneys for any fiscal year beyond the current fiscal year or any subsequent fiscal year in which the Lease
Agreement is in effect, and there can be no assurance that the District will appropriate funds to make Rental
Payments or renew the Lease Agreement after the Original Term or any Renewal Term of the Lease Agreement.
The District may terminate its obligations under the Lease Agreement on an annual basis. The District will have
the option to purchase the Trustee’s interest in the Leased Property as provided in the Indenture and the Lease
Agreement.

Except for its duties as Trustee to make payments from the funds and accounts created and held under the
Indenture, the Trustee has no obligation to make any debt service payment on the Series 2021 Certificates or any
payments under the Lease Agreement.

Risk Factors

Payment of the Principal Component and Interest Component distributable with respect to the Series
2021 Certificates is subject to certain risks. See the caption “RISK FACTORS AND INVESTMENT
CONSIDERATIONS.”

Continuing Disclosure Information
The District has covenanted in its Continuing Disclosure Certificate to provide certain financial
information and notices of material events to the Municipal Securities Rulemaking Board, in compliance with

Rule 15¢2-12 promulgated by the Securities and Exchange Commission.

.



Other Information

This Official Statement includes financial and other information about the District and also contains
descriptions of the Series 2021 Certificates, the Lease Agreement and the Indenture. See “DEFINITIONS OF
TERMS AND SUMMARIES OF CERTAIN DOCUMENTS” in Appendix C hereto. The descriptions of the
Series 2021 Certificates, the Lease Agreement, the Indenture and other documents described in this Official
Statement do not purport to be definitive or comprehensive, and all references to those documents are qualified in
their entireties by reference to the approved form of those documents, copies of which may be viewed at the office
of the District, or will be provided to any prospective purchaser requesting the same, upon payment by such
prospective purchaser of the cost of complying with such request.

THE SERIES 2021 CERTIFICATES
General

The Series 2021 Certificates will be dated their date of delivery, will mature on April 1 in the years and in
the respective principal amounts (subject to prior prepayment as described herein) and shall bear interest at the
respective rates per annum, as set forth on the Inside Cover Page hereof. The Series 2021 Certificates will be
delivered in fully registered form in the denominations of $5,000 or any integral multiple thereof. The Principal
Component and prepayment premium, if any, of Rental Payments represented by Series 2021 Certificates shall be
payable by check or draft mailed to the registered owner thereof at the payment office of the Trustee upon
presentation and surrender thereof. The Interest Components of Rental Payments represented by the Series 2021
Certificates shall be payable semiannually on April 1 and October 1, beginning October 1, 2021, to the registered
owner of each Certificate, determined as of the close of business on the Record Date (which shall be the fifteenth
day of the calendar month next preceding the Certificate Payment Date) (a) by check or draft mailed to such
registered owner at the address appearing on the registration books of the Trustee or its successor, as registrar, or
(b) in the case of an interest payment to the Securities Depository or to any other Registered Owner of $500,000 or
more in aggregate principal amount of the Series 2021 Certificates, by electronic transfer to such Registered Owner
upon written request given to the Trustee by such Registered Owner, not less than 5 days prior to the Record Date
for such interest, containing the electronic transfer instructions including the bank (which shall be in the
continental United States), ABA routing number and account name and account number to which such
Registered Owner wishes to have such transfer directed. All such payments shall be made in lawful money of the
United States of America.

Prepayment of Series 2021 Certificates

Excess Proceeds Prepayment. At the option of the District, amounts remaining in the Project Fund
established under the Indenture upon completion of the Project may be used to prepay Series 2021 Certificates at a
prepayment price of 100% of the Principal Component represented thereby, provided that the District has delivered
to the Trustee a Completion Certificate as provided in the Lease and the Indenture, and further provided that such
prepayment occurs prior to April 1, 2024.

Annual Optional Prepayment. At the option of the District, the Series 2021 Certificates are subject to
prepayment in whole or in part at any time in an amount up to $50,000 per fiscal year of the District at the
prepayment price at 100% of the Principal Component represented thereby, plus the Interest Component accrued
thereon to the prepayment date.

Optional Prepayment. At the option of the District, the Series 2021 Certificates are subject to prepayment
on or after April 1, and thereafter, as a whole or in part, at 100% of the Principal Component represented
thereby, plus the Interest Component accrued thereon to the prepayment date.

Extraordinary Optional Prepayment. The Series 2021 Certificates shall be subject to extraordinary
optional prepayment prior to the stated maturity thereof, upon instructions from the District, as a whole or in part
at any time at a price of 100% of the Principal Component represented thereby, plus the Interest Component accrued
thereon to the prepayment date, upon the occurrence of any of the following conditions or events:
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(a) if title to, or if the temporary or permanent use of, all or substantially all of the Leased Property
or the estate of the District or the Trustee in such Leased Property shall be taken in any
condemnation proceeding brought by any authority (other than the District or any entity
controlled by or affiliated with the District) having the power of eminent domain;

(b) if title to all, or substantially all, of the Leased Property is found to be deficient or nonexistent to
the extent that such Leased Property is untenantable or the efficient utilization of such Leased
Property by the District is impaired;

(¢ if all, or substantially all, of the Leased Property is damaged or destroyed by fire or other casualty;
or
(d) if as a result of changes in the Constitution of the State of Missouri or of legislative or

administrative action by the State of Missouri or any political subdivision thereof, or by the United
States, or by reason of any action instituted in any court, the Indenture or the Lease Agreement
shall become void or unenforceable, or impossible of performance without reasonable delay, or
in any other way by reason of such change of circumstances, unreasonable burdens or excessive
liabilities are imposed on the District.

Mandatory Prepayment.

(1 The Series 2021 Certificates with a stated maturity date of April 1, 2038, will be subject to
mandatory prepayment on April 1, 2036, and on each April 1 thereafter through April 1, 2038, at a Prepayment
Price equal to 100% of the Principal Component represented by the Series 2021 Certificates being prepaid plus
the Interest Component to the Prepayment Date, as follows:

Prepayment Date Principal
April 1 Amount
2036 $125,000

2037 130,000

2038 135,000*

* Final maturity.

2) The Series 2021 Certificates with a stated maturity date of April 1, 2041, will be subject to
mandatory prepayment on April 1, 2039 and on each April 1 thereafter through April 1, 2041, at a Prepayment
Price equal to 100% of the Principal Component represented by the Series 2021 Certificates being prepaid plus
the Interest Component accrued to the Prepayment Date, as follows:

Prepayment Date Principal
April 1 Amount
2039 $140,000

2040 140,000

2041 145,000*

* Final maturity.
Selection of Series 2021 Certificates to be Prepaid

Series 2021 Certificates shall be prepaid only in the principal amount of $5,000 or any integral multiple
thereof. When less than all of the Outstanding Series 2021 Certificates are to be paid prior to maturity, such Series
2021 Certificates shall be prepaid from such maturities selected by the District, with Series 2021 Certificates of
less than a full maturity to be selected by the Trustee in $5,000 units of face value by lot or in such other equitable
manner as the Trustee may determine.
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Notice of Prepayment

Notice of the prepayment identifying the Series 2021 Certificates or portions thereof to be prepaid shall
be given by the Trustee to the Owners of Series 2021 Certificates by mailing a copy of the notice by first-class
mail, postage pre-paid, at least 20 days prior to the date of prepayment to the Owner of each Certificate to be prepaid
at the address shown on the registration books maintained by the Trustee or at such other address as is furnished in
writing by such Owner to the Trustee; provided, however, that any defect in giving such notice by mailing as
aforesaid shall not affect the validity of any proceedings for the prepayment of Series 2021 Certificates. Any notice
of prepayment shall state the date and place of prepayment, the maturities and the CUSIP numbers of the Series
2021 Certificates or portions of Certificates to be prepaid (and in the case of the prepayment of a portion of any
Series 2021 Certificates, the amount of Principal Component being paid), the prepayment price and that interest
will cease to accrue from and after the prepayment date.

Prepayments

Prior to the date fixed for prepayment, funds shall be deposited with the Trustee to pay, and the Trustee is
authorized and directed to apply such funds to the prepayment of, the Series 2021 Certificates, together with the
Interest Component accrued thereon to the prepayment date, and any required premium. Upon the giving of notice
and the deposit of such funds or government securities as may be available for prepayment pursuant to the
Indenture, the Interest Components of Rental Payments represented by the Series 2021 Certificates or portions
thereof thus called shall no longer accrue after the date fixed for prepayment.

Registration, Transfer and Exchange of Series 2021 Certificates

Any Series 2021 Certificate may be transferred or exchanged only upon the Register upon surrender
thereof at the payment office of the Trustee duly endorsed for transfer or accompanied by an assignment or
authorization for exchange duly executed by the registered owner or his attorney or legal representative in such
form as shall be satisfactory to the Trustee. Upon any such transfer or exchange, the Trustee shall execute and
deliver in exchange for such Series 2021 Certificate a new fully registered Series 2021 Certificate or Certificates,
registered in the name of the transferee, of the same series and maturity, of any denomination or denominations
authorized by the Indenture, and bearing interest at the same rate.

In all cases in which Series 2021 Certificates shall be exchanged or transferred, the Trustee shall execute
and deliver Series 2021 Certificates in accordance with the Indenture. All Series 2021 Certificates surrendered in
any such exchange or transfer shall forthwith be cancelled by the Trustee. The Trustee may make a charge to the
Registered Owner requesting the same for every such exchange or transfer of Series 2021 Certificates sufficient to
reimburse it for any tax or other governmental charge required to be paid with respect to such exchange or transfer,
and such charge shall be paid before any such new Certificate shall be delivered. The fees and charges of the
Trustee for making any transfer or exchange hereunder and the expense of any certificate printing necessary to
effect such transfer or exchange shall be paid by the District.

THE BOOK-ENTRY ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Series 2021 Certificates. The Series 2021 Certificates will be delivered as fully-registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by
an authorized representative of DTC. One fully-registered Certificate will be issued for each maturity of the
Series 2021 Certificates.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency”
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal
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debt issues, and money market instruments from over 100 countries that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of
sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct
Participants of DTC and Members of the National Securities Clearing Corporation, Fixed Income Clearing
Corporation, and Emerging Markets Clearing Corporation (NSCC, FICC and EMCC, also subsidiaries of
DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies and clearing corporations that clear through
or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are
on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtcc.com.

Purchases of Series 2021 Certificates under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2021 Certificates on DTC’s records. The ownership
interest of each actual purchaser of each Certificate (“Beneficial Owner”) is in turn to be recorded on the Direct
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which
the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Series 2021 Certificates
are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Series 2021 Certificates, except in the event that use of the book-entry system for the Series 2021 Certificates is
discontinued.

To facilitate subsequent transfers, all Series 2021 Certificates deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Series 2021 Certificates with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC
has no knowledge of the actual Beneficial Owners of the Series 2021 Certificates; DTC’s records reflect only
the identity of the Direct Participants to whose accounts such Series 2021 Certificates are credited, which may
or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time. Beneficial Owners of Series 2021 Certificates may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the Series 2021 Certificates, such as
prepayments, defaults, and proposed amendments to the related documents. For example, Beneficial Owners of
Series 2021 Certificates may wish to ascertain that the nominee holding the Series 2021 Certificates for their
benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners
may wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them.

Prepayment notices shall be sent to DTC. If less than all of the Series 2021 Certificates within an issue
are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant
in such issue to be redeemed.


http://www.dtcc.com/

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Series
2021 Certificates unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Series
2021 Certificates are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Payments of Principal Components and Interest Components on the Certificates will be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the
District or the Trustee, on each payable date in accordance with their respective holdings shown on DTC’s
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the Trustee, or the
District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
prepayment proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of the District or the Trustee,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Series 2021 Certificates
at any time by giving reasonable notice to the District or the Trustee. Under such circumstances, in the event
that a successor depository is not obtained, Series 2021 Certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, Series 2021 Certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the District believes to be reliable, but the District takes no responsibility for the
accuracy thereof, and neither the DTC Participants nor the Beneficial Owners should rely on the
foregoing information with respect to such matters but should instead confirm the same with DTC or the
DTC Participants, as the case may be.

Transfer Outside Book-Entry Only System

If the Book-Entry Only System is discontinued the following provisions would apply. The Series 2021
Certificates are transferable only upon the Register upon presentation and surrender of the Series 2021
Certificates, together with instructions for transfer. Series 2021 Certificates may be exchanged for other Series
2021 Certificates of any denomination authorized by the Indenture in the same aggregate principal amount,
series, payment date and interest rate, upon presentation to the Trustee, subject to the terms, conditions and
limitations and upon payment of any tax, fee or other governmental charge required to be paid with respect to
any such registration, exchange or transfer.



SECURITY FOR THE SERIES 2021 CERTIFICATES
Nature of Series 2021 Certificates; Limited Obligations

Each Series 2021 Certificate evidences the undivided interest of the Owner thereof in the right to receive
Rental Payments from the District under the Lease Agreement, and other payments, revenues and receipts derived
under the Lease Agreement (including, in certain circumstances, Certificate proceeds and income from the
temporary investment thereof and proceeds from insurance and condemnation awards), and are secured by a pledge
and assignment of the Trust Estate granted by the Trustee in favor of the Owners of the Series 2021 Certificates, as
provided in the Indenture. Neither the Lease Agreement nor the Series 2021 Certificates shall constitute a liability
or obligation of the District beyond the Lease Term in effect at any time. The Series 2021 Certificates shall not
constitute a general obligation or indebtedness of the District within the meaning of any constitutional or statutory
debt limitation or restriction. The Lease Agreement is subject to termination on an annual basis at the option of the
District.

The Original Term of the Lease Agreement shall commence on the date of its delivery (the
“Commencement Date”), and subject to earlier termination pursuant to the provisions thereof, shall terminate on
the last day of District’s current fiscal year (i.e., December 31, 2021). The Lease Term may be extended, solely at
the option of the District, at the end of the Original Term or any Renewal Term for an additional one-year Renewal
Term for up to the final Renewal Term to expire not later than December 31, 2041. Under the terms of the Lease
Agreement, if the District elects to renew the Lease Agreement at the end of the Original Term or any Renewal
Term, it is obligated to budget, appropriate and set aside a portion of its revenues derived from revenues from the
operation of its System and other sources, which appropriation shall be sufficient to make the Rental Payments
coming due during the ensuing fiscal year.

The District is obligated to make two annual Rental Payments to the Trustee on or prior to each Certificate
Payment Date during each fiscal year in which the Lease Agreement is in effect, which payments represent the
Principal Components, redemption premium, if any, and Interest Components of Rental Payments represented by
the Series 2021 Certificates becoming due during such fiscal year (but only if the District elects to renew the Lease
Agreement for each Renewal Term). THERE CAN BE NO ASSURANCE THAT THE DISTRICT WILL
APPROPRIATE FUNDS FOR RENTAL PAYMENTS OR RENEW THE LEASE AGREEMENT AFTER THE
ORIGINAL TERM OR ANY RENEWAL TERM. NEITHER THE SERIES 2021 CERTIFICATES NOR THE
LEASE AGREEMENT CONSTITUTE A GENERAL OBLIGATION OR OTHER INDEBTEDNESS OF THE
DISTRICT WITHIN THE MEANING OF ANY DEBT LIMITATION OR RESTRICTION, NOR A
MANDATORY PAYMENT OBLIGATION IN ANY FISCAL YEAR SUBSEQUENT TO A FISCAL YEAR IN
WHICH THE LEASE AGREEMENT IS IN EFFECT. THE DISTRICT IS NOT LEGALLY REQUIRED TO
BUDGET OR APPROPRIATE MONEYS FOR ANY SUBSEQUENT FISCAL YEAR BEYOND THE
CURRENT FISCAL YEAR.

The District will have the option to purchase the Trustee’s interest in the Leased Property as provided in
the Indenture and the Lease Agreement. See “DEFINITIONS OF TERMS AND SUMMARIES OF CERTAIN
DOCUMENTS — SUMMARY OF THE LEASE AGREEMENT - Option to Purchase the Leased Property,” and
“SUMMARY OF THE INDENTURE - Satisfaction and Discharge of the Indenture” in Appendix C hereto.

Property Subject to the Lease Agreement

Pursuant to the provisions of the Lease Agreement and the Indenture between the Trustee and the District,
(a) the Trustee will pay, from proceeds of the sale of the Series 2021 Certificates, the costs of the Project and will
prepay the Prior Lease, and pay costs related to the delivery of the Series 2021 Certificates as described in this
Official Statement, and (b) the Trustee will lease the Leased Property (the Series 2021 Certificates are not secured
by any interest in real property) to the District for an initial term ending December 31, 2021 (the “Original Term”),
with successive one-year renewal options, provided that the final renewal term does not extend beyond December
31, 2041 (the “Renewal Terms”), which Renewal Terms are subject to annual budget appropriations. The Leased
Property will include the Distrct’s interest in the following personal property and equipment: two large filters rated
at 240 gallons per minute, increased capacity transfer pumps, chemical feed equipment, existing raw water line that
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is being improved, new raw water pumps and controls, a new distribution line leaving the plant and connecting to
the existing main line, as well as the water meter reading equipment financed with the Prior Lease.

Parity Obligations

Additional Certificates may be delivered without the consent of the Owners of the Certificates (a) to
refund the Certificates of any series in a manner which provides present value debt service savings to the District
or (b) to make additional improvements as the District may deem necessary, so long as the total principal amount
of all Certificates then Outstanding under the Indenture does not exceed $2,750,000.

All Additional Certificates will be secured by the lien of the Indenture and the Lease Agreement and
will rank on parity with the Series 2021 Certificates and any Additional Certificates. Unless provided otherwise
in a supplement to the Indenture, any Additional Certificates will be in substantially the same form as the Series
2021 Certificates, but will bear such date or dates, bear such interest rate or rates, have such payment date or
dates, prepayment dates and prepayment premiums, and be issued at such prices as are approved in writing by
the District, subject to the requirements of the Indenture.

THE TRUSTEE

Security Bank of Kansas City, Kansas City, Kansas, a Kansas state banking corporation authorized to
transact business in the State of Missouri, will be the Trustee under the Indenture and a party to the Lease Agreement.
The Trustee may consult with counsel, and the opinion of such counsel will be full and complete authorization and
protection with respect to any action taken or suffered by the Trustee in good faith in accordance with such opinion.
The Trustee may execute any trusts or powers or perform the duties required by the Indenture or the Lease Agreement
by or through attorneys, agents or receivers and will not be answerable for the default or misconduct of any such
attorney, agent or receiver selected by it in good faith.

The Series 2021 Certificates are executed by the Trustee, not individually or personally but solely as Trustee
under the Indenture, in the exercise of the power and authority conferred upon and invested in it as such Trustee.
Except for its negligence or willful misconduct, nothing contained in the Indenture or the Lease Agreement is to be
construed as creating any liability on the Trustee, individually or personally, to perform any covenant either
expressed or implied in the Certificates, the Indenture or the Lease Agreement, all such liability, if any, being
expressly waived by the Owners of the Certificates by the acceptance thereof and by each and every person now or
hereafter claiming by, through or under the Trustee or the Owners of the Certificates. Insofar as the District is
concerned, the Trustee and the Owner of any Certificate and any person claiming by, through or under the Trustee
or the Owner of any Certificate may look solely to the Trust Estate described in the Indenture for payment of the
interests evidenced by the Certificates.

As security for the compensation, expenses, disbursements and indemnification to which it is entitled upon
the occurrence of an Event of Default under the Indenture or an Event of Nonappropriation under the Lease
Agreement, the Trustee will have a first lien with right of payment prior to payment on account of any Principal
Components or Interest Components with respect to the Certificates for such compensation, expenses, disbursements
and indemnification.

RISK FACTORS AND INVESTMENT CONSIDERATIONS

The purchase of the Series 2021 Certificates involves certain investment risks that are discussed
throughout this Official Statement. Each prospective purchaser of the Series 2021 Certificates should make an
independent evaluation of all of the information presented in this Official Statement in order to make an informed
investment decision. Certain risk factors relating to the Series 2021 Certificates are described below.

General

The following is a discussion of certain risks that could affect the Rental Payments and other payments
to be made by the District with respect to the Lease Agreement and the Series 2021 Certificates. In order to

-9.



identify risk factors and make an informed investment decision, potential investors should be thoroughly familiar
with this entire Official Statement (including the Appendices hereto) in order to make a judgment as to whether
the Series 2021 Certificates are an appropriate investment. Prospective purchasers of the Series 2021 Certificates
should consider carefully all possible factors that may result in a default in the payment of the Principal
Component or Interest Component of Rental Payments represented by the Series 2021 Certificates, by the
District under the Lease Agreement, the prepayment of the Series 2021 Certificates prior to maturity or the
determination that the Interest Component of the Rental Payments represented by the Series 2021 Certificates
might be includible in gross income for purposes of federal and Missouri income taxation. The following list of
possible factors, while not setting forth all the factors that must be considered, contains some of the factors that
should be considered prior to purchasing the Series 2021 Certificates. This discussion of risk factors is not,
and is not intended to be, comprehensive or exhaustive.

Right of the District to Terminate the Lease Agreement Annually by Declining to Appropriate Funds

The District’s obligations under the Lease Agreement may be terminated on an annual basis by the District
without any penalty and there is no assurance that the District will renew the Lease Agreement. The likelihood that
the District will renew the Lease Agreement throughout the Lease Term is dependent upon certain factors which
are beyond the control of the owners of the Series 2021 Certificates, including (a) the continuing need of the District
for the Leased Property, (b) the demographic conditions within the District, and (c¢) the ability of the District to
generate sufficient funds from water revenues and other sources to pay its obligations under the Lease Agreement
and the other obligations of the District.

The Board of Directors has declared its current intention and expectation that the Lease Agreement will
be renewed annually until the Trustee’s leasehold interest in the Leased Property is acquired by the District. Such
a declaration cannot be construed as contractually obligating or otherwise binding the District. Neither the payment
of the Rental Payments by the District under the Lease Agreement nor any payments under the Series 2021
Certificates constitutes a general obligation or other indebtedness of the District or a mandatory payment obligation
of the District in any fiscal year subsequent to a fiscal year in which the Lease Agreement is in effect.

The obligation of the District to pay Rental Payments and Additional Payments is limited to those District
funds which are specifically budgeted and appropriated annually by the Board of Directors for such purpose.

Upon the occurrence of an Event of Default or an Event of Nonappropriation, the Trustee would exercise
its available remedies under the Lease Agreement and the Indenture against the District including the sale or lease
of its interest in the Leased Property on behalf of the owners of the Series 2021 Certificates. The moneys derived
from any sale or lease of its interest in the Leased Property, along with other moneys then held by the Trustee under
the provisions of the Indenture (with certain exceptions as provided in the Lease Agreement and the Indenture), are
required to be used to pay the Rental Payments to the extent moneys are available.

The Leased Property will consist of the following personal property and equipment: two large filters rated
at 240 gallons per minute, increased capacity transfer pumps, chemical feed equipment, existing raw water line
being improved, new raw water pumps and controls, a new distribution line leaving the plant and connecting to the
existing main line, and the water meter reading equipment financed with the Prior Lease. No real property,
easements or rights-of-way are included in the Leased Property subject to the Lease Agreement. The Series 2021
Certificates are not secured by any interest in real property.

Due to the nature of the Leased Property, no assurance can be given that the Trustee could sell,
relet or assign its interest in the Leased Property for the amount necessary (after taking into account
money legally available from other sources) to pay in full the Principal Components and Interest
Components of Rental Payments then due with respect to the Series 2021 Certificates. The number of
potential purchasers or lessees of the Leased Property will be limited. Furthermore, no assurance can be
given that the amount, if any, realized upon any sale, reletting or assignment of the Trustee’s interest in
the Leased Property will be available and sufficient to provide for the payment of the Series 2021
Certificates on a timely basis. The Leased Property, being leased by the District, is held as security for
payment of the Series 2021 Certificates, cost or is expected to cost approximately $2,331,040 to be acquired

-10 -



or installed by the District, but there is no assurance that a forced or distressed sale of any of those assets
would result in sufficient funds to pay the Principal components and Interest Components of Rental
Payments.

Delays in Exercising Remedies

A termination of the District’s right of possession of the Leased Property under the Lease Agreement
as a result of an Event of Default or an Event of Nonappropriation or expiration of the term of the Lease
Agreement at the end of the Original Term or any Renewal Term without an extension for the next succeeding
Renewal Term will give the Trustee the right to possession of, and the right to sell, relet or assign its interest in
the Leased Property in accordance with the provisions of the Lease Agreement and the Indenture. However, the
enforceability of the Lease Agreement and the Indenture is subject to applicable bankruptcy laws and trust
instruction procedures available under the laws of certain states, equitable principles affecting the enforcement
of creditors’ rights generally and liens securing such rights, the exercise of judicial authority by State of Missouri,
jurisdictions other than the State of Missouri potentially having jurisdiction under trust instruction procedure
laws, or federal courts and the exercise by the United States of America of the powers delegated to it by the U.S.
Constitution.

Further, the Leased Property is used by the District for the performance of its governmental functions.
Due to the governmental use of the Leased Property and the delays inherent in obtaining possession of the Leased
Property and other judicial remedies, no assurance can be given that (1) a court, in the exercise of judicial
discretion, would enforce these remedies in a timely manner, or (2) any money realized by the Trustee upon an
exercise of any remedies would be sufficient to pay in full the Principal Components and Interest Components
of Rental Payments with respect to the Series 2021 Certificates. The legal opinions to be delivered with the
delivery of the Series 2021 Certificates will be qualified as they relate to the enforceability of the various legal
instruments by reference to the limitations on enforceability of those instruments under (1) applicable bankruptcy,
insolvency, reorganization or similar laws affecting the enforcement of creditors’ rights, (2) general principles of
equity, and (3) the exercise of judicial discretion in appropriate cases. If such money is insufficient to pay all
outstanding Series 2021 Certificates in full, the Series 2021 Certificates would be paid in part on a pro rata basis.
Any delays in the ability of the Trustee to obtain possession of the Leased Property will, of necessity, result in
delays in any payment of Principal Components and Interest Components of Rental Payments with respect to
the Series 2021 Certificates.

Changes in Economic, Demographic and Market Conditions

Changes in real estate market conditions in the Lake Viking area, as well as changes in general or local
demographic or economic conditions, could adversely affect the value of the property located within the District
and the level of economic activity in the District and, consequently, the amounts of revenues generated by the
District. Such changes could also have an adverse impact on the financial condition of the District and, thus, the
District resources available for appropriation for the payment of the Rental Payments with respect to the Series
2021 Certificates.

Destruction of the Leased Property

The Lease Agreement requires certain portions of the Leased Property to be insured as described in
“SUMMARY OF THE LEASE AGREEMENT - Insurance” in Appendix C hereto. Other portions of the Leased
Property are not insurable. If the Leased Property is damaged or destroyed, the District is nevertheless required
to continue to make payments under the Lease Agreement, subject to the exercise of its option to extend the term
of the Lease Agreement for each next succeeding Renewal Term and to the a