
Investing with DisciplineEDWARD JONES
ADVISORY SOLUTIONS®

Stay diversifi ed. Buy quality. 
Invest for the long term. These 
are proven investment principles 
of Edward Jones’ investment 
philosophy. But when market 
or economic conditions present 
challenges, staying true to 
these principles can be di�  cult. 
Sometimes, your emotions 
can be the biggest obstacle 
to reaching your goals.

Edward Jones Advisory 
Solutions® can help you avoid 
this obstacle by embedding 
discipline as the foundation 
for all aspects of the program:

• Asset allocation

• Investment selection and 
portfolio construction

• Rebalancing



Studies have shown that asset 
allocation is a key factor in how 
your portfolio’s performance 
varies over time. In fact, main-
taining proper asset allocation 
is easier said than done. The 
chart shows $10,000 invested 
each year into either a diversi-
fi ed portfolio or the previous 
year’s “winners.” As you can 
see, chasing the latest invest-
ment fad has often been a 
recipe for underperformance. 

 1  Alternative Investments and Stocks trading less than $4 align with the Aggressive investment category, 
but they are not recommended.

2 Large-cap stocks that do not pay a dividend are in the Growth investment category.

When you work with an Edward Jones fi nancial advisor, together you’ll identify a 
portfolio objective that’s appropriate for your goals, risk tolerance and time horizon. 
Advisory Solutions o� ers a wide variety of Research Models, each designed to achieve 
a stated portfolio objective. You and your fi nancial advisor will select an appropriate 
Research Model based on your portfolio objective and investing preferences.

For each Research Model, our professionals start by determining the appropriate 
mix of equity and fi xed income based on the model’s objectives and risk profi le. 
From there, we identify the allocation to the broad investment categories of aggres-
sive, growth, growth and income, income, and cash. Within those categories, we 
decide how to diversify among asset classes and investment styles based on our 
long-term out look.

We continually monitor our outlook for each asset class and adjust your model 
allocations for you if necessary. We’ll keep you invested during up and down markets, 
rebalancing your portfolio if it drifts too far from your model’s asset allocation. 

It’s important to remember that, although an appropriate asset allocation can help 
reduce your portfolio’s overall volatility, it does not eliminate risk. Advisory Solutions’ 
disciplined approach helps take the guesswork out of asset allocation, providing a 
portfolio that aligns with your investment goals and risk tolerance.

Your Blueprint: 
Comprehensive 
Asset 
Allocation
Building a portfolio starts with 
a blueprint. With Advisory 
Solutions, that blueprint lays 
out how to diversify your 
money among di� erent types 
of investments – such as stocks, 
bonds and cash – and what 
percentage you should put in 
those di� erent types. This is 
your asset allocation.

Asset allocation is designed 
to take advantage of the fact 
that di� erent types of invest-
ments behave di� erently over 
time. It uses these di� erences 
to create a portfolio with 
the potential to generate 
competitive returns while 
helping reduce volatility.  
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Don’t Chase Performance
The chart shows $10,000 invested each year into either a diversifi ed portfolio 
with a Balanced toward Growth objective or the previous years’ best-performing 
asset classes (winners).

The Importance of Asset Allocation

Source: Morningstar Direct. Past performance is not a guarantee of future results. An index is unman-
aged and not available for direct investment. Rounded to the nearest $5,000.

Date Range 
1993–2017 $655,000Blended Portfolio

Previous Years' 
Winners $440,000



Bridge Builder Mutual Funds 
The Advisory Solutions Program List contains mutual funds, 
exchange-traded funds (ETFs) and separately managed 
allocations (SMAs). Mutual funds in the program include Bridge 
Builder mutual funds, which are exclusive to Advisory Solutions 
and are a�  liated with Edward Jones. Bridge Builder funds:

 • Give investors access to a broader array of money 
management fi rms than they may have access to as 
an individual investor

 • Use a disciplined asset manager selection process that 
is similar, though not identical, to the process for selecting 
investments for Advisory Solutions

 • Provide diversifi cation for our Advisory Solutions Models

Each Bridge Builder fund uses multiple managers, each respon-
sible for a portion of the fund’s assets. They each bring their own 
perspective and investment approach while aligning with Edward 
Jones’ investment philosophy: Buy quality, diversify and maintain 
a long-term perspective.

Your Building 
Materials: Rigorous 
Investment Selection
In addition to a blueprint, you also need the 
right building materials – the investments that 
make up your portfolio. In Advisory Solutions, we 
screen a broad range of investments, analyzing 
their performance and management to identify 
those we believe may perform well in the future. 
This rigorous process results in our Program 
List – the investments we use to construct 
Advisory Solutions Research Models.

Our professional research analysts continually 
review these investments and will make 
changes as necessary – including removing 
an investment from the list if it no longer 
meets our criteria.

Bringing the blueprint and building materials 
together, our portfolio construction 
professionals create the Research Models.
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Your Portfolio Upkeep: 
Ongoing Monitoring and Rebalancing
Once a portfolio is constructed, the fi nal 
element of a disciplined approach is the 
“upkeep.” This includes ongoing monitoring to 
identify risks and timely opportunities, and 
making changes as necessary. It also includes 
regular rebalancing. 

As markets move, your portfolio’s diversifi ca-
tion can stray from its intended allocation. 
Rebalancing is bringing it back to the original 
allocation based on your goals and risk 
tolerance.

Rebalancing can play a role in helping to 
achieve competitive returns over time and 
helping to reduce risk. However, without a 
disciplined approach, it can be hard to do. 

The table to the right compares a portfolio 
that was regularly rebalanced to one that 
was not rebalanced. Rebalancing not only 
resulted in better performance over time 
but also helped reduce volatility.

Advisory Solutions employs a process to 
rebalance your asset classes if they drift too far 
from their original allocation. We refer to this 
as “dynamic threshold rebalancing.” This process 
should help keep your investments diversifi ed 
according to the allocation that was designed 
to help you reach your long-term goals.

Upper Threshold

Lower Threshold

1-week Intervals

Target Weight

Add

Trim

Advisory Solutions Rebalancing Process   

Benefi ts of Rebalancing (1993–2017)   

Balanced toward Growth Portfolio

No Rebalancing Threshold Rebalancing

Annualized Total Return 8.3% 8.5%

Risk 10.6% 9.5%

Source: Morningstar Direct
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Edward Jones is a dually registered broker-dealer and investment adviser. 
Edward Jones Advisory Solutions® is a wrap fee program that provides 
investment advisory services. Depending on a client’s minimum investment, 
a client can select Fund Models, which invest in af� liated mutual funds (if 
available), unaf� liated mutual funds and exchange-traded funds (ETFs), or 
UMA Models, which also include separately managed allocations (SMAs). 
Please review the applicable Edward Jones Advisory Solutions Brochure for 
more information.

Many of the investments in Advisory Solutions are offered by prospectus. 
You should consider the investment objective, risks, and charges and 
expenses carefully before investing. The prospectus contains this and other 
information. Your Edward Jones � nancial advisor can provide a prospectus, 
which you should read carefully before investing.

Diversi� cation does not guarantee a pro� t or protect against loss in declining 
markets.

The Bridge Builder Funds are distributed by Quasar Distributors, LLC. Before 
you invest in the Bridge Builder Funds, please refer to the prospectus for 
important information about the investment company, including investment 
objectives, risks, and charges and expenses. You may obtain a copy of the 
prospectus or summary prospectus from your � nancial advisor or by calling 
1-855-823-3611. The prospectus should be read and considered carefully 
before you invest or send money.

Mutual fund investments involve risk. The value of your investment in a Fund 
could go down as well as up. You may lose money investing in a Fund, 
including the loss of principal. Multi-investment management styles may lead 
to overlapping securities transactions and higher transaction expenses 
compared to single-investment management styles. Outcomes depend on the 
skill of the sub-advisors and advisor and the allocation of assets among them.

The Balanced toward Growth portfolio in the “Don’t Chase Performance” graph 
consists of the following: Barclays Gbl Agg Ex U.S. Index (2%), Barclays U.S. 
Agg Bond Index (27%), Barclays U.S. HY 2% Issuer Cap Index (4%), Barclays 
U.S. Trsy Bellwethers 3Mon Index (2%), FTSE NAREIT All Equity REITs Index 
(4%), MSCI EAFE Index (13%), MSCI EM Index (4%), Russell 2000 Index (3%), 
Russell Mid Cap Index (7%), S&P 500 Index (30%), MSCI EAFE Small Cap 
Index (3%), S&P GSCI Index (1%). The portfolio shown is a hypothetical 
illustration. Investor performance will vary. All performance data assumes 
reinvestment of dividends.

Past performance is not a guarantee of future results. Performance does not 
include payment of any expenses, fees or sales charges, which would lower 
the performance results. Returns include dividend reinvestment. 

Barclays Global Family of Indices, Copyright 2017: Barclays Risk Analytics 
and Index Solutions, Limited. Used with permission.

Source: FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trademark 
of the London Stock Exchange Group companies and is used by FTSE 
International Limited under license. “NAREIT®” is a trademark of the National 
Association of Real Estate Investment Trusts (“NAREIT”). All intellectual 
property rights in the Index vest in FTSE and NAREIT. Neither FTSE nor its 
licensors accept any liability for any errors or omissions in the FTSE indices 
and/or FTSE ratings or underlying data. No further distribution of FTSE Data 
is permitted without FTSE’s express written consent.

Source: MSCI. MSCI makes no express or implied warranties or representations 
and shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used to create indices 
or � nancial products. This report is not approved or produced by MSCI.

Frank Russell Company (“Russell”) is the source and owner of the trademarks, 
service marks and copyrights related to the Russell Indexes. Russell® is a 
trademark of Frank Russell Company. Neither Russell nor its licensors accept 
any liability for any errors or omissions in the Russell Indexes and/or Russell 
ratings or underlying data, and no party may rely on any Russell Indexes and/
or Russell ratings and/or underlying data contained in this communication. 
No further distribution of Russell Data is permitted without Russell’s express 
written consent. Russell does not promote, sponsor or endorse the content 
of this communication.

The S&P 500 Index and S&P GSCI Index (“Index”) is a product of S&P 
Dow Jones Indices LLC and/or its af� liates and has been licensed for use by 
Edward Jones. Copyright © 2017 S&P Dow Jones Indices LLC, a subsidiary 
of McGraw Hill Financial Inc., and/or its af� liates. All rights reserved. 
Redistribution or reproduction in whole or in part are prohibited without written 
permission of S&P Dow Jones Indices LLC. For more information on any of 
S&P Dow Jones Indices LLC’s indices, please visit www.spdji.com. S&P® is a 
registered trademark of Standard & Poor’s Financial Services LLC, and Dow 
Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. 
Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their 
af� liates nor their third-party licensors make any representation or warranty, 
express or implied, as to the ability of any index to accurately represent the 
asset class or market sector that it purports to represent, and neither S&P Dow 
Jones Indices LLC, Dow Jones Trademark Holdings LLC, their af� liates nor their 
third-party licensors shall have any liability for any errors, omissions or 
interruptions of any index or the data included therein.

Take Advantage 
of a Disciplined 
Approach
Reaching your long-term goals 
requires discipline – discipline to 
stick with tried-and-true invest-
ment principles despite short-
term adversity. The key features 
of Advisory Solutions – asset 
allocation, investment selection, 
portfolio construction and 
rebalancing – can help you 
invest with this discipline.

Talk with your fi nancial advisor 
to see if Advisory Solutions is 
appropriate for your situation.

A Systematic Approach to 
Withdrawals for Income 
As your goals shift from saving for the future to generating income for today, 
your fi nancial advisor can help you determine how much you can withdraw 
from your portfolio. But determining the amount is just the fi rst step, as the 
next questions typically are “How do I take these withdrawals?” and “From 
which accounts should I withdraw the money?” 

Advisory Solutions’ disciplined approach can make answering these 
questions easier. 

Instead of trying to decide which investment to take the withdrawal from, 
Advisory Solutions makes this decision for you. We’ll automatically withdraw 
from the most overweight investment in your portfolio, essentially helping to 
rebalance your portfolio. This has the e� ect of incrementally moving you 
closer to your target allocation.

We’ve already highlighted the importance of rebalancing for helping to 
control portfolio risk. This simplifi ed yet disciplined method of taking with-
drawals not only can provide the cash fl ow you need in retirement. It also 
can help rebalance your account in the process, keeping your portfolio’s 
allocation better aligned with your risk tolerance and long-term goals.


